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December Conference will cap busy year

commitment. These two topics, therefore, may well command the special 

attention of the Ministers at the Conference, together with the more famil-

iar issues that need to be assessed when reviewing the market outlook 

for the coming months and beyond.

 The Ministers will be eager to reach a market-related agreement at 

the 160th Meeting of the Conference, to complete the unfinished business 

from June. However, perhaps some outside observers made too much of 

what happened at the 159th Meeting. It is by no means unusual for an 

institution of any sort to fall short of a consensus sometimes, especially 

during periods of high pressure. OPEC is no exception. Notwithstanding 

this, if one looks back over the years, one would see that the Organization 

has a very good record of reaching sound, realistic production agree-

ments at the Conference, benefiting all parties. Take the December 2008 

agreement, for example, which put a floor under collapsing oil prices 

and supported them as they rose again to levels acceptable to produc-

ers and consumers alike.

 Also, one must not overlook the fact that the Conference has other 

important business to conduct at its meetings. Such gatherings are not 

just about preparing high-visibility production agreements that are an-

nounced to the media at the concluding press conferences. As OPEC’s su-

preme authority, the Conference reviews and decides upon a wide range 

of issues relating to the way the Organization performs, notably through 

its Vienna-based Secretariat. Some of these may be of a routine nature, 

including market updates, budgets and staff matters, while others may 

concern new challenges that arise where our Member Countries seek ded-

icated in-house analysis and advice. The smooth running of these and 

other regular processes is a clear, though often understated hallmark of 

any institution’s success.

 The year 2011 has demonstrated once again the unpredictability of 

world affairs. Institutions of any persuasion or discipline, however, must 

adapt to changing circumstances, however severe, as they arise, and this 

is often at very short notice and shrouded in uncertainty. Dialogue is im-

portant here. The 20th World Petroleum Congress, for example, could not 

have come at a better time in the build-up to the 160th Meeting of the 

Conference. Insights gained from such events will clearly benefit OPEC’s 

Ministers during their deliberations in Vienna on December 14.

As 2011 draws to a close, OPEC’s Oil Ministers will reflect 

upon a busy year with some notable unexpected develop-

ments when the 160th Meeting of the Conference is held 

in Vienna on December 14.

 Many of them will be fresh back from the 20th World 

Petroleum Congress, hosted by OPEC Member Country 

Qatar in Doha, where the challenges facing the oil market 

provided one of many energy issues examined in depth by 

the well-informed participants. Some Ministers may also 

have been able to make the trip further south to Durban 

for the overlapping 17th Conference of the Parties to the 

UN Framework Convention on Climate Change, to ensure 

that the interests of oil-producing, developing countries 

are fully and fairly represented as the ongoing negotia-

tions seek to secure a post-Kyoto agreement.

 Shortly before that, also in Vienna, experts from OPEC, 

the International Energy Forum and the International 

Energy Agency held a second joint workshop on a topic 

which has troubled the oil industry for most of the new 

century — the impact of the financial markets on oil pric-

es. Despite the progress that has already been made to 

strengthen financial sector regulation since 2008, the 

price volatility we have continued to see in the oil mar-

ket this year suggests that there is still much further to 

go before prices better reflect supply and demand fun-

damentals.

 Few people would dispute the fact that two topics have 

come to the fore on the international agenda this year in 

an unexpected, but pronounced, way, with implications 

extending into the world economy, including the oil sec-

tor — the upheavals in parts of the Middle East and North 

Africa and the sovereign debt crisis in the Euro-zone. Both 

are still very much active issues, with no clear vision of 

an ultimate resolution, and add to the uncertainty facing 

planners as they seek to ensure steady, secure supplies 

of crude in the future, in line with OPEC’s longstanding 
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Oil product markets in the United States, the world’s largest 

energy consumer, are beginning to see some recovery after 

the “devastating” summer season, which saw demand for 

gasoline slump markedly.

  According to OPEC’s Monthly Oil Market Report (MOMR) 

for November, with the impending start of the winter sea-

son in the northern hemisphere, demand for middle dis-

tillates in the US had averaged 4.2 million barrels/day 

in October.

Encouraging news

This volume, said the report in its leading article, 

represented a year-on-year increase of 446,000 

b/d, a rise that was largely supported by higher 

export opportunities.

 This was encouraging news for oil demand 

following the situation in the summer months, 

when OPEC estimated that demand for US 

gasoline had fallen by two per cent.

 In its September MOMR, OPEC com-

mented that the US driving season had 

fallen short of its peak, with the eco-

nomic slowdown contributing to a “dev-

astating performance”.

 The latest MOMR stated that gas-

oline demand in the entire Atlantic 

Basin had remained weak through-

out the year’s summer driving 

season. 

 During this period, it said, 

US gasoline consumption 

averaged around 8.9m b/d, 

representing a decline of 
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300,000 b/d, or 3.3 per cent, from the previous year and 

well below the pre-recession levels of 9.6m b/d.

 “This reduction came as elevated unemployment lev-

els and relatively higher retail gasoline prices impacted 

travel, leading to a decline in US mileage,” observed the 

report.

 However, it noted that, despite the weak gasoline 

demand, US refiners had enjoyed healthy margins on the 

back of export opportunities to Latin America and Europe. 

 In fact, the margin for American benchmark crude, 

West Texas Intermediate (WTI), on the US Gulf Coast had 

jumped to more than $25/b over the last few months, 

the highest level seen in years. 

 “Although this partly reflects the relatively low price 

of WTI, which has been disconnected from other bench-

mark crudes since January, even the margin for Arab Heavy 

on the US Gulf Coast has reached a high level of around 

$7/b,” the report explained.

 In contrast, oil product market sentiment in Europe 

continued to show a mixed performance. 

 The MOMR said that light distillate cracks had nar-

rowed on a number of factors, including the impact of 

economic concerns in the Euro-zone, weaker domestic 

demand, and limited export opportunities. 

Stronger regional consumption

Despite the bearish sentiment in the top of the barrel, 

refinery margins for Brent crude in Rotterdam had shown 

a sharp recovery of almost $3/b on the back of a rebound 

in gasoil cracks. 

 This, said the report, was due to reduced inflows 

from Asia, following refinery disruptions, a decline in 

Russian exports, and stronger regional consumption for 

ultra-light sulphur diesel in the transportation sector, as 

well as continued strong demand in Latin America.

 In Asia, despite the weak naphtha cracks, refining 

margins had kept the gains seen over the course of this 

year on continued healthy middle distillate demand. 

 The market had been further tightened by a refinery 

shutdown in Singapore, which contributed to the rise in 

refinery margins for Dubai crude to $6/b.

 The MOMR said that, looking ahead, the oil product 

supply situation in Asia could ease following the return 

of refineries from maintenance in China and India, as 

well as the restart of disrupted refineries in Taiwan and 

Singapore. 

 Increasing oil product inflows were also likely to sup-

port the supply balance and begin to narrow margins. 

 Additionally, it said, global refinery runs would also 

begin to increase with the end of refinery overhauls. This 

would lead to higher middle distillate output to meet any 

potential increase in heating oil demand if the winter in 

the northern hemisphere turned out to be colder than 

normal.

 On the crude side, said the MOMR, the continued 

increase in Libyan oil production, combined with a poten-

tial recovery in North Sea output, should result in a higher 

availability of light sweet crude. 

 “Moreover, weak demand growth in the advanced 

economies has kept OECD commercial stocks at around 

57–58 days of forward cover, well above the level of 53 

days considered normal by the industry. 

 “Taking all these developments together, this should 

ensure that the crude and product markets remain well 

supplied throughout the winter season and should limit 

any upward pressure on prices,” the MOMR’s leading 

article concluded.

as northern hemisphere winter bites
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Technology is at the heart of all the great achievements 

made in the oil and gas industries over the years, OPEC 

Secretary General, Abdalla Salem El-Badri, told the 

IIES 15th International Conference on Oil and Gas, in  

Tehran, Iran.

 “It has profoundly changed the nature of our indus-

tries and dramatically transformed the supply geography 

worldwide. For more than a century, new technologies 

OPEC Secretary General, Abdalla 

Salem El-Badri, addressed the 

International Institute of Energy 

Studies (IIES) 15th International 

Conference on Oil and Gas, during 

a visit to Iran in early November. He 

joined other guest speakers, including 

his counterparts at the International 

Energy Forum (IEF) and the Gas 

Exporting Countries Forum (GECF), at 

the talks, which this year had as their 

theme ‘Technology and innovation in 

the oil and gas industry’.

have changed the way reserves are identified, developed 

and produced, leading to a massive growth in reserves 

and supply,” he said. 

 El-Badri was delivering a keynote speech to the 

conference after Iranian Petroleum Minister and OPEC 

Conference President, Eng Rostam Ghasemi, presented 

the opening address.

 In stressing what an honour it was for him to be in 

Technology
at the heart of great

oil and gas
achievements

— El-Badri
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A general view of the conference in Tehran and (left) OPEC Secretary General, Abdalla Salem El-Badri, making his keynote address.

Tehran, capital of one of OPEC’s five Founding Members, 

the OPEC Secretary General stated that technology — the 

theme of the conference — in terms of exploration, had 

improved the quantity and quality of information avail-

able about different geological structures. 

Finding oil and gas

This had enhanced the likelihood of finding oil and gas, 

and had extended the reach of surveyors, geologists and 

explorers into new frontier areas.

 “Today many new tools allow us to find deeper and 

harder-to-reach fields,” he affirmed, referring to improve-

ments to sub-surface imaging of deep and complex hori-

zons. “Technology has also been a game-changer in terms 

of drilling and production.” 

 El-Badri said the successful application of new 

technologies had literally extended the reach of the 

industry’s drills to “frontier fields”, allowing drilling and 

production in harsh environments and remote and chal-

lenging locations.

 “And new technologies have helped transform 

resources once thought unconventional into conventional 

ones. Remember that only 40 years ago, all offshore oil 

was considered unconventional. Today, this portion of 

total global oil supply accounts for 30 per cent,” he stated.

 Technological changes had also improved recovery 

rates and extended the life of existing oil fields. With 

new technology, old fields — or those considered to be 

depleted — had been brought back to life, said El-Badri, 

using the giant Duri oil field in Indonesia as an example.

 “Of course, today, such techniques — using water, 

carbon dioxide or other chemicals to improve recovery 

of oil — are widespread,” he said. 
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ture and storage (CCS). Although this technology still 

posed challenges in terms of costs and efficiency, further 

advances could make it commercially viable — especially 

if it was combined with targeted R&D efforts and new 

technological solutions, El-Badri maintained 

 “Thus, innovations in science and technology mean 

that fossil fuels can be friendly to the environment,” he 

added.

 El-Badri stressed that science, technology and inno-

vation were the key to the continued success of the oil 

and gas industries. With further innovation, technology 

may yet help expand oil’s role as the world’s most afford-

able and most convenient source of energy.

 “In-depth scientific and technical research has played 

a vital role in our industries. It has consistently helped 

address all sorts of challenges … in exploration, devel-

opment and production, in efforts to protect the envi-

ronment, and in extending the reach of the industry and 

reducing costs.

 El-Badri said technology “offers us a way forward in 

all these areas. However, this is not just a matter of going 

out and buying new technology. We need skilled work-

ers who know how to best use this technology. But the 

majority of our work-force is aging and growing scarce.”

 He maintained that this remains one of the most seri-

ous challenges. “We should also remember that given the 

long-term nature of our industries, R&D efforts require 

ongoing, timely investments. While we should pay close 

attention to crude prices in the short-term, we should 

also be aware of the policies and technological changes 

in consuming countries that could impact demand levels 

in the long-term.”

Continued dialogue

This, he added, was the delicate, dual nature of the chal-

lenge before us all. “But through continued dialogue 

among Member Countries and greater collaboration on 

R&D activities, we can attend to this common challenge 

together — and continue to reach new frontiers in our 

industry.”

 El-Badri also gave a press conference on the sidelines 

of the event and held talks with the Iranian Minister and 

Conference President Ghasemi concerning the end-of-

year OPEC Ministerial Conference in Vienna, scheduled 

to be convened on December 14.

 He also met briefly with other officials, including Dr 

Sultani, one of the Deputies to the President of Iran.

 The OPEC Secretary General said that if new tools and 

further technological changes could increase recovery 

rates by several percentage points more, “we can assume 

that we will see more oil — which, combined with new 

discoveries, will result in tremendous endowment growth 

and additional supply to consumers.”

 He pointed out that the impact of technological change 

on reserve growth and the world’s resource base had also 

been most impressive. And this was expected to continue 

into the future.

OPEC’s World Oil Outlook

According to OPEC’s World Oil Outlook (WOO), Member 

Countries and their reserves had benefitted greatly from 

technological innovation over the years.

 Member Countries now accounted for the majority 

of world crude oil reserves — around 80 per cent — and 

more importantly, they now had 60 per cent of the world’s 

original endowment and had produced just 20 per cent 

of this amount.

 Comparatively, non-OPEC countries, too, had also wit-

nessed growth in total endowments. But the non-OPEC 

region had 40 per cent of the world’s original endowment 

and had produced more than 40 per cent of this amount.

 El-Badri said that, looking globally, estimates of total 

original endowments suggested that more than 30 per 

cent of the world’s resource base still remained to be 

turned into proven reserves — either through reserve 

growth, or future discoveries. 

 And total original recoverable resources were recently 

estimated at 3.5 trillion barrels, according to OPEC’s WOO. 

 “Thus, by helping to expand the global resource base 

of oil and gas, technology has contributed directly to a 

strengthening of security of supply worldwide,” observed 

El-Badri.

 He noted that technology had also helped reduce 

the drilling and production costs of oil and gas activities, 

reducing capital needs and minimizing the risks associ-

ated with upstream activities. Technology had thus not 

only been a game-changer, but also a cost-cutter.

 El-Badri stated that the early development and deploy-

ment of new technologies had also helped reduce the 

industry’s environmental footprint.

 Cleaner oil and gas storage systems, and the use 

of new transportation materials, had reduced environ-

mental risks and new technologies had helped refineries 

around the world produce more environmentally-friendly 

products. 
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GECF Secretary General, Leonid Bokhanovsky.

Eng Rostam Ghasemi, Iranian Minister of Petroleum and President of the 
OPEC Conference.

OPEC Secretary General, Abdalla Salem El-Badri, listening to the presentations. 

IEF Secretary General, Noé van Hulst.
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 Organized under the auspices of the Iranian Petroleum 

Ministry, the IIES Conference brings together researchers, 

scientists, engineers and scholar students to exchange 

and share their experiences, new ideas and research 

about all aspects of innovation and technology manage-

ment with a focus on the oil and gas industry.

 The IIES is the think tank of Iran’s petroleum indus-

try. As an active research centre in international energy 

studies, it has established scientific research coopera-

tion with leading national and international scientific 

institutes.

 It also provides consulting services, regarding stra-

tegic, developing and applied researches, as well as 

training services for senior managers and experts of the 

petroleum and energy industries.

All photographs courtesy of the Iranian Ministry of Petroleum.

Above: Eng Rostam Ghasemi (fourth right), Iranian Minister 
of Petroleum and President of the OPEC Conference; 
Abdalla Salem El-Badri (fourth left), OPEC Secretary 
General; and from left to right: Abdullah Al-Shameri, Head 
of the Office of the OPEC Secretary General; Dr Hojatollah 
Ghanimi Fard, Head of OPEC’s Petroleum Studies 
Department; Safar Ali Keramati, Iran’s OPEC National 
Representative; Mr Karimi, from the Minister’s Office; Mr 
Sohrabi, Head of the Office of the Minister; Ahmad Vand, 
Advisor to the Minister for Legal and International Affairs; 
Seyed Mohammad Ali Khatibi Tabatabai, Iran’s Governor 
for OPEC.
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Doha hosts prestigious
World Petroleum Congress

Qatar promises
to deliver
experience “unlike
any other”
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A traditional coffee pot, which represents hospitality and welcome in Arabic culture.
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atar hosts the 20th World Petroleum Congress 

(WPC) on December 4–8, and promises to deliver 

an experience “unlike any other”.

   The country’s capital, Doha, will open the 

doors of its brand new Qatar National Convention 

Centre (QNCC) for the triennial event and to some of the 

brightest minds and biggest names in the global energy 

business. 

 Expectations are high that the five-day gathering, 

already confirmed as the biggest in the WPC’s history, will 

inspire a positive legacy for the energy sector in general, 

as well as for the State of Qatar as the host nation.

 A carefully selected group of high-level participants, 

including ministers, industry experts and decision-mak-

ers, will come together at what is now the biggest event 

of its kind and one of the most prestigious conferences 

in global energy circles.

 The 20th WPC will be held under the theme of Energy 

solutions for all: promoting cooperation, innovation and 

investment.

Great achievement

Qatar’s selection for hosting the meeting is a major coup 

for the Gulf OPEC Member since, surprisingly, it will be 

the first time since the WPC’s establishment in 1933 that 

the Congress will be hosted in the Middle East. The suc-

cessful bid is being hailed as a “great achievement for 

the State of Qatar”.

 Following welcoming remarks by Qatar’s Minister of 

Energy and Industry, Dr Mohammed Bin Saleh Al-Sada, 

the 20th WPC will be officially opened with the inaugural 

address from the Emir of Qatar, Sheikh Hamad Bin Khalifa 

Al Thani.

 Several OPEC Ministers will participate in the event, 

as will the Organization’s Secretary General, Abdalla 

Salem El-Badri, who will take part in a plenary session 

and speak on Producer-consumer dialogue: expectations 

and deliverables. He is expected to be joined on the panel 

by the Executive Director of the Paris-based International 

Energy Agency (IAE), Maria van der Hoeven.

 The WPC, which has grown in stature and importance 

with every successive gathering, is often referred to as 

the ‘Olympian event’ of the oil and gas industry, such is 

its size and international standing. 

 It looks at all aspects of the energy industry, from 

technological advances in upstream and downstream 

operations, to the role of natural gas, renewable and 

alternative energy, the management of the industry and 

its social, economic and environmental impact.

Q

An architectural night view of the Qatar National 
Convention Centre, venue of the 20th World Petroleum 
Congress.

OPEC Secretary General, Abdalla Salem 
El-Badri, who will take part in the 
plenary session.
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 It is attended by a global oil and gas audience and 

outside stakeholders, such as governments, other indus-

try sectors, non-governmental organizations and interna-

tional institutions, who also join in the dialogue.

 Held alongside the WPC is the World Petroleum 

Exhibition which features exhibits from the national com-

mittees of the World Petroleum Council, including the 

leading national oil and gas companies and agencies. 

 The Exhibition showcases the most important inter-

national oil and gas companies alongside key suppliers, 

service companies and manufacturers. It has more than 

earned its reputation as being the most significant global 

exhibition dedicated to oil and gas industries.

 According to a statement issued by the 20th WPC 

Organizing Committee, this year’s gathering is designed 

for top energy stakeholders to showcase the advance-

ments being made across the range of their operations, 

as well as for representatives of the Middle East to prove 

their growing credentials in a highly competitive market.

 Issa Bin Shahin Al-Ghanim, Chairman of the 

Organizing Committee, said the fact that the Congress is 

being hosted in Doha is not only a great achievement for 

Qatar, but underscores the region’s growing role in global 

energy matters. 

Representing the region

“The 20th WPC will be bringing together the world’s broad-

est array of industry stakeholders for the first time in three 

years,” Al-Ghanim was quoted as saying. 

 “Qatar is ready to host the 20th WPC and looks for-

ward to welcoming the world and delivering an experience 

unlike any other. I would like to say that we represent the 

people of the region with great honour,” he stated.

Above: WPC delegates will be able to take advantage of such attractions as the souq Waqif market in Doha, with its many restaurants and Shisha lounges.



 Around 5,000 delegates are expected to attend the 

Congress, which will hear from some 500 speakers and 

panelists, including more than 50 ministers from various 

countries. In addition, around 500 top executives repre-

senting energy companies and allied businesses, and 

hundreds of international journalists will be present.

 “Our partners and sponsors have been working 

closely with the Organizing Committee to take the mes-

sage of the Congress to the world. We are fortunate to 

have established long-term relationships with many 

of our sponsors and plan to continue that trend,” said 

Al-Ghanim.

 With its headquarters in London, the World Petroleum 

Council comprises over 60 members from around the 

world, which together represent in excess of 95 per cent 

of global oil and gas production and consumption.

 The 20th WPC will focus its debate on solutions aimed 

at providing global access for all to reliable, affordable 

and sustainable energy in both the near and long-term.

 Comments carried by the event’s programme state 

that to achieve these goals, producers and consumers, 

governments and social representatives need to work in 

close cooperation to develop innovative ways to find and 

develop new oil, gas and alternative energy resources, 

as well as set higher standards for wiser, more efficient 

and cleaner energy consumption.

 “The need for a long-term view on the massive invest-

ments required by the energy sector and the returns to 

investors that adopt such a visionary approach, will also 

be highlighted and debated,” it states.

 The 20th WPC programme has been designed by a 

specialist team of senior experts comprising an elected 

programme committee chair with 11 representatives 

nominated by the World Petroleum Council, as well as 

experts nominated by the national committees.

 Three members from the region — Iran, Qatar and 

Saudi Arabia — are represented on the Committee.

 Ali Al-Sidiky, Congress Programme Committee 

National Representative for Qatar, noted that the 20th 

WPC team has been travelling the world to secure the 

support and participation of industry stakeholders and 

has been enthused by the response it has received from 

top industry executives, many of whom will be panel par-

ticipants and speakers at the event.

 He affirmed: “The programme is designed to address 

the most important issues in the energy sector today and 

Below: An architectural view of the inside of the QNCC, venue of the 20th WPC.
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s elicit constructive responses from people who specialize 

in these specific subjects. 

 “The WPC has always been privileged to hear their 

opinions. Some of these opinions voiced at previous 

WPCs have grown into much greater ideas that have 

helped shape global energy circles in unimaginable 

ways,” he was quoted as saying.

 Al-Sidiky pointed out that since Madrid hosted the 

19th edition of the WPC in the summer of 2008, much has 

changed in the world of energy.

 With the current WPC programme, he added, dele-

gates will hear more about how innovation, collaboration 

and key strategic investment have changed the global 

energy landscape. 

 New technology has made the transport of fuel, con-

densates and other products to global locations more 

efficient, whilst modern reservoir management and 

recovery solutions are changing the way energy is pro-

cured and preserved, he observed. 

 As a result, the industry’s long list of best practices 

has become longer, ultimately benefiting the world, he 

added. 

 Al-Sidiky said this is important too, particularly to 

delegates at the 20th WPC, which is why one of the major 

features at each Congress is the inclusion of best prac-

tice presentations in every block topic discussed.

 “Oil and gas are omnipresent in the global energy 

value chain and so are the members of the World 

Petroleum Council who represent over 95 per cent of all 

entities in the global market.

Brightest minds

“We are also proud to say that the panelists and speakers 

at the 20th WPC are undeniably among the most promi-

nent experts in the world,” he stated. 

 “When the brightest minds in the world tell stories 

of trial, error and eventual success, you can be sure that 

people will listen,” he professed.

 According to a report carried by the Qatar News Agency 

(QNA), the 20th WPC is already establishing new records. 

 A near 2,000 high-quality papers have been submit-

ted for the 24 technical forum sessions which are dis-

tributed into five blocks — Natural gas: the energy that 

makes a difference; new exploration and production fron-

tiers and technologies; from the well to the consumer: 

innovations in refining, transportation, fuel technology 

and petrochemistry; complementary energy sources; 

and sustainability commitment, environment, social, 

economy, education and governance. 

 Around 100 of these papers will be presented at 

the Congress. The technical programme also includes a 

broad variety of round-tables, special sessions, best prac-

tice keynotes and plenary sessions with the confirmed 

participation of high-ranking industry and government 

authorities. 

 The opening plenary session will feature prominent 

ministers from the Middle East region, including the 

Qatari Energy and Industry Minister, Dr Mohammed Bin 

Saleh Al-Sada, the Minister of Petroleum of Iran, Eng 

Rostam Ghasemi, who is this year’s President of the OPEC 

Conference, Dr Mohammad Al-Busairi, Kuwait’s Minister 

of Oil, State Minister of National Assembly Affairs, and 

Chairman of the Kuwait Petroleum Corporation, and the 

United Arab Emirates Minister of Energy, Mohamed Bin 

Dhaen Al Hamli.

 Other ministers participating at the WPC will include 

Dr Mohammed Bin Hamad Al Rumhy, Omani Minister of 

Oil and Gas, Dr Abdul Hussain Bin Ali Mirza, Bahrain’s 

Minister of Oil and Gas Affairs, and Russia’s Energy 

Minister, Sergei Schmatko.

 High-ranking industry officials attending the 

event will be ExxonMobil’s Chief Executive Officer, Rex 

Above: A Qatari fisherman.
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Tillerson, Shell’s CEO, Peter Voser, Robert Dudley from BP, 

Christophe de Margerie from Total, José Sergio Gabrielli 

from Brazil’s Petrobras, and Nobel Peace Prize recipient, 

FW de Klerk from South Africa.

 Reda I Ali, the Organizing Committee’s Project 

Director, in confirming that the 20th WPC is already set 

to be the biggest in WPC history, revealed that, in paral-

lel, the World Petroleum Exhibition, which has been sold 

out for months, will be by far the most extensive since 

the Congress began its meetings.

 In fact, this year’s event has attracted 20 per cent 

more participation than the 19th WPC held in Madrid in 

2008.

 Over 50 international companies, sporting some of 

the world’s leading brands, have given their support, 

both as partners and sponsors, for the 2011 WPC, which 

has again further enhanced the international credentials 

of the event.

 They include both national and international oil firms, 

as well as multinational leaders in analytics, law, mar-

keting and communication.

 The WPC is hosted every three years by a mem-

ber nation of the 66-member World Petroleum Council,  

which is the only international organization represent-

ing all aspects of the petroleum sector and includes both 

OPEC and non-OPEC countries.

 The 20th WPC Organizing Committee will also host 

social events for all registered delegates on the side-

lines of the Congress and Exhibition. These will include 

the Opening Ceremony on December 4 at the Doha 

Exhibition Centre; the Arabian Night on December 6 at 

Doha’s Cultural Village (Katara); a Youth Desert Party on 

December 7 at the inland sea; and the official Closing 

Ceremony on December 8 at the QNCC.

 The QNCC, due to be inaugurated before the WPC, is 

one of the largest and most advanced centres of its kind 

in the world. It took four years to complete.

 According to Saad Al-Muhannadi, Vice President 

of Capital Projects and Facilities Management at the 

Qatar Foundation for Education, Science and Community 

Development, the centre can accommodate 27,000 peo-

ple at one time.

 He told QNA that it had 40,000 square metres of 

exhibition space, a conference hall for 4,000 delegates, 

a 2,300-seat lyric-style theatre, three additional tiered 

auditoriums, banquet space for up to 10,000 in exhibi-

tion halls, in addition to a total of 57 meeting rooms, 

luxurious lounges, hospitality suites, a business centre 

and media rooms.

All photographs, unless otherwise credited, courtesy of QNCC.

Pictured here is Qatar’s inland 
sea, Khor Al Udaid.
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Given the increasing scope and intricacies of the global 

energy system, it is essential to continually evolve data 

gathering, research and analysis into the industry’s past, 

present and future. 

 From OPEC’s perspective, this can be viewed in two 

of its annual publications, the ASB and the WOO. 

 The former ties in the past and the present, bringing 

together time-series data for a wide variety of oil market 

and energy indicators, and the latter links the present 

and the future, with state-of-the-art economic modeling 

and forecasting used to present information, projections 

and concepts for the medium- and long-term outlooks.

 The Organization’s efforts are visible in comments 

expressed by OPEC Secretary General, Abdalla Salem 

El-Badri, in the forewords of both publications.

 In the ASB, El-Badri says the aim of the publication 

“is to provide accurate, reliable and timely historical 

annual data on the oil and gas industry.” He notes that 

the Organization’s data-gathering, ongoing since OPEC 

was formed in 1960, “has played an increasingly impor-

tant role in the stabilization of the world oil market by 

ensuring greater transparency.” 

 As for the WOO, he stresses that the 2011 edition 

“illustrates OPEC’s constantly evolving analysis of the 

global oil market, over all timeframes, and further rein-

forces its commitment to market stability.” He adds that 

it is an important reference tool, “offering insights into 

trends and possible developments in the years ahead.”

 This year, the release of the two publications took 

place at a press conference on November 8, in front of 

assembled press and analysts at the OPEC Secretariat in 

Vienna, as well as a global online audience. 

 The event was presided over by El-Badri, who was 

joined by Dr Hasan M Qabazard, Director of OPEC’s 

A commitment
to market stability
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Research Division; Fuad Al-Zayer, Head of the Data 

Services Department; Oswaldo Tapia, Head of the Energy 

Studies Department; Mohamed Hamel, Senior Adviser; 

and Senior Research Analysts, Garry Brennand and Dr Jan 

Ban.

 Following introductions by Angela Agoawike, Head 

of OPEC’s Public Relations and Information Department, 

the floor was given to Al-Zayer to present the key findings 

and main messages of the ASB.

Rising proven reserves

In presenting the key messages of the ASB 2010/11, 

Al-Zayer indicated that proven crude oil reserves in OPEC 

Member Countries had risen by 129 billion barrels — or 

about 12 per cent — by the end of 2010, compared with 

2009, to stand at 1,193bn b. This was nearly 82 per cent 

of the global total, representing a 0.4 per cent increase 

from the previous year. This increase in proven reserves 

was realized, despite the fact that Member Countries had 

produced around 11bn b throughout 2010.

 Additionally, Al-Zayer noted that about 77 per cent 

of reserves are now located in the Middle East and Latin 

America. The total reserve increase in OPEC Member 

Countries was due in part to 2010 reserve increases in the 

Islamic Republic of Iran, Iraq and Venezuela — and con-

tinues to highlight the importance of the Organization’s 

activities for meeting global energy needs in the future.

 Proven natural gas reserves also rose, Al-Zayer noted. 

At the end of 2010, Member Countries had 94 trillion 

standard cubic metres, or 49 per cent, of total world gas 

reserves. This marked an increase of four per cent from 

2009. Non-OPEC reserves, on the other hand, were 98tr 

cu m, or 51 per cent. 

November 2011

Alvino Mario Fantini 

and James Griffin report 

for the OPEC Bulletin on the 

November 8 press conference marking 

the release of OPEC’s Annual Statistical Bulletin 

(ASB) 2010/11 and the World Oil Outlook (WOO) 2011.
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 The increase in total gas reserves in OPEC Member 

Countries was driven by increases in IR Iran, Saudi Arabia 

and Venezuela, he said. Of the global total, 81 per cent 

of natural gas reserves are located in the Middle East, 

Eastern Europe and the Asia-Pacific region.

Drilling, consumption and production

The data from the 2010/11 ASB show that despite ongo-

ing economic uncertainties, the number of active rigs and 

drilling activities in OPEC Member Countries rebounded 

during 2010. At the end of 2010, the number of active 

rigs was 526, which is 63 rigs — or 13.6 per cent — more 

than those at the end of 2009. Also, active rigs worldwide 

increased significantly, in line with growing exploration 

and production activities.

 Additionally, ASB data indicates that world oil con-

sumption rebounded sharply in 2010 by around 2.2 mil-

lion barrels/day, or 2.6 per cent. Consumption in the OECD 

increased for the first time since 2005, rising by 500,000 

b/d, or about 1.1 per cent. 

 Al-Zayer noted that most increases were found in North 

America and the Asia-Pacific region, especially China, as 

well as in the Middle East and Latin America.

 Turning to crude oil production, he noted that in order 

to support increasing world oil demand, OPEC Member 

Countries in 2010 had increased their crude oil production 

by 300,000 b/d, or 0.9 per cent, compared with 500,000 

b/d, or 1.1 per cent, in non-OPEC producers.

 In terms of crude oil exports, Al-Zayer said the bulk 

of exported crude from OPEC Member Countries in 2010 

— 11.5m b/d, or 50 per cent — had been received by 

Asian and Pacific countries. Large shares of crude exports 

from OPEC Member Countries had also been imported by 

North America in the amount of 5.1m b/d, or 22 per cent. 

Europe had received 4m b/d, or 17.1 per cent. 

 Overall, he said, OPEC Member Countries exported a 

total of 26.82m b/d of crude oil and oil products in 2010, 

600,000 b/d, or 2.2 per cent, more than in 2009.

Price recovery

Al-Zayer also noted that 2010 had seen some price recov-

ery. The OPEC Reference Basket (ORB), for example, aver-

aged $77.45/b in 2010, up from $61.06/b in 2009.

 He noted that the ORB in 2010, as compared with 

2009, was less volatile and had led to a more secure envi-

ronment for investment decisions. The minimum monthly 

average crude price was $77.43/b in February 2010, and 

the maximum was $94.31/b in December 2010.

Oswaldo Tapia, Head of the Energy Studies Department.

Fuad Al-Zayer, Head of the Data Services Department.
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Who gets what from imported oil?

Al-Zayer concluded his presentation with a summary of 

the latest data in OPEC’s Who gets what from imported 

oil? pamphlet, which graphically illustrates the tax bur-

den imposed on imported oil in G7 and OECD countries. 

 The brochure provides a breakdown of the average 

price per litre of imported crude oil, indicating how much 

goes to the industry margin — that is, the costs of refin-

ing, transportation, distribution and exchange rate fluc-

tuations — and how much goes to taxes.

 Al-Zayer explained that the price that end-users pay 

per litre of oil is not only made up of the actual crude price 

and the industry margin, but also the taxes imposed by 

the national governments of oil-consuming countries. 

 According to the data, the portion of the cost of a litre 

of oil that goes to taxes is often higher than the actual 

price of a litre of crude. 

 For example, noted Al-Zayer, in 2010 the governments 

of the United Kingdom, Italy, Germany and France received 

around 64 per cent from taxation, compared with around 

32 per cent that oil producers themselves received from 

the sale of that oil.

 The tax numbers used in the brochure are based on 

revenues from excise taxes reported by the OECD, com-

bined with a VAT estimate based on total consumption in 

the OECD that does not consider tax deductions, credits 

or exemptions, he explained.

 In aggregate, for the five-year period 2006–10, the 

total amount of oil taxes received by OECD countries was 

$4,393bn, of which the G7 nations absorbed $3,005bn, 

compared with the $3,668bn in revenues received by 

OPEC Member Countries. 

 As an annual average over that five-year period, 

OECD countries received $878bn, of which the G7 rep-

resents a share of 68per cent, or $600bn. OPEC Member 

Countries, on the other hand, which are developing coun-

tries, received $734bn. 

 Al-Zayer pointed out that the amount of taxes collected 

by OECD countries is around $144bn per year more than 

OPEC sales revenue and it is thus clear that the real bur-

den on the consumer is taxation in consuming countries, 

not from the prices charged by oil-producing countries. 

Setting the scene

Following the conclusion of the ASB presentation, the 

baton was passed to the WOO. Now in its fifth year of 

publication, the WOO is widely recognized as one of the 

industry’s premier publications; one that receives wide-

spread media coverage and one drawn upon by a wide 

variety of industry stakeholders. 

 And given the issues underscored by El-Badri in the 

first paragraph of the WOO’s foreword — deepened global 

macroeconomic uncertainties, heightened risks surround-

ing the international financial system, the sovereign debt 

crisis in the Euro-zone, social unrest in many parts of the 

world, the natural disasters and ensuing nuclear catas-

trophe in Japan earlier this year, excessive oil price vola-

tility, and increased speculator activity on the main com-

modity exchanges — there was much for the publication 

to analyze and comment on. 

 This was clearly evident in the first part of the WOO 

presentation delivered by Oswaldo Tapia. He began by 

briefly examining the context of this year’s publication, 

initially from the point of view of costs and prices. 

 He stressed that upstream and downstream costs 

were once more on the rise in 2010, after a short period 

of decline, and at the same time, the market has observed 

rather different price behaviour to that preceding the 2010 

edition. He said that “price volatility has been observable 

over the past year, and prices have tended to move in a 

higher range than previously observed.” 

 It was also important to note, added Tapia, that the 

role of excessive speculation has continued to be a major 

price driver in 2011, with speculator activity on the Nymex 

surging to record highs in the first quarter of 2011. In 

Garry Brennand, Senior Research Analyst.
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this regard, he said: “In OPEC, we are concerned about 

the impacts of such speculative behaviour, and we fol-

low closely the push towards new financial regulatory 

frameworks.”

 With the behaviour of prices over the past year and a 

slight reassessment of how upstream costs might evolve in 

mind, the ORB price assumption in the WOO’s Reference 

Case increased from last year. It is assumed that, in nomi-

nal terms, prices stay in the range of $85–95/b for this 

decade, compared with $75–85/b in last year’s WOO, 

reaching $133/b by 2035. 

 “It should be emphasized, however,” said Tapia, “that 

these figures are only an assumption. They do not reflect, 

in any way, a projection of likely or desirable prices.”

 The Head of OPEC’s Energy Studies Department 

elaborated on the health of the global economy. Whilst 

this year’s WOO underscores a more robust recovery 

from the Great Recession than expected a year ago — 

average global growth over the period 2010–15 is 3.9 

per cent per annum — he said there remained signifi-

cant downside risks, as can be viewed presently. He 

emphasized the continuing sovereign debt crisis in the 

Euro-zone, the fragmented recovery in the United States 

economy after the government-led stimulus measures 

ended, as well as the possibilities of emerging econo-

mies overheating. 

The energy outlook

The floor was then given to Garry Brennand, who began 

by stressing that over the period 2010–35, commercial 

primary energy demand in the Reference Case increases by 

51 per cent. He said that “fossil fuels, currently account-

ing for 87 per cent of primary commercial energy supply, 

will still make up 82 per cent of the global total by 2035. 

And for most of the projection period, oil will remain the 

energy type with the largest share, although the share 

falls from 34 per cent to 28 per cent.” 

 Gas use in the Reference Case will rise at faster rates 

than other fossil fuels, in percentage terms and volumes, 

with its overall share rising from 23 per cent to 25 per 

cent, and Brennand also highlighted the possible impli-

cations of shale gas developments in the US, and poten-

tially elsewhere. 

 With regard to non-fossil fuels, he said, renewable 

energy will grow fast, but from a low base, while both 

hydropower and nuclear power witness some expan-

sion, although the prospects have clearly been affected 

in some regions by the events in Fukushima, Japan.

 To support this growth, Brennand stressed that there 

are plenty of resources. For oil, “supply will be coming 

from an increasingly diverse set of sources, both conven-

tional and non-conventional, and it is clear that there will 

be no difficulty in supplying rising demand.” 

 In terms of oil demand, he said that while the cen-

tral driver for medium-term oil demand is the economy, 

in the long-term other important drivers come into play. 

 “The impact of policies, technologies, demograph-

ics and, to a lesser extent, oil price developments, will 

increasingly influence long-term demand patterns,” he 

emphasized. 

 In the Reference Case, demand increases by close 

to 23m b/d over the period 2010–35, reaching almost 

Dr Jan Ban, Senior Research Analyst.
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Members of the media who attended the press conference.

110m b/d by 2035. In terms of regions, fully 80 per cent 

of the increase in global demand is in developing Asia, 

where demand reaches almost 90 per cent of that in the 

OECD by 2035. 

 Brennand added that “transportation in non-OECD 

countries is central to future global demand growth, 

accounting for close to 90 per cent of the increase over 

the period to 2035.” 

 From the supply perspective, total non-OPEC supply 

increases steadily over the medium-term, rising by 3m b/d 

over the period 2010–15. The key growth drivers, said 

Brennand, are the Caspian region, Brazil and Canada, as 

well as biofuels, mainly in Europe and the US. 

 An increase in OPEC natural gas liquids (NGLs) is also 

expected over the medium-term, rising from 4.8m b/d in 

2010 to more than 6m b/d in 2015.

 Brennand added that “the required amount of OPEC 

crude will rise gradually from 29.3m b/d in 2010 to just 

over 31m b/d by 2015” and “spare capacity, given these 

developments and OPEC investment activity, is expected 

to remain at comfortable levels, in the range of 6-8m b/d 

over the medium-term.”

 Over the long-term, he said, increases in crude 

oil supply from the Caspian, Brazil and OPEC Member 

Countries, as well as steady increases in non-conven-

tional oil, mainly from biofuels, oil sands and shale oil, 

will more than compensate for expected decreases in 

mature regions. 

 Total non-OPEC non-conventional oil supply rises by 

more than 11m b/d over the years 2010–35. On top of this, 

total NGLs supply, from OPEC and non-OPEC, increases 

by 6m b/d over the same period — from 10.5m b/d in 

2010 to almost 17m b/d by 2035. 

 The total increase of non-crude liquids supply will 

satisfy more than three-quarters of the demand increase 

to 2035.

 Brennand added that “OPEC crude supply in the 

Reference Case rises throughout the period to 2035, 

reaching just over 39m b/d by 2035, with the share of 

OPEC crude in total supply not markedly different from 

current levels.”

Uncertainties

Brennand stressed, however, that it was important to 

explore developments that could feasibly emerge under 

realistic alternative assumptions to the drivers of sup-

ply and demand. 
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 He stressed that these could be driven by such influ-

ences as “technologies, particularly in transportation, 

policies, the environment and what evolves to combat 

the threat of climate change, and perceived concerns 

over energy security.”

 The WOO 2011 explores two alternative scenarios. 

The first is the Accelerated Transportation Technology 

and Policy (ATTP) scenario, which assumes higher effi-

ciency improvements to internal combustion engines; 

an accelerated shift to hybrids, and in some parts of the 

world, electric vehicles; and more aggressive support for 

alternative fuels. 

 In this scenario, more than 7m b/d is removed from 

global oil use by 2035, compared with the Reference Case, 

when volumes reach around 102m b/d. Non-OPEC supply 

is 3m b/d higher by 2035, compared with the Reference 

Case.

 Consequently, Brennand stated: “There will effec-

tively be hardly any room for additional future OPEC crude 

supply in this scenario. Indeed, by 2035, the amount of 

OPEC crude needed will be less than current levels. This 

underlines the idea that OPEC upstream investment 

requirements are subject to huge uncertainties.”

 The second scenario examines the global economy, 

documenting how uncertainties over economic growth, in 

the short, medium and long term, have important impli-

cations for the evolution of oil demand. 

 Scenarios were developed with both higher and lower 

economic growth rates of 0.5 per cent per annum. In 

the lower growth scenario, oil demand by 2035 reaches 

slightly over 100m b/d, while in the higher economic 

growth scenario, it is over 112m b/d by 2030, and almost 

119m b/d by 2035. 

 Brennand added: “This further demonstrates the 

uncertainty over future oil demand due to economic 

growth, from both the upside and downside. Economic 

growth uncertainties are therefore probably at least as 

big a concern with regards to security of demand as the 

Pictured (l–r), OPEC officials: Mohamed Hamel, Senior Adviser; Fuad Al-Zayer, Head of the Data Services Department; Dr 
Hasan M Qabazard, Director, Research Division; Abdalla Salem El-Badri, Secretary General; Oswaldo Tapia, Head of the 
Energy Studies Department; Garry Brennand, Senior Research Analyst; Dr Jan Ban, Senior Research Analyst; and Angela 
Agoawike, Head, Public Relations and Information Department.
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development of policies and technologies, especially 

over the short to medium term.”

Downstream 

From the viewpoint of the downstream, the picture was 

elaborated on by Dr Jan Ban, who underscored a num-

ber of key points. The first was that the industry is suf-

fering from the demand collapse of the past few years, 

which, combined with capacity additions, is anticipated 

to increase the refining surplus. 

 He said that “new projects coming onstream over the 

next five years are expected to see the overall refining sur-

plus approach 10m b/d by 2015, unless some capacity 

is closed.” 

 Thus, he added, the medium-term outlook is for an 

extended period of lower utilization rates in most regions, 

as well as depressed profitability, indicating sustained 

pressure for capacity rationalization, especially in the 

OECD region.

 “This process is already underway in Japan, but more 

is to be expected in Europe and the US,” he stated.

 For the long-term, Ban stated: “The expected expan-

sion of the refining system is driven by several key factors, 

such as regional demand increase, growth of non-crude 

liquids, stricter product quality specifications and last, 

but certainly not least, expected changes in the demand 

slate.” 

 What is clearly apparent, added Ban, is that future 

“demand growth is for middle distillates and light prod-

ucts, with the heavy part of the refined barrel slowly 

declining.”

 In terms of long-term projected capacity requirements, 

more than 17m b/d of global distillation capacity addi-

tions will be required by 2035, around 14m b/d of con-

version capacity and 23m b/d of desulphurization units. 

 Ban said that the high level of desulphurization capac-

ity will be necessary to meet progressively tighter product 

quality specifications, with a particular focus on sulphur 

removal, especially in developing countries.

 And in terms of regions, he said that the vast majority 

of distillation capacity expansions to 2035 are projected 

for the Asia-Pacific region, dominated by China and India, 

and the Middle East, which has clear implications for key 

oil trade flows. 

 These projections, said Ban, highlight the future role 

of the Middle East as the major crude oil exporter, as well 

as the ever-increasing share of Asian imports from this 

region. 

Other industry-related challenges

This year’s WOO also emphasizes a number of other chal-

lenges for the industry going forward. Brennand high-

lighted the challenge of climate change and the impor-

tant technology of carbon capture and storage. He also 

elaborated on the extremely important area relating to 

the need to alleviate energy poverty. 

 He pointed out that “some 2.7bn people rely on 

biomass for their basic needs.” Thus, he added, it is 

essential that the world effectively tackles the issue of 

energy poverty as a means of achieving the Millennium 

Development Goal of halving the proportion of people in 

poverty by 2015.

 In this regard, he mentioned the Rio+20 meeting next 

year as a great opportunity to further push this issue.

 Other challenges highlighted in the WOO are the 

crucial importance of human resources, with the future 

availability of qualified technical talent remaining a 

major challenge for the industry, and what Brennand 

described as the often “much-neglected issue of the 

relationship between energy use, or production, and 

water resources.” 

 He underlined that production from oil sands involves 

substantial amounts of water and emerging trends in the 

production of both shale gas and shale oil are also draw-

ing attention to possible impacts on water resources.

Improving mutual understanding 

OPEC believes that in a world of growing interdepend-

ence, it is ever more important that dialogue and coop-

eration continue to evolve and flourish. The Organization 

feels that it is essential that a mutual understanding 

among the industry’s stakeholders on common chal-

lenges is advanced to help deliver a sustainable energy 

future for all. 

 In this respect, both the ASB and the WOO are valua-

ble resources that detail how the oil industry got to where 

it is today, where it may possibly head to in the future, 

and what challenges remain. 

 OPEC views them as important elements in the fur-

thering of pragmatic dialogue and cooperation among 

all stakeholders. And, as El-Badri touched upon in the 

forewords to both publications, they are a means of reaf-

firming the Organization’s longstanding commitment to 

supporting market stability.

 Both publications are available for free download at: 

www.opec.org. 
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Forat Al-Sharla (r), a Member of the Iraqi 
Parliament, being welcomed by Dr Hasan 
M Qabazard, Director of OPEC’s Research 
Division.

A group of parliamentarians and other officials from Iraq visited the OPEC Secretariat in Vienna in October to 

take part in a two-day introductory course on OPEC and its activities, organized to acquaint them with the 

activities of the Organization of the Petroleum Exporting Countries. 

 The group, headed by Adnan Al-Janabi, Chairman of the Oil and Energy Committee in the Iraqi parliament, along 

with Committee Vice-Chairman, Ali Dhari Ali, was received on behalf of the OPEC Secretary General, Abdalla Salem 

El-Badri, by the Director of the Secretariat’s Research Division, Dr Hasan M Qabazard.

 The 21-strong team, which also included representatives from the Iraq Energy Institute, learned about the activi-

ties of OPEC and the work of the Secretariat.

 After ‘introduction to OPEC’ comments by the Head of the Secretariat’s Public Relations and Information Department 

(PRID), Angela Agoawike, and the Head of the Secretary General’s Office, Abdallah Al-Shameri, the visiting delegates 

listened to power-point presentations on the activities of the Secretariat.

 The work of the Secretariat’s Research Division was outlined in a presentation by Qabazard, while overviews of 

the Energy Studies and Petroleum Studies Departments were given by their respective heads, Oswaldo Tapia and Dr 

Hojatollah Ghanimi Fard. The Data Services Department’s work and responsibilities were reported by Puguh Irawan, 

Statistical Systems Coordinator, who was 

deputizing for the Department’s Head, Fuad 

Al-Zayer.

 Over the two days, other presenta-

tions were given by Secretariat officials on 

a range of subjects related to OPEC and 

the energy industry, including the OPEC 

Reference Basket, the Joint Organizations 

Data Initiative, the OPEC medium and long-

term outlooks, the outlook for the down-

stream oil sector to 2030, fiscal regimes, 

the evolving relations between national oil 

Iraqi officials take part in 
petroleum workshop at 
OPEC Headquarters
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Members of the 21-man team from Iraq that participated in 
the introductory course on OPEC and its activities. They are 
pictured below in a group presentation with Dr Hasan M 
Qabazard, Director of OPEC’s Research Division.

companies and international oil companies, the impact of 

technology advances on oil consumption in road transpor-

tation, as well as emission constraints and oil demand. 

 The workshop was preceded by a visit to the 

Secretariat in May by Al-Janabi to discuss with the 

Secretary General arrangements for an exploratory course 

for the Members of the Commission on Oil and Energy in 

the Iraqi Parliament.
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m GECF seeks significant role in global energy dialogue

A general view of the opening session of the first Gas Exporting Countries Forum (GECF) Summit in Doha, Qatar.

The leaders of the member countries of the Gas Exporting 

Countries Forum (GECF) held their first Summit in Doha, 

Qatar, in November, to discuss the growing importance 

of establishing long-term supply contracts, as well as 

securing and maintaining a fair price for the environmen-

tally friendly fuel.

 “It is the first time in the world’s economic history that 

heads of state and government from the largest natural 

gas-producing and gas-exporting countries have gathered 

together to affirm their support,” GECF Secretary General, 

Leonid Bokhanovsky, told the gathering.

 “This gives a powerful political impetus to the further 

development of the forum,” he stressed, adding: “This 

first gas summit will send a strong message to the world 

that the GECF member countries are organized in a united 

front with the objective of playing a very significant role 

in the global energy dialogue.”

 Bokhanovsky, whose term as Secretary General was 
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Global gas producers
hold first Summit in Doha
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extended for two more years, said the Summit’s agenda 

was straightforward — to continue discussions about 

how best to provide a reliable supply of gas from mem-

ber countries to their customers. 

 “Coordination, in order to build a responsive and sta-

ble market, continues to be a priority for the group and 

has been a major part of our conversations. The headline 

topics are fair pricing and greater coordination to ensure 

a stable global gas market,” he affirmed

 The Summit was presided over by the Emir of Qatar, 

Sheikh Hamad Bin Khalifa Al Thani. High on the agenda was 

the need to achieve a fair price on international markets for 

gas, which is usually sold under long-term supply contracts.

A fair price for gas

According to the GECF, the Summit was convened to 

discuss the priority of long-term contracts as the basis 

of security for exporters and consumers of natural gas. 

 It also sought ways to establish a fair price for gas 

under a gas-to-oil indexation, with the aim of overcom-

ing the disparity between crude oil and gas prices. 

 Natural gas constitutes around one-quarter of the 

world’s total energy consumption and is considered the 

second most significant primary energy source, after oil. 

 Other objectives of the Summit were to co-ordinate 

the efforts of producers to promote the gas industry 

worldwide and to open up opportunities for exchange of 

experiences and cooperation in developing advanced 

technologies.

 It also looked to further expand the utilization of natu-

ral gas worldwide and to ensure supply diversification and 

reliability through close cooperation among producers.

 In addition, the Summit reviewed cross investments 

and technological collaboration between GECF members. 

 The GECF, which comprises 12 member countries who 

together control some 70 per cent of global gas resources, 

has made steady progress as an inter-governmental 

organization since it was established in 2001, meeting 

at ministerial level every year since. 

 Just five of its members — Russia, the world’s biggest 

gas producer, and OPEC Members Iran, Qatar, the world’s 

largest exporter of liquefied natural gas (LNG), Venezuela 

and Algeria — between them account for nearly two-thirds 

of the world’s gas reserves and 42 per cent of production.

 The other seven members comprise Bolivia, 

Egypt, Equatorial Guinea, Libya, Nigeria, Trinidad and 

Tobago and new member Oman, just accepted at the 

13th Ministerial Meeting. Norway, Kazakhstan and the 

Netherlands have GECF observer status.

L–r: Qatar’s Deputy Prime Minister, Abdullah Al-Attiyah; Libya’s National Transitional Council 
(NTC) leader, Mustafa Abdel Jalil; Algeria’s President, Abdelaziz Bouteflika; and the Emir 
of Qatar, Sheikh Hamad Bin Khalifa Al Thani; pose during the opening session of the GECF 
Summit in Doha.
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m  The Forum sees itself as a gathering of leading gas 

producers determined to protect and promote the mutual 

interests of its members.

 In December 2008, in a bid to establish a sound foot-

ing for their activities, GECF members agreed on a charter 

and on setting up the Forum’s 

headquarters in Doha. 

 Over the years, there have 

been increasing calls by its 

members to find ways and 

means of linking the price of 

the fuel to that of crude oil 

so that more stability and 

predictability of price can be 

guaranteed.

 The Summit came two 

days after the 13th Ministerial 

Meeting of the GECF, also held 

in Doha, which, according to 

a communiqué, reviewed 

“the challenges facing the 

natural gas industry, as well 

as effective cooperation 

among members for devel-

oping a stable and transpar-

ent gas market.” 

 At the talks, Qatar’s 

Minister of Energy and 

Industry, Dr Mohammed Bin 

Saleh Al-Sada, strenuously 

denied that, in its operations, 

the GECF was looking to con-

trol international gas prices. 

 He told a press conference that members of the GECF 

were only concerned about getting a fair price for their 

product.

 “Fair prices are determined by demand and produc-

tion. It is not the duty of this Forum to determine prices,” 

he stressed. 

 “Producers just want a fair price for gas that is linked 

to an energy commodity, especially crude oil. Gas prices 

are not yet in parity with oil,” he was quoted as saying.

 The Minister said that holding the 13th Meeting of 

the GECF in Doha held historical importance, due to the 

fact that Qatar was one of the countries that contributed 

to establishing the Forum, it played a leading role in the 

gas industry, and it was now the home of the GECF’s 

headquarters.

 Speaking on the Summit, Al-Sada said it was an 

initiative that had been developed by the Emir of Qatar, 

reflecting his strong conviction on the significant role that 

natural gas can play globally as a clean energy source.

 “The Emir also wanted to demonstrate his commit-

ment to support dialogue at the highest level among 

producers to achieve optimal utilization of their natural 

resources and to ensure the stability of natural gas sup-

plies to consumers worldwide,” commented the Minister.

 Gas producers are concerned over a slump in demand 

and high stocks, both of which are mostly as a result of 

the global economic slowdown. 

Demand rebounds

Analysts are also pointing to a fall in European gas 

demand, due to milder weather, but this could all change 

with the advent of a cold snap.

 But according to the GECF, demand has already 

rebounded somewhat, mainly as a result of Japan boost-

ing its LNG imports after its March earthquake and tsu-

nami and resultant nuclear crisis. 

 But the future of gas use, especially for power gen-

eration, would appear assured. In fact, the Paris-based 

International Energy Agency (IEA) recently referred to the 

likelihood of a forthcoming “golden age of gas”. 

 The Agency has estimated that the global gas indus-

try will need investment of around $400 billion a year up 

until 2035 to develop the sector, in line with expected 

demand for the fuel.

 This augurs well for the GECF which is determined to 

make its mark in the gas sector, just as OPEC has done 

over the years in the crude oil market.

 At its last Ministerial Meeting in June this year, the 

GECF approved a five-year strategy to 2015, which lists 

the Forum’s main goals and outlines the challenges.

 The goals include establishing the GECF as a recog-

nized inter-governmental organization, which represents 

its member countries’ common interests in the global 

gas market; pursuing opportunities that allow for the 

sustainable maximization of the long-term added value 

of gas for its members; developing a GECF view on gas 

market developments; providing a framework for coop-

eration among members; actively promoting natural gas 

in meeting future global energy demand; and achieving 

global sustainable development.

 The next GECF ministerial meeting is scheduled to 

be held in Equatorial Guinea, in November next year. As 

regards the next Gas Summit, both Iran and Russia have 

proposed hosting it.

Dr Mohammed Bin Saleh Al-Sada, 
Qatar’s Minister of Energy and 

Industry, speaks during a GECF 
news conference in Doha.
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The Gas Exporting Countries Forum (GECF) is confident that 

long-term gas contracts are the basis for balancing the 

interests of global natural gas producers and consumers.

 That was the statement made by GECF Secretary 

General, Leonid Bokhanovsky, in an interview with the Gulf 

Times newspaper, on the sidelines of the 13th Ministerial 

Meeting of the Forum, in Doha, Qatar, in November.

 Bokhanovsky, whose term as Secretary General was 

unanimously extended by the Forum’s members for two 

more years, said such contracts provided mutual secu-

rity to producers and consumers alike, shielding con-

sumers from major fluctuations in spot prices and pro-

tecting the massive investments of upstream producers 

and suppliers.

 Under this framework, he said, the gas price was 

linked to the oil products’ basket, which made it possi-

ble to distribute risks fairly. It also guaranteed demand 

for the suppliers and supplies for the consumers. 

 “This practice of linking to the oil products’ basket has 

shown to be a reliable one and we, at the GECF, believe 

there is no need to change the existing system of pricing, 

based on oil indexation,” he said.

 Bokhanovsky said long-term contracts with oil-pegged 

pricing formulae provided significant benefits to all stake-

holders by smoothing out price fluctuations on the spot 

markets and by providing planning security for the billion-

dollar investments needed to ensure security of supply. 

 On the current state of global gas production and 

supply, he maintained that the world gas market had 

recovered from the financial crunch; gas consumption 

was currently higher than in 2008. 

 He said global gas consumption grew by 7.3 per cent 

year-on-year in 2010, but he refused to speculate on what 

demand would be in the near future, stating: “There are 

many recent moves that are influencing the gas share in 

the world energy mix. In particular, I mean those related 

to the future of nuclear energy.”

 However, Bokhanovsky said global demand for gas 

would grow, even during unfavourable economic condi-

tions, because of the new markets being established 

everywhere, including South America and in the Gulf 

Cooperation Council (GCC) region.

 This was in addition to rising demand in China and 

India, two large markets, he affirmed.

Long-term contracts best way for balancing 
gas interests — Bokhanovsky

 Speaking on the GECF, 

Bokhanovsky pointed out that the 

Forum had no role in defining pro-

duction quotas, or influencing 

pricing. 

 “No, that is not our style,” he was 

quoted as saying. “The gas market is 

much different from oil and, as such, 

any institutionalized forum focused 

on gas will be very different as well. 

 “The GECF differs from other 

organizations in that it does not 

define production quotas, or influ-

ence pricing. Our member countries believe in the importance of customers receiving 

the gas they need in all climates, while also protecting the multi-billion dollar invest-

ments made by national and independent gas companies in exploration, production 

and delivery.”

 Bokhanovsky said that through coordination of exploration, production and invest-

ments, the GECF sought to bring more stability to the gas sector and security of gas 

supply to the market. 

 “In the gas industry, volumes and prices are defined primarily by long-term con-

tracts between companies,” he explained.

 Bokhanovsky also lauded Qatar and other Arab gas producers for the key role they 

played in providing reliable gas supplies to the global market.

 “Qatar is one of the countries holding major gas reserves in the world and is the 

key LNG exporter to global markets,” he said in the interview.

 “Besides Qatar, three Arab countries — Algeria, Egypt and Libya — and all mem-

bers of the GECF, play a very significant role in providing reliable gas supplies to the 

markets.”

 Bokhanovsky stressed that Doha was a premium-class hub for the global energy 

business, located in the heart of the Gulf. The GECF headquarters in the Qatari capital 

met the highest international standards. 

 “We are grateful to the Emir and to the Government of Qatar for hosting our head-

quarters here,” he stated.

 In reference to the new membership of Oman, Bokhanovsky said he wanted to 

stress that the Forum’s position, based on transparent, market-oriented and non-dis-

criminating principles, was gaining more support in the world. 

 “Membership in our organization is open to any gas-exporting country that shares 

our basic principles,” he said.

 Bokhanovsky stated that cooperation between members of the Forum helped to cre-

ate greater reliability in the marketplace and a more efficient development of resources.

 He maintained that the primary aim of the GECF was to ensure stability of supply 

to consumers. Member countries would also continue working to ensure there was a 

secure, predictable and fair market for natural gas.
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GECF Secretary General, Leonid Bokhanovsky.
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Mozambique’s rapid economic growth, shored up by a 

strong business environment and prudent government 

policy, is set to be further boosted by the country’s pro-

lific offshore gas deposits. 

 At present, Mozambique’s exports are dominated 

by aluminium produced by the Mozal smelter near the 

capital Maputo, which lies in the south, although the 

income of much of the population is still derived from 

agriculture. 

 As a result, export-oriented growth is concentrated in 

the south of the country. The emerging gas industry in the 

north could bring another income flow to the economy. 

 The Rovuma Basin, which spans southern Tanzania 

and northern Mozambique, is attracting strong interest 

for development over the long term. 

 Discoveries over the past year or so have marked 

Mozambique as one of the most exciting prospects out-

side the Middle East, promising to catapult it from a coun-

try devastated by civil war to a middle-income economy, 

possibly within the space of one generation.

 US independent, Anadarko Petroleum, and Italian 

major, Eni, have discovered estimated combined 

resources of over 900 billion cubic metres, according to 

Oil and Gas Insight. 

 If confirmed, Mozambique would have the second-

largest gas reserves in sub-Saharan Africa behind Nigeria 

and there is a possibility that this could rise further as 

exploration continues. 

 Norway’s Statoil holds a 90 per cent stake in offshore 

Areas 2 and 5 with imminent plans for drilling. Malaysia’s 
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Gas in the tank!
New discoveries to drive Mozambique’s growth

North and West Africa have dominated gas exports to western markets. But 

East Africa could now become a significant gas player as Anadarko Petroleum 

of the United States and Italy’s Eni have discovered huge gas fields offshore 

Mozambique. In continuing our Focus on Africa, Daniel Brett reports for the OPEC 

Bulletin on what these new resources could mean for Mozambique’s economic 

and industrial growth.
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Petronas also holds significant offshore acreage, although 

the company has so far not disclosed its plans.

 Eni has described the deepwater Mamba South dis-

covery as the largest in the company’s exploration history 

and confirming that the Rovuma Basin is a “world-class 

natural gas province”. 

 Drilled to a total depth of 5,000 metres, 40 km off 

the Cabo Delgado coast, the exploration well on Area 4 

has exceeded pre-drill expectations.

 Eni estimates that there could be at least 15 trillion 

cu feet of gas in place in the Mamba South Area. A sec-

ond commitment well, Mamba North 1, will be drilled 

after tests are finished on the first one. 

 The potential scale of Mozambique’s burgeoning gas 

sector is shown in the investment proposals set out by 

various prospectors. 

 In November, Paulo Scaroni, Chief Executive Officer 

of Eni, indicated that the company will spend $50bn on 

its massive offshore Mamba gas discovery, developing 

it as an LNG export plant to capitalize on soaring Asian 

demand. 

 This level of investment is the equivalent of around 

five times Mozambique’s total GDP in 2010 and is many 

times greater than the $2.2bn invested in Mozal.

Liquefaction plans

Currently, Eni owns a 70 per cent operating stake in 

the gas discovery with the rest shared equally amongst 

Portugal’s Galp Energia, South Korea’s state-run Kogas, 

which is the world’s largest corporate buyer of LNG, 

and state-run Empresa Nacional de Hidrocarbonetos  

(ENH). 

 Eni has said that it could build a two or three-train LNG 

plant on the country’s northern coast with first exports 

launched as soon as 2016. This would imply export capac-

ity of up to 18 million tonnes per annum, the equivalent 

of 25bn cu m, based on a 25-year project lifespan. 

 To put that into context, this is about the same level 

as Australia’s total gas exports for 2010 and would cover 

around a quarter of Japan’s total consumption, according 

to latest data from the International Energy Agency.

 Eni’s proposals follow similar plans by Anadarko, 

with a similar cost estimate of $2,800/t of LNG export 

capacity and on a par with new projects being developed 

in Australia, a major target for global investment in gas 

liquefaction. 

 Anadarko had several successful strikes in 2010 and 

2011 on its Area 1 offshore permit, east of Eni’s block. It 

holds a 36.5 per cent stake in the block with the rest held 

by Japanese trading house, Mitsui, Indian companies, 

Videocon and BPCL subsidiary Bharat Petro Resources 

Ltd, and London-based Cove Energy. ENH holds a 15 per 

cent interest carried through the exploration phase.

 Anardarko also wishes to serve Asian markets and 

has submitted a $15bn project proposal that, if approved, 

should see the scheme come onstream by 2018, accord-

ing to Mozambican newspaper Notícias. 

 KBR has secured the contract for the pre-front-end-

engineering and design study for the LNG plant with two 

trains totaling a 10m t/yr capacity. However, unlike Eni, 

Anadarko lacks experience and expertise in the LNG 

sector.

Paulo Scaroni, Chief Executive 
Officer of Eni, which will invest 
$50bn in Mozambique’s Mamba 
gas discovery.
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 Cove Energy has mulled selling its interest in 

Mozambique so it can concentrate on exploring newly 

awarded licenses offshore Kenya. 

 As Eni’s discovery is close to that of Anadarko, it is 

likely that they are the same reservoir and could present 

joint development opportunities if the parties decided 

to unitize their interests. 

 This approach would enable Anadarko to learn from 

Eni’s LNG experience, while providing Eni with a part-

ner to share the risks and financing of their deepwater 

discoveries.

 Mozambique already exports gas to a gas-to-liq-

uids plant in South Africa. However, this is via the 
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Temane-Secunda pipeline, which is almost 3,000 km from the Rovuma 

Basin. 

 The governments of both countries wish to intensify their cooperation 

and are discussing other opportunities on exploration and production. Sasol 

owns the GTL plant and wants Mozambicans to benefit from their gas riches 

through power generation, which would start earlier in 2013. 

 Gas consumption in the country was 14bn cu ft in 2006 but petered out to 

3.5bn cu ft in 2009, according to the US Energy Information Administration. 

 The 140 megawatt gas-to-power plant, which is expected to cost $220.6m, 

will be built under a joint venture with local power utility, EDM, taking a 51 

per cent stake in the project, The partners will make a final investment deci-

sion in the first half of 2012. 

Major risks of megaprojects

Prudent management of the sector, along with maintaining an investor-

friendly business environment, will be vital to continue progress in the 

gas industry and ensure that such progress delivers positive results for 

Mozambique’s economy. 

 The Mozambican government has encouraged investment in mega-pro-

jects through the provision of free industrial zone status, reduced corporate 

tax obligations, various tax deductions linked to infrastructure development 

and tariff exemptions. 

 The key risk will be the possibility of escalating construction costs in a 

country that lacks energy infrastructure and local expertise. The north of the 

country, which is traditionally agricultural, has a poor level of infrastructure 

and has yet to recover fully from the civil war that ended nearly 20 years ago. 

 It remains the poorest area in one of the world’s poorest countries. And, 

as stated, the Rovuma Basin gas fields are also remote from existing pipe-

line infrastructure. 

 If infrastructure needs lead to Mozambican costs rising to $3,300/t of 

export capacity, as seen in some recent projects in Australia, investment 

requirements for Eni’s plans could rise to $60bn. 

 This may prompt a postponement of investment and it is likely that the 

company will seek out another industry major, or Asian 

state-run company, such as Sinopec, to help fund the 

project.

Markets ready for Mozambique

So, will the liquefaction plant in Mozambique be ready 

to meet market demand? Indeed, the economic down-

turn is unlikely to dent the anticipated surge in gas use 

in Japan and India. 

 By 2020, India’s gas demand is set to more than 

double the 61.9bn cu m consumed in 2010, requiring 

significant gas import growth. Area 1 stakeholder, BPCL, 

is already considering building an LNG regasification ter-

minal to import gas from Mozambique. 

 Anadarko is so confident about the gas demand out-

look and exploration success, it is determined to increase 

the liquefaction complex as appropriate. 

 Chuck Meloy, Anadarko Senior’s Vice President, 

Worldwide Operations, said: “Our base case develop-

ment plans have now been expanded to a minimum of 

two 5m t/yr trains with the flexibility to develop additional 

trains based upon continued exploration and appraisal 

success.” 

 He stated that once the first two trains were con-

structed, this infrastructure was expected to provide 

economies of scale that could reduce expansion costs 

for any additional trains. 

 Japan, the world’s largest LNG importer, is also 

likely to feature strongly as a potential export market for 

Mozambique. Gas is likely to dominate in its power gen-

eration mix because of the fallout of nuclear power, fol-

lowing the Fukushima nuclear incident in March. 

 It is unsurprising then that Mitsui, the second-largest 

stakeholder in Offshore Area 1, along with Anadarko, is 

involved in gas exploration to secure supplies.

 China’s position, however, as a key customer is ques-

tionable considering it has massive technically recover-

able shale gas resources — meaning it will need only half 

as much more LNG from 2020 onwards than it will require 

in the next decade. 

 Neither will China need additional gas transported 

by pipeline after 2020. Gas deliveries from Russia and 

Central Asia could also undermine the growth in the LNG 

market in China. 

Competing for the trickle-down

While majors and Asian economies would no doubt 
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An LNG vessel.
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benefit from the exploitation of the Rovuma Basin, the impact 

on Mozambique could be limited. 

 There are doubts about the extent to which liquefaction 

facilities will stimulate the development of the littoral north-

ern provinces of Cabo Delgado, Nampula and Zambezia, where 

nearly half the country’s poor reside. 

 Nigeria’s LNG facilities at Bonny Island, which contribute 

around ten per cent of the world’s total LNG supply, have had 

limited impact on economic development in the region.

 The problems that have afflicted many impoverished 

countries lacking strong institutions could well play out in 

Mozambique. 

 Although the country has been at peace for two decades, 

recent riots over the surging price of bread suggest that there 

are significant tensions within Mozambican society over the 

country’s economic direction.

 Indeed, gas development is likely to contribute less to devel-

opment than the Mozal smelter, which is criticized for its lack of 

contribution to government finances and the wider economy. 

 The export-oriented nature of proposed LNG megaprojects 

means that job opportunities in utilities, services and down-

stream industries are limited and most wealth creation will flow 

out of the country. 

 Moreover, the tax incentives in place to stimulate invest-

ment, such as one per cent VAT on total sales by megaprojects, 

also limit the amount of money flowing to government coffers 

for expenditure on development and public services. 

 Revenue will primarily come from the ten per cent stakes ENH 

holds in the offshore blocks. As such, while GDP growth figures 

will be boosted by gas production, as far as most Mozambicans 

are concerned, the gas boom may well pass them by.

 NB: As we went to press, Anadarko was quoted by the Financial 

Times newspaper as announcing that it had just more than doubled 

the estimated size of its biggest natural gas discovery, offshore 

Mozambique, making it potentially “one of the most important 

natural gas fields discovered in the last ten years.”

Rovuma basin gas field operators 
Block Operator

Area 1 Anadarko

Area 2 Statoil (Hydro)

Area 3 Petronas

Area 4 Eni

Area 5 Statoil (Hydro)

Area 6 Petronas

Source: Author’s research.
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Leonardo Maugeri —
A man ahead of his time

eonardo Maugeri says he was only nine years 

old when the 1973 oil crisis hit and the oil bug 

bit him. While adults around him fretted over 

rapidly diminishing fuel supplies, he watched 

the nightly news with rapt attention, fascinated by the 

Middle East, Arab sheikhs and crude oil. “Those real-

world events in the 1970s had a significant impact on 

me,” Maugeri says, stirring his coffee. “And since that 

time, I’ve been fascinated by oil.”

 Maugeri is sitting with me in the plush café of a lux-

ury hotel in downtown Milan. Although his office at Eni 

headquarters is actually in Rome, my well-timed visit to 

this city has coincided with his own brief visit and his 

generous nature has permitted me to take a few hours 

of his day.

 I’m curious how someone at such a young age decides 

to dedicate his life to the study of oil. But he says it was 

almost inevitable: Everything around him during his youth 

— the news, the books, the movies (like The three days 

of the condor, which he saw and liked) — reflected a view 

of a world in which oil played the key role. What he saw, 

he says, was that “the world was dominated by oil.” 

Ahead of his time

Unlike his peers, most of who grew up with other dreams, 

Maugeri knew before starting his university education that 

he would focus on the economic and geopolitical role of 

oil. When the time came to write his thesis, he also chose 

oil. “I remember this very well,” he says. It was one year 

after the oil price collapse of 1986 and “my professor 

said, ‘Oil!? But that’s the past! It is very uninteresting!’” 

B
it

e
 w

it
h

 t
h

e
 B

u
ll

e
ti

n

In another one of the series of interviews 

with energy industry professionals, the 

OPEC Bulletin’s Alvino-Mario Fantini 

meets with Leonardo Maugeri (pictured) 

— former Senior Executive Vice President 

of the Italian oil company, Eni, author 

of several books on energy and now a 

Senior Fellow at the Belfer Center for 

Science and International Affairs at 

Harvard University’s Kennedy School of 

Government in Cambridge, Massachusetts 

— for a wide-ranging discussion about 

global energy trends and the future of oil.
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 But Maugeri persevered. He eventually took a first 

degree in political science. But this was only the begin-

ning. He discovered that, much like a Russian matryoshka 

doll, every layer of understanding revealed another layer 

which he needed to study. “I realized while studying the 

geopolitics of oil that it was a very complicated world and 

I needed to understand the economic aspects as well,” 

he says. He thus went on to earn a PhD in international 

energy economics. 

 It was during this period, while working on his doctoral 

research that Maugeri went abroad — first to the London 

School of Economics in the UK and then to Georgetown 

University in the US. Along the way, he learned there was 

something else he needed to study: geology. “I realized 

that if I wanted to understand the geopolitics and eco-

nomics of oil, I really couldn’t do it without also under-

standing geology and its other technical aspects.” He 

pauses, takes a sip of coffee and says, “I was completely 

fascinated.” During this period, he also started working 

for a US energy investment fund. 

 After publishing his first book on oil, in 1994 he was 

hired by the CEO of Eni, the Italian oil company, where 

he occupied numerous important positions. After taking 

another degree in economics, his advanced training in 

the oil industry made him ideally suited for the roles of 

Assistant to the Chief Executive and then, later, Head of 

Strategic Studies and International Relations. By the age 

of 36 he had become the youngest director in the compa-

ny’s recent history, responsible for the company’s global 

strategies.

 Maugeri’s intensely oil and gas centred academic 

background is particularly unusual considering the fact 

that most of his university classmates in the 1980s were going in other directions. 

“In my generation,” he says, “the most brilliant people wanted to devote themselves 

to electrical engineering.” It was, after all, the age of the personal computer and pro-

gramming — so “there was a big emphasis on this.” 

 The 1980s was also the age of the first real stock market boom, so those class-

mates who didn’t go into electrical engineering went instead into finance. But no 

one went into energy. “I was the only one,” he says with a smile. “I was a sort of a 

strange animal.” Even in the United States, he stood out. Few of his colleagues at US 

universities were interested in energy studies, least of all, oil. “No one cared about 

that,” he says. 

The importance of adequate prices

At the time, the lack of interest in oil surprised him. But the oil price collapse of the 

mid-1980s had pushed energy off the top of the agenda and effectively turned peo-

ple away from the industry. No one cared about — no one was interested in — oil 

anymore, he adds, even though it remained “a key element of modern life.”

 It was during this period that most Western universities cancelled their energy 

programmes, cutting back on the teaching of energy economics, mining and engi-

neering sciences. “This phenomenon lasted 20 years,” Maugeri says. What emerged 

instead was an interest in environmental studies. 

 This is why today, many years later, the oil industry faces such a serious human 

resources shortfall — and a lack of energy economists, mining engineers and other 

skilled workers. “Once the current generation — all of whom are in their late 50s or 

early 60s — retires, there will be a really big hole in the energy world,” he notes.

 Maugeri was not surprised when universities around the world later scrambled 

to re-start their energy programmes, especially after 2005 when crude prices started 

to sky-rocket — up to $50/barrel and then to $100/b in 2008. “All of a sudden, 

Western universities — mostly US universities but also, of course, European univer-

sities — realized that energy was still a very, very key factor,” he says. But it was too 

late. “They were unprepared.”

 Maugeri recalls that during the late 1980s and 1990s, OPEC tried repeatedly 

Leonardo Maugeri (l) with former US Secretary of State, Henry Kissinger (c), and CERA Chairman, Daniel Yergin (r), at an event at the 
Centre for Strategic and International Studies in Washington, DC.
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natives you are speaking about peanuts!” Solar and 

wind may eventually have a bigger role to play glob-

ally, he suggests, but “at best they will achieve less 

than ten per cent of the total energy mix after 2030.” 

 So we can either go back to some kind of primitive 

society, he wryly notes, or we can try to understand the 

huge scale of our energy needs, accept a life that includes 

fossil fuels and devote plenty of R&D investments to mini-

mize their environmental impact. Fossil fuels are the only 

way to continue to fuel the lifestyle we enjoy now, he says. 

“You cannot take a few examples of success with specific 

alternative energies and generalize them, thinking they 

could be applied to the rest of the world.”

The need for investments

I ask if investments that should be going to the oil and 

gas industry are being wrongly allocated towards green 

energy projects. Isn’t the potential pay-off that new forms 

of energy promise worth the high risk involved? On the 

contrary, he says, around 90 per cent of investments 

in research programmes in energy start-ups are totally 

wasted. “I’ve seen many people lose money by invest-

ing in new technologies,” he says, “by investing in tech-

nological start-ups — in green energy.”

 It’s not that green energy projects may not pay off; 

on the contrary, they could. Rather, the problem is that 

today’s investors have no experience with such technol-

ogy. And to find these potentially break-through technolo-

gies, he says, you need to have people who have the ability 

to analyse them from both an economic and a techno-

logical point of view, without any kind of bias. “But most 

investors do not care about analysing the complexity of the 

technology, or its potential impact,” he says. “They only 

care about how they can sell the thing to the market soon.” 

 He adds: “I’ve known a lot of venture capital firms 

where, for example, out of 30 people — all of whom had 

financial experience — only three or five people had legal 

expertise and maybe three people had any knowledge of 

energy and technology.” All the venture capital firms he 

knows have been structured in this way. “It is an aston-

ishing phenomenon.”

 Investments focused on finding technologies to 

reduce the environmental impact of fossil fuel activities 

are, however, promising. But more are needed and not 

just for reducing carbon emissions. “Everyone focuses 

on the carbon footprint,” he says. “But there are many 

other problems.” For example, Maugeri says, the biggest 

to remind the world’s oil-consumers that the oil industry needed adequate prices 

to ensure future supplies. But with crude prices oscillating between $16–18/b, he 

says, it was difficult to convince energy-hungry Western nations that low oil prices 

could lead to problems in the future. “Once again,” Maugeri argues, “the West dem-

onstrated its inability to see beyond the short-term.”

The challenge of alternatives

The conversation turns to the topic of alternative and renewable energies, which 

many people think could pose a challenge to the future of crude oil and other fossil 

fuels. He listens patiently to my litany of ‘green’ arguments, as I play devil’s advocate. 

“I think there’s been too much hype about renewables and alternatives,” he says 

firmly. The green agenda, he explains, has been pushed by politicians, journalists 

and an array of vested interests — like banks and venture capital firms — who don’t 

fully understand energy. “They want to hype things that they have in their hands,” 

he says diplomatically.

 In his 2010 book, Beyond the age of oil: the myths, realities and future of fossil 

fuels and their alternatives, Maugeri is far less diplomatic, calling them all “green 

swindlers.” 

 Too many people pushing for alternative sources are simply unwilling to under-

stand the complexity of the challenges, he explains. “People don’t want to under-

stand that there are laws of chemistry and physics,” Maugeri says, “and, in particu-

lar, the laws of energy density and power density.” Contrary to what some people 

would like to think, oil, coal and natural gas have emerged as the dominant sources 

of energy “not because there was a conspiracy among governments, or companies, 

but simply because of the law of physics: They had the best energy density among 

all the other possible sources of energy.” 

 Then there is the problem of scale: “When people say that a big energy transi-

tion is possible — a big green energy revolution — they don’t understand what this 

means in terms of scale,” Maugeri says. People point to Denmark, for example, which 

today relies on wind energy for 25 per cent of its energy needs. “But the world is not 

Denmark!” he exclaims. “The wind conditions there are unique in the world.” 

 The same can be said about Brazil, which has become the world’s poster child 

for biofuels. Some policymakers in the US, for example, would like to emulate 

Brazil. But the conditions in Brazil are entirely different, he notes with a hint of 

exasperation. In mathematics, Maugeri explains, this is the “fallacy of composi-

tion” — wherein a person confuses the properties of a single part with the proper-

ties of an entire whole. 

 So why do so many oil companies today pursue a green energy agenda? It’s pri-

marily to avoid being criticized by the environmental movement, he says. With oil 

considered “bad, dirty” — especially in the West — many oil executives feel obliged 

to de-emphasize fossil fuel activities, push for a green agenda and demonstrate 

that they are indeed trying to improve the world. “So even if most oilmen do not 

believe in green energy at all, they will still launch alternative and green energy pro-

grammes at their companies for public relations reasons,” he says. “It is a sort of 

window-dressing.”

 The truth is that nothing can replace fossil fuels in the next few decades. “Our 

energy needs are simply too large,” Maugeri says. “What has astonished me many 

times,” he says, “is that no one seems to realize that the scale of the world’s 
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problem related to the use of coal is mercury. Coal pro-

duces 50 per cent of the mercury in the environment, he 

notes. “So I think it is very important for oil-producing 

countries to focus on those emissions aspects” — espe-

cially so that public acceptance of all fossil fuels may 

increase.

A power shift

Additionally, Maugeri says, oil-producing countries have 

other things they can do to strengthen their oil industries 

and, more importantly, improve their own strategic posi-

tions globally. There is a huge window of opportunity for 

them, he says, not only to take over the responsibility of 

refining and selling their oil and gas, but in becoming the 

“protagonists of their own development.” They have to 

be clever enough to understand that “now is the time to 

take over the role that for more than a century has been 

performed mainly by the United States,” he says.

 Already, the economic and financial centre of grav-

ity is shifting from West to East. This is also happening 

in the oil industry, he says. While traditionally the West 

has been the owner of all the know-how and technol-

ogy, things are changing. And, with the right moves, the 

producing countries of the Middle East and North Africa 

region could assume part of these responsibilities.

 For example, Maugeri notes that Saudi Arabia has 

devoted a large part of its current research budget to 

enhanced oil recovery (EOR) technologies. Although they 

do not need it yet, eventually they will. By investing early 

on, they are taking an important strategic step towards 

securing their future, not just as an oil producer, but as 

the owner of advanced technology. “And in the future,” 

he says, “having such breakthrough technologies in the 

oil sector and the know-how to use it will be key.” 

 Other countries are already thinking about the future 

in such terms. “China is very keen on trying to take over 

know-how and technology — in every field,” Maugeri says. 

“They are already the first country in the world in terms 

of installed solar power capacity and wind power capac-

ity!” he says. In fact, the photovoltaic industry in China 

produces a photovoltaic panel at half the cost anywhere 

else, he exclaims. “It’s amazing.” 

 He serves this up as a cautionary message to oil 

producers, noting that if China ends up controlling all 

the technology and has all the know-how, oil-producing 

countries will be left merely as producers. “Everything 

else they will have to get from China.”

 But we are not yet there. Chinese companies do not 

yet have the know-how and technology. And innovation in the oil 

industry is still performed by very small — sometimes mid-sized — 

US companies, as has happened with the shale gas revolution (or 

as may happen with the next revolution: tight oil). So, in the mean-

time, Maugeri advises OPEC Member Countries to find ways to play 

a bigger role in different areas in order to be “owners of their future.” 

They need to invest more in R&D, more in creating their own labora-

tories and more in starting their own venture capital firms abroad, 

so that they may acquire new technologies and know-how — “just 

like China is doing now.”

 Once you have all that, “you are the owner of the game.”

Leonardo Maugeri speaking with the OPEC Bulletin’s Alvino Mario Fantini.

Photographs provided by Leonardo Maugeri, courtesy of the Massachusetts Institute of Technology and General Electric.

Leonardo Maugeri during a lecture at the Massachusetts Institute of 
Technology.
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What changes must society make? Is enough emission-free energy available worldwide? Is the road 

to an energy-efficient and sustainable future on the basis of a comfortable existence for everyone 

achievable and affordable worldwide?

 There were some big questions posed at the Energy Globe Foundation’s 2011 Board Meeting 

in Salzburg, so expectations were high. The challenge for the participants? Addressing these ques-

tions head-on and drawing up a ‘manifesto’ in the light of the myriad challenges facing us today. So 

how did they do?

 First off, the event attracted some big names, or ‘Wise Men’, as the organization’s press release 

put it. 

 Among them was environmental and sustainable development expert Ashok Khosla, President 

of the Club of Rome and Co-Chair of the United Nations International Resource Panel. Also present 

was Franz Fischler, Austrian politician and former European Union Commissioner for Agriculture, 

Rural Development and Fisheries, as, of course, was Wolfgang Neumann, founder of the Energy 

Globe Foundation.

 The Foundation itself — a non-profit organization that bills itself as focusing on creating a higher 

level of awareness of energy efficiency and sustainability — has already enjoyed successes in terms 

of achieving its goals, particularly through its Energy Globe World Award for Sustainability or, as the 

Foundation’s website puts it: “the Oscars of the sustainability movement.”

 Awards celebrate projects that use energy resources carefully, or use renewable, or emission-

free, energy forms. 

 Previous Energy Globe events have involved the likes of Kofi Annan, Michail Gorbachev and 

Jeremy Rifkin, as well as celebrities like Martin Sheen, Dionne Warwick, Robin Gibb and more. 

 At the Foundation’s international Energy Globe Gala in November in Wels, Austria, Maneka Gandhi 

(Jury Chairwoman and Chairwoman of the Hon Board) was expected, alongside Prof Eduard Ayensu, 

former Chairman of the World Bank Inspection Panel. As a voiceover on a film on the Foundation’s 

website puts it: “the Energy Globe Award for Sustainability is the world’s most prominent and pres-

tigious environmental prize.” 

 But drawing up a meaningful manifesto is different and generates much less pizzazz. Though 

the meeting took place in a swish venue — think historic vaulted ceilings and bare brickwork — on 

a pretty, narrow side street in Salzburg’s old town just a stone’s throw from the River Salzach, the 

emphasis was on hard work. 

 Moderated by Prof Franz J Radermacher, climate expert at the University of Ulm, Germany, and a 

member of the Club of Rome, the first session saw each participant allocated five minutes to make 

an introductory statement. 

Energet ic  stuff!
The Austrian-based Energy Globe Foundation held its 2011 Board Meeting in Salzburg recently. 

In tackling an ambitious agenda, participants were keen to prepare a manifesto to be presented 

at the Rio Conference in 2012. The OPEC Bulletin’s Steve Hughes reports on the progress they 

made and sees just why the Foundation continues to attract big names to its cause.

Franz Fischler, Austrian politician 
and former European Union 

Commissioner for Agriculture, 
Rural Development and Fisheries.
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initiatives triggering efficiency gains; how we should look to nature and local 

innovations for inspiration, was fascinating and eye-opening.

 The next morning, at a press conference in a nearby hotel, things came 

together; thanks, no doubt, to some out-of-hours work by Neumann and his team 

after the meeting proper had ended. 

 At a long table, festooned with up-market 

breakfast offerings, key participants talked 

and presented, while journalists (of which 

there seemed to be a decent turnout) scrib-

bled and recorded. 

 Much of the proceedings took place 

through the median of the German language, 

meaning that although I had the help of a 

translator, things seemed a little disjointed. 

For me, the Foundation’s message was easier 

to follow when conveyed by the press release 

that accompanied the breakfast. 

 The message was, the press release 

noted, forceful, as well as positive. The 

world’s current energy, environmental and 

climate problems, it read, are solvable. But 

only on a global level and through joint efforts 

and by becoming more efficient and frugal. 

 Each and every individual’s contributions 

are important, it continued, going on to state that policymakers need to create 

proper framework conditions, that local efforts are very important, and the world 

must get away from the notion of endless economic growth, among other things.

 A little general and high-level perhaps, but when I put this to the Foundation, 

again they seem to be on solid ground, explaining that press releases, by their 

very nature, need to be general. 

 Despite this, however, the release “caused reactions”. For example, the 

Foundation explained, other institutions have become interested as a result and 

have suggested key speakers, as well as further topics for consideration. 

 The Foundation’s manifesto is due to be published before the end of this 

year and presented at the 2012 Rio Conference, so we shall wait to see how suc-

cessful the meeting was in producing a relevant and meaningful document.

 Work is currently underway to come up with a general publication, focused 

on raising awareness — something that will allow the Foundation to stay flexible 

and move with the topics that are top of the agenda at any point in time.

 In the coming years, the Foundation explained, it plans to take up specific 

topics and discuss and publish more specifically too.

 Regardless of the outcome of the manifesto, though, the event has already 

been worthwhile. The Foundation explained how key speakers returned to their 

countries and organizations, taking the messages home, involving yet more 

experts. 

 “And it is very often the informal part of such meetings that moves things 

further,” Energy Globe explained. 

 The board meetings are now set to be regular events, continuing next year. 

See www.energyglobe-foundation.com for more.

 Often talking quickly to counter the ticking clock, 

the speakers addressed a range of topics — everything 

from global cooperation and the responsibilities of gov-

ernment, to the social responsibilities of entrepreneurs 

and investment funds for sustainable projects. 

 Later sessions attempted to address similarly com-

plex issues. Session ‘b’ alone, for example, aimed to 

address the following questions: ‘Is enough emissions-

free energy available worldwide and what are the pre-

requisites? How long do we need for implementation?’ in 

addition to ‘What changes must society make to handle 

not only the financial crisis, but also the energy crisis?’ 

and ‘Business, government and finance: can we utilize 

an unbelievable trade volume and the opportunity of a 

new sustainable world order to launch the century of con-

servation of resources?’ 

 All in one afternoon, it seemed a big ask. And at times, 

it did appear that time pressure and the range and scale 

of discussion topics would combine to thwart any con-

clusions from being drawn.

 I put this to the Foundation and their answer was 

pretty solid, explaining how the agenda was purposely 

designed to be complex in an attempt to “move the stone 

and see what comes out.” It plans to focus on the details 

at a follow-up meeting at some stage in the future. 

 “The inputs given were highly valuable and brought 

together the global aspects,” a detailed emailed response 

explained. 

 Indeed, listening to Anil Gupta of the National 

Innovation Foundation in India speak about grassroots 

Ashok Khosla, President of the Club of Rome and Co-Chair 
of the United Nations International Resource Panel.

Wolfgang 
Neumann, 
founder of the 
Energy Globe 
Foundation.

Images courtesy of Energy Globe Foundation.
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With the European debt situation threatening to derail the global economic 

recovery and stem future growth, many financial experts have expressed fears 

over the likelihood of a double-dip recession. But according to one analyst, 

it is not all doom and gloom. Writing specifically for the OPEC Bulletin, Ben 

Turney, an economic analyst living in Sweden, maintains that with governments 

and the banking fraternity working in unison, a turnaround can be expected 

sooner, rather than later. And with his prediction that international oil prices will 

remain firm for the duration, that is indeed good news for OPEC and its Member 

Countries, who regard uncertainty as being one of their biggest challenges.

The second half of 2011 has been dominated by con-

cerns over burgeoning deficits and unsustainable levels 

of debt, both in the United States and Europe. 

 Fresh from the debt ceiling debacle in America, mar-

kets then had to contend with the European handling of 

the looming crisis spurred by a Greek default.

 While American efforts to reduce its own deficit are 

ongoing, it is probable that actions in Europe, and their 

consequential effects on financial markets, will have the 

greatest impact on the price of oil in the coming months.

  Considerable doubts remain about the viability of 

Europe’s proposed plan. Politicians on both sides of the 

Atlantic have struggled to present credible solutions to 

their respective troubles, but the state of affairs in Europe 

is especially tenuous.

 There are even fears that the euro itself may be under 

threat. Unsurprisingly, this has caused a great deal of 

uncertainty, but, as this article explores, the question is 

— what exactly is uncertain about this crisis?

 The economic and political facts are clear. Analysis 

of these, in the context of the three main “uncertainties” 

presently overshadowing global markets, reveals straight-

forward and likely conclusions. Specifically, there are 

some questions to answer:

 Did October’s announcement herald the beginning of 

the end of Europe’s sovereign debt crisis? If not, will this 

cause the euro to fail? Could this lead to a collapse of the 

global financial system? And what may this all mean for 

the medium-term pricing of oil?

The credit crisis rumbles on

After nearly four years and over $2 trillion in monetary 

stimulus, the credit crisis still reverberates around the 

globe. And it shows little sign of abating. The topical 

focus has been on Europe’s sovereign debt crisis, but 

these problems are two sides of the same coin.

 Before scrutinizing today’s events, there are some 

key lessons, learned since late 2007, to bear in mind.

 Firstly, Western central bankers and policymakers will 

seek to support the financial system, no matter the cost.

 In addition, monetary policy in the US and Europe 

will remain loose for a sustained period.

 And thirdly, a debt crisis is not permanently solved 

with more debt.

 As long as these three points remain in force, then 

further future shocks are to be expected.

The European solution?

On October 27, 2011, European leaders announced the 

conclusion of their summit to bring about the end of the 

sovereign debt crisis.

 The headlines around the world for this “bailout” 

Uncertainty’s certainty
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were impressive. Greek bondholders had been cajoled 

into accepting 50 per cent write-downs, the European 

Financial Stability Fund (EFSF) was to be boosted to ¤1tr 

and investors were now offered a 20 per cent first loss 

guarantee on future bond purchases. In effect, this last 

point opened up the EFSF to banks. 

 However, within hours, serious concerns started to 

surface about the feasibility of the rescue plan.

 It soon became clear that European politicians were 

hoping to perform the same kind of financial alchemy, 

which was a root-cause of the credit crisis in the first 

place. 

 Their plan to “expand” the EFSF actually relied on lev-

eraging existing financial commitments through promises 

made by member states to underwrite the 20 per cent first 

loss on sovereign debt. 

 That some of these commitments had been provided 

by the likes of Spain and Italy (countries most likely to 

tap this facility) was conveniently overlooked.

 The historical precedent for sovereign default was 

also ignored. If history is any guide, then it suggests 

losses in such an event would be much closer to 50 per 

cent (as Greek bondholders had just accepted), a good 

deal worse than the cover being offered.

 In addition to these measures, the Europeans also 

intend to set up special purpose vehicles (SPVs) to enable 

foreign investors (for that read oil-producing nations and 

the Chinese) to purchase underwritten Euro-zone debt. 

 This is just pure fantasy. Even if the EFSF is able to 

meet its 20 per cent first loss guarantee, which is ques-

tionable, this still leaves the risk of at least a further 30 

per cent write-down, which, in the current climate, will 

surely be unacceptable to bond-holders. Such terms do 

not present attractive investment opportunities.

 The structural flaw of this plan is clearly the lack of 

new money. Leaving to one side for the moment the wis-

dom of solving a debt crisis with more debt, Europe’s 

bailout is an attempt to achieve such a goal. 

 When the US Federal Reserve initiated its $2tr pur-

chasing programme and the Bank of England engaged in 

its £275bn of quantitative easing, both were underpinned 

by metaphorical electronic printing. 

 In stark contrast, the European bailout totally lacks 

this support. The European Central Bank (ECB) was not 

prepared to print, while member nations were not pre-

pared to add more tax revenue.

 If the weaknesses in the plan were not so glaringly 

obvious, the political environment also significantly 

deteriorated. 

 It is almost inconceivable that the Greek government 

proposed a referendum on whether or not to accept the 

bailout. Although this folly was dropped, a great deal of 

damage was done and has called into question Greece’s 

future position within the Euro-zone. 

 The Greek and Italian governments then fell in quick 

succession and there is a consensus-building that 

Europe’s leaders have failed. 

 It remains to be seen whether they will still press 

ahead with this “bailout”, but there can be little doubt 

it is not a real solution. As unpalatable as they may be, 

there are really only two choices left:

 If Europe decides to follow some kind of quantita-

tive easing programme, this will have to be supported by 

new money. If member states are unwilling, or unable, 

to provide this, then the ECB will be forced to extend its 

mandate and start printing.

 The alternative is to do something far more radical; 

to eject Greece and any other defaulting nations from 

the Euro-zone. So far, Europe’s politicians have been 

steadfast in their rejection of this idea, but we may well 

be reaching a point where this choice is taken away from 

them.

 Italy has just paid a Euro-zone record of 6.29 per 

cent on its five-year bonds. Anything above six per cent 

is unsustainable. 

 The Germans believe (probably correctly) that the 

Italians still have it in their power to sort out their own 

troubles. The Greek and Italian economies differ greatly 

in scale, organization and robustness. Italy has more to 

fall back on and is well positioned to take advantage of 

much-needed reforms. Even so, the message from the 

bond markets is clear — Italy must act fast. 

 As for the Greeks, their time is up. Default is inevi-

table and could happen as early as December when the 

ailing country’s next round of bond payments is due.

 If Greece does not receive the ¤8bn loan from the pre-

viously planned ¤110bn bailout organized by the ECB, 

the International Monetary Fund (IMF) and the European 

Union (EU), then the country will default. The only plausi-

ble reason this money may now be paid is to buy Europe 

more time.

End of the Euro-zone?

So, with the Greek default all but guaranteed and the 

plans for the EFSF looking shaky at best, the next major 

“uncertainty” concerns whether or not this will be the 

catalyst for the demise of the Euro-zone.



O
PE

C 
bu

lle
ti

n 
11

/1
1

44

O
p

in
io

n  However, no matter what some might say, the answer to this has 

to be no.

 It was not long ago that there was a debate over whether or not 

the euro should replace the US dollar when pricing oil, such was its 

strength. Now there is a consensus building that the euro is about 

to collapse. 

 From potential usurper as the world’s reserve currency to the 

brink of failure within three years — that is quite a decline.

 Closer examination reveals an alternative, more convincing, 

assessment of the euro’s prospects. While the Greek default will be 

an extremely serious event, it is highly unlikely that the euro will fail. 

 Quite simply too much has been invested in it and the political 

will behind it is too strong. Greece may or may not be forced to with-

draw, but this does not mean the currency will collapse.

 The euro is a project of political aspiration and hope. The strength 

of will behind it is immense, notwithstanding increasing opposition 

amongst ordinary European citizens. 

 Although the high hopes of the venture have led to collective 

naive denial in certain critical choices (most relevantly allowing 

Greece to enter in the first place), the aspiration has emboldened 

politicians to act against the expressed wishes of their populations 

at critical junctures. 

 As evidence of this, one only has to recall the controversy sur-

rounding the attempts to create a Treaty establishing a Constitution 

for Europe in 2005. This would have replaced existing EU treaties 

with a single text, giving legal force to the Charter of Fundamental 

Rights and expanding qualified majority voting into policy areas, 

which previously required unanimous support. 

 However, in May and June of that year, Dutch and French voters 

rejected the document, bringing the process of ratification to an end 

(it did not even reach a vote in the UK).

 Rather than accept this decision, European politicians sought to 

circumvent democratic process through the Treaty of Lisbon in 2007. 

This contained the vast majority of the detail of the Constitutional 

Treaty, but was expressed as amendments to existing treaties, thereby 

removing the requirement for ratification by referenda. 

 In many ways it was surprising that this sleight of hand did not 

cause more of an uproar, but, whatever the case, this episode is 

highly indicative of the prevailing mood amongst Europe’s leaders. 

The euro has to survive. 

 On October 12, Manuel Barroso, President of the European 

Commission (EC), gave a very revealing speech outlining the response 

to resolving the sovereign debt crisis. 

 He used this as a platform to call for “more robust and integrated 

economic governance (across the Euro-zone).” Since October’s 

announcement, this call has been taken up by Europe’s leaders, 

chiefly German Chancellor, Angela Merkel.

 This will no doubt serve as a rallying cry to policymakers in 

months to come as they try to prevent contagion spilling across 

borders. And although the process will be painful, the 

euro should emerge stronger once this crisis is resolved, 

as its remaining members (whoever they may be) will be 

forced to adhere more rigorously to the fiscal and mon-

etary rules of participation.

This is not another Lehman

But let us make no mistake; a Greek default is going to 

hurt. However, it might not be as damaging as much as 

many are predicting. 

 This brings us neatly to the third question of cur-

rent “uncertainty”, namely are we about to experience 

another catastrophe similar to that of September 2008 

and Lehman Brothers’ failure?

 Answering this question is, admittedly, more difficult, 

but the evidence suggests we are not. 

 By any measure (eg stock market performance, bond 

yields, confidence surveys etc) confidence is crushed. 

According to this barometer, the expectation is that the 

crisis now is on a par with that of 2008. However, confi-

dence can be a notoriously fickle indicator. It is emotion-

ally driven and is prone to exaggeration. As such, it can 

also fail to take into account basic facts.

 Events unfolding now present a decent case in point. 

There are three critical differences between the current 

crisis and that of September 2008: Firstly, a Greek default 

is not going to be a surprise to anyone. Secondly, a Greek 

default will be much smaller than the Lehman’s failure. 

And thirdly, we are not yet facing a global liquidity crisis 

as we were in 2008, thanks to the incredible monetary 

stimulus measures employed since then.

 Lehman’s bankruptcy was a true shock. Every indi-

cation to that point was that the Federal Reserve would 

not allow it to happen. This view is supported by a recent 

revelation, during Lehman’s bankruptcy proceedings. 

 It was reported early in the summer that Pacific 

Investment Management Company (PIMCo) losses 

attributable to Lehman bonds were $3.4bn. PIMCo had 

been buying Lehman paper right up until the collapse. 

Given PIMCo’s general exceptional performance, this is 

extremely instructive of contemporary expectations. 

 The same cannot be said of Greece. Since May 2010, 

when the first Greek bailout was announced, the world 

has been aware of how untenable this situation is. 

 Eighteen months later, those investors with additional 

Greek exposure deserved to be punished. MF Global col-

lapsed thanks to their contrarian trade, whilst PIMCo has 

announced it has no exposure to Greece.
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 So what about the size of the problem? Although 

no one really knows what risks there might be through 

contagion stemming from a Greek default, it is useful to 

compare the size of the country’s national debt to that 

of Lehman’s counterparty risk in 2008.

 At the end of 2010, the Greek national debt stood at 

¤328.6bn. Although this figure is slightly dated, it serves 

for the time being, while we consider what losses bond-

holders might incur. 

 If the 50 per cent write-down holds (and it might not 

if Greece’s default is disorderly) then Greek bondholders 

stand to recoup about ¤164.3bn, whilst incurring roughly 

the same losses.

 Shifting our gaze back to Lehman’s collapse, it was 

estimated that total counterparty risk exceeded $800bn 

at the point of bankruptcy. It must be remembered that 

this was in the context of the third point mentioned above 

— that the global economy was in the midst of an excep-

tional liquidity crisis. 

 Such a failure ran the very real risk of bringing the 

whole financial system crashing down.

 The situation is markedly different now because of the 

measures taken at that time in response to that threat. 

Central banks around the world unleashed a tidal wave 

of printed money on to the financial system. 

 The Troubled Asset Relief Programme, quantitative 

easing, sustained low interest rates, use of the discount 

window and all manner of other monetary policy tools 

have been utilized to ensure that the financial system is 

now awash with at least $2tr in stimulus. 

 The latest figures show that at the end of October, 

global banks had placed roughly $1.6tr with the Federal 

Reserve and ECB. This flight to safety is common in times 

of uncertainty. 

 At the depth of the crisis in 2008/09, this figure 

peaked at a touch over $400bn, highlighting how dan-

gerously low on liquidity the system was. Although the 

current $1.6tr takes a huge bite out of short-term liquid-

ity, the fact remains that this money is on the sideline 

and is just waiting to re-enter the market. 

 How advisable this will prove to be in the much longer 

run is extremely debatable, but for the time being this 

incredible sum of money will continue to prop up markets. 

The immediate implications for markets

Once Greece does default, this will probably trigger a 

general sell-off and increase volatility. Little or no faith 

is being placed in Europe’s current “solution”. This 

might change through an intervention from the ECB, but time is 

not on Europe’s side. 

 When estimating the likely sustained market reaction, perhaps 

it is more appropriate to anticipate something similar to that expe-

rienced in 1998, in response to the Russian financial crisis, rather 

than that experienced in 2008/09.

  Although the 1998 crisis differs greatly in size and scope to that 

of today, there are some significant similarities. 

 Russia’s devaluation of the ruble caused global stock markets to 

fall by 18–20 per cent during July and August of that year. This led to 

the failure of US hedge fund long term capital management (LTCM). 

 Although the losses of LTCM were “only” $4.6bn, the wider threat 

to the financial system was only neutralised by a bailout, organised 

by the Federal Reserve. Once this was in place, stock markets recov-

ered all their losses within ten weeks, by the November.

 It may seem bold to make such a prediction now, but the pres-

ence of at least $1.6tr waiting to re-enter the market provides an 

unparalleled buttress.

What this means for the price oil

Looking at the implications for the international oil markets, price 

volatility is to be expected, but beyond this the fundamentals for 

oil remain strong. 

 Long-term average prices will most probably continue their 

upward trajectory. Even if demand is to suffer through a renewed 

recession, we have entered an inflationary period.

 Historically, excess money supply has been a notable cause of 

inflation. There is no reason to believe this should not be the case 

today. With record levels of monetary stimulus and likely further 

dollar weakness, conditions look set for recent oil price trends to 

be maintained.

 A disorderly Greek default certainly presents a significant risk 

to the global economy, but current opinion, as demonstrated, may 

well overstate this.

  Although European leaders disappointed with their announce-

ment at the end of October, events on the continent now look to be 

reaching a climax. Radical action is likely, either through a major 

monetary intervention by the ECB, or a comprehensive overhaul of 

the euro itself. 

 Talk of total collapse does not reflect the underlying reality. The 

political support for the euro is too strong and the financial system 

is awash with liquidity.

 Any sell-off, triggered by a sovereign default, may well be sharp, 

but will ultimately prove to be shorted-lived. This is reflected by the 

relative resilience of markets since the summer. 

 Over-indebtedness will remain as a structural long-term problem, 

but while central banks and governments are prepared to continue 

printing this will be a dilemma for another day.

Views expressed in this article are solely those of the author and in no way reflect the views of OPEC and its Member Countries.
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plant was due to be finished by the end of 2013 with the 

commissioning and start-up planned for the following 

year.

Borouge expansion

The third-phase work includes the provision of a 1.5m  

t/yr ethane cracker, two polyethylene units with a capac-

ity of 1.08m t/yr, two polypropylene facilities with pro-

duction of 900,000 t/yr and a 350,000 t low-density 

polyethylene unit.

 Borouge is jointly owned by UAE firms, the Abu Dhabi 

National Oil Company (ADNOC), and the International 

The petrochemical operations of the United Arab Emirates 

(UAE) are set to receive a boost with the completion in 

2014 of the third phase of Abu Dhabi’s Borouge plant 

at Ruwais. 

 Its coming online will see total production at the com-

plex rise to around 4.5 million tons/year. The third phase 

alone will account for some output of 2.5m t/yr.

 Borouge Senior Vice President, Faisal Al-Shemsi, was 

quoted as saying that the latest phase of the giant com-

plex, which will use a mix of ethane and propylene as a 

feedstock, would cost around $4 billion to complete.

 Speaking at the Middle East Chemical Week 2011 in 

Abu Dhabi, he disclosed that construction work on the 

Borouge-3
to give substantial boost
to UAE’s petrochemical operations
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Petroleum Investment Company (IPIC), in addition to 

Austrian oil company, OMV.

 Production at the complex under the first stage began 

in mid-2010, with annual output of 500,000 t/yr. The 

Borouge-2 project contributed with further production 

of 1.4m t/yr.

 The UAE petrochemicals industry continues to enjoy 

growth, but is facing challenges from China and Europe.

 According to a report by Business Monitor International 

(BMI), the OPEC Member Country will have to confront an 

increasingly competitive market as Chinese petrochemi-

cal capacities are ramped up.

Competitive market

In its fourth-quarter report, it stated that the UAE’s pet-

rochemicals sales could also come under pressure from 

a moderation in Chinese demand growth. 

 BMI has warned in the past that the UAE would likely 

face an increasingly competitive Chinese market and over 

the medium term the trend was likely to continue. 

 Most Chinese petrochemical imports, it noted, had 

declined as monetary policy tightened and prices rose. 

Power shortages had also contributed to the weakness 

in Chinese demand, it observed. 

 “Of notable concern for UAE exporters is the decline 

in polyethylene and polypropylene imports. High-density 

polyethylene imports fell by four per cent year-on-year to 

234,000 t, imports of linear low-density polyethylene fell 

by three per cent to 147,000 t and polypropylene imports 

fell by 12 per cent to 268,000 t,” the report revealed.

 Meanwhile, it added, China’s exports of most petro-

chemical products had been rising in the past months, 

supporting the view that domestic demand was weak, 

although the volume of shipments remained small com-

pared with imports. 

 BMI explained that the decline in Chinese imports 

and the narrowing of the petrochemicals trade surplus 

was also related to an increase in domestic capacities as 

the country strived to improve self-sufficiency. 

 It forecast that China’s annual polyethylene demand 

was expected to expand by only eight to nine per cent in 

2011, compared with impressive growth of 19 per cent 

in 2010.

 But added to this, new capacity would reduce imports 

by up to 14 per cent from the 7.4m t imported in 2009.

 On the positive side, Abu Dhabi-based petrochemi-

cals producer, Borealis, has already reported good results 

this year.

 The BMI report said it had enjoyed a strong second 

quarter, overcoming the slowdown in market growth, a 

situation that was set to continue through the second 

half of the year. 

 Borealis’s net profit in the second quarter reached 

¤168m, bringing its total for the first half of the year to 

¤341m. This was up by 133.6 per cent y-o-y. 

 The company’s second-quarter operations were 

impacted by continued high volatility in feedstock 

prices, leading to lower profits by Borealis’ polyolefins 

business.

 However, its base chemicals business continued with 

the strong performance seen in the first quarter of 2011, 

driven by a high-margin environment.

 BMI reported that Borealis’ European markets were 

volatile, particularly the construction sector. However, this 

was mitigated by strong growth experienced by its cus-

tomers in the automotive sector in Germany and China.

New production in 2015

The UAE is also looking to its new ChemaWEyaat chemi-

cals set-up, which was established by Emiri Decree in 

November 2008, to enhance the involvement of Abu 

Dhabi’s chemicals industry’s holdings.

 ChemaWEyaat will include an olefins plant, an aro-

matics complex and a range of downstream polymer and 

chemical units. Its first phase is due to start production 

in 2015.

 The complex’s naphtha cracker, which will have a 

capacity of 1.5m t/yr, was originally due to be located in 

the Khalifa Industrial Zone at Taweelah, but recent reports 

have suggested it will be moved to Ruwais.
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The growing economic importance of North Sea bench-

mark crude oil, Brent, has been acknowledged by the 

Dow Jones-UBS Commodity Index, which has decided 

to add the blend to its components for the first time 

next year.

 The announcement of the move was not a real sur-

prise since the Index indicated in April that it had revised 

its trading rules and regulations to pave the way for the 

inclusion of Brent, which for some time now has enjoyed 

a record premium over West Texas Intermediate (WTI), the 

American benchmark equivalent.

Brent takes centre stage

And in so doing, Brent has seen increasing interest from 

traders who now feel it offers a better indication of the 

true standing and direction of global oil prices. 

 Dow Jones-UBS is the second-largest index in the 

world with around $80 billion in tracking funds, as meas-

ured in July this year.

 In announcing the move, the Index said that Brent 

would be given a five per cent weighting, while WTI would 

suffer a cut from 15 per cent to 9.7 per cent.

 Industry analysts have for some time warned that with 

Brent taking on an ever-increasing importance, there was 

a real risk that WTI would lose its most favoured status 

as a global crude benchmark. 

 The inclusion of Brent and the re-weightings by Dow-

Jones-UBS confirm this thinking. And analysts feel that 

the move could cause a further shift in the standing of 

the two crudes in the favour of Brent.

 The rise in Brent’s importance has come at a time 

that the price of WTI has been depressed by a crude oil 

glut in the mid-west region of the US. The situation there 

is not likely to change until new pipelines have been 

constructed. 

 Some industry observers have said that Brent could 

enjoy its new privileged position for another two years 

until the situation with the oil glut is corrected. 

 So far this year, WTI has suffered a seven per cent 

fall, while Brent has surged by around 17 per cent.

 In fact, the difference between the two benchmark 

prices hit a record $27/barrel in September, after aver-

aging $16 so far this year. In the previous five years, the 

difference was virtually zero.

 According to calculations made by Reuters, trading 

volumes in Brent have exceeded WTI on a regular basis, 

which represents an unprecedented reversal for a New 

York Mercantile Exchange (Nymex) market that often saw 

twice as much trade in the past.

 The new concentration on Brent, apart from being 

symbolic, has meant an inflow value of around $4bn into 

the Intercontinental Exchange’s Brent contract. 

 As far back as February this year, when the then record 

premium of $16/b against WTI was set, traders were tip-

ping Brent to maintain its new-found status.

 There is no doubting that the development is a concern 

for the CME Group, responsible for the NYMEX contract. 

Gaining market share

The other major index, the S&P-GSCI, already includes a 

similar weighting to Brent, as do several of the second-

ary indexes.

 The Dow-Jones USB Index, which, over the years, has 

gained market share on the energy-prominent S&P Index, 

in its rules’ adjustment altered the weightings of other 

commodities, including aluminium, soybean oil, sugar 

and wheat, which it increased, and soybean, gold and 

silver, which it reduced.

 The Index now operates 19 commodities, involving 

20 different contracts.
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Middle East oil tankers secure
record fixtures in November

November has proven to be a record month for super-

tankers in the Middle East with demand for their crude 

oil soaring to new highs on the international spot market.

 According to industry traders, during the November 

programme, 137 fixtures were recorded for tankers in the 

region, which translates into a total cargo of 9.13 million 

barrels/day of oil. The previous record, set in July this 

year, amounted to 124 fixtures.

 They disclosed that the heightened activity in the 

spot tanker market was not as a result of any significant 

rise in OPEC oil output, but was due to oil firms exploit-

ing a situation of very low freight rates, brought about by 

excess capacity.

Busy time of the year

The oil is carried by very large crude carriers (VLCCs), 

which are capable of holding two million barrels of crude 

on each voyage.

 The traders said they were now waiting to see whether 

such activity could be repeated in the December pro-

gramme, or even if another record could be set. It was 

certainly a very busy time of the year.

 They explained that oil firms were favouring spot mar-

ket deals for their tanker dealings, rather than the cus-

tomary charter contracts, which are long-term arrange-

ments. This trend is being supported by a wave of new 

supertankers that have been built and are now readily 

available. 

 It has also meant that crude tanker earnings have 

been bolstered, especially from the record lows seen in 

September. At that time, ship owners were finding them-

selves paying more for the cost of transporting the crude 

to its destination than what they earned for actually ship-

ping it.

 The Middle East tanker market had been in a slump 

over the past three months, prompting analysts in October 

to predict that the glut of VLCCs, coupled with weakening 

demand, as a result of the global economic slowdown, 

would eat into earnings.

 Intertanko, the shipping industry association, went 

as far as to state that the sustainability of the industry 

was under threat if earnings remained below operating cost levels for an 

extended period.

 Analysts also warned that the VLCC market was in trouble with a grow-

ing situation of available vessels outnumbering available oil cargoes.

 And the situation has not been helped by the news from OPEC, the 

Paris-based International Energy Agency (IEA) and the Energy Information 

Administration (EIA) in the United States, that global oil demand is set 

to shrink further, meaning less demand for shipping crude.

 According to industry figures, average VLCC earnings moved into the 

red from the beginning of August and only saw several positive sessions 

thereafter. This was the first time negative territory was breached since 

2008.

 A VLCC’s operating costs are estimated at around $10,000/day. But 

earnings from August were not even half that amount, after deducting the 

expenses of a given voyage, including bunker fuel costs and port fees.

 The traders said the situation had been exacerbated by a reduction in 

the millions of barrels of oil stocks held at sea in such tankers. In 2009, 

some 50 vessels were required to store the necessary crude. Stocks had 

since been drawn down to a level that required just one tanker.

 Reports show that 45 new VLCCs have been added to the tanker fleet, 

representing an increase in traffic of 4.8 per cent so far this year. But this 

was not the end — the entire fleet was set to expand by over seven per 

cent in 2011.

 Analysts said that for some semblance of profitability to return, at 

least 40 supertankers would have to remain idle.
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of Mexico since oil spill tragedy

The United States Bureau of Ocean Energy Management 

(BOEM) has announced that it will hold its first oil lease 

sale in the Gulf of Mexico since last spring’s Deepwater 

Horizon oil spill tragedy.

  Lease Sale 218, covering an area of 8.5 million hec-

tares in the Western Gulf Planning Area, offshore Texas, 

will offer over 3,900 unleased blocks in water depths of 

up to 3,345 metres.

 A press release said that the move followed the com-

pletion of BOEM’s supplemental environmental impact 

report, analyzing the effects of the explosion at the 

Deepwater Horizon rig in April last year.

 The incident, which resulted in the worst oil spill in 

US history with over four million barrels of crude released 

into the Gulf of Mexico waters, saw 11 workers lose their 

lives. 

Minimum bid hiked

BOEM said that it estimated the new sale could result in 

crude output of up to 423m b of oil and up to 2.65 tril-

lion cubic feet of natural gas. 

 The final notice of sale included a hike in the minimum 

bid for blocks in water depths greater than 400 metres 

from $37.50 to $100/acre. In shallower depths, the mini-

mum bid would remain at $25/acre. 

 “Raising the minimum bid will discourage compa-

nies from inventorying offshore acreage that they are 

unlikely to explore during the lease term,” the press 

release said. 

 The announcement to resume the search for oil in 

the Gulf of Mexico came at the same time that the US 

administration said it would permit “robust oil and gas 

development” in the region, starting next year.

 But it stressed that no drilling activity would be 

allowed in the nation’s Arctic waters until more was known 

about companies’ spill response measures. 

 According to a proposed five-year plan (2012–17), 

the Outer Continental Shelf leasing plan includes 15 

potential lease sales, including 12 in the Gulf of Mexico 

and three off the coast of Alaska. 

 Interior Secretary, Ken Salazar, stressed at an Ocean 

Energy Safety Advisory Committee meeting that empha-

sis in the plan would be on the Gulf of Mexico.

 “We see robust oil and gas development in the Gulf 

of Mexico,” he was quoted as saying.

Below: The Deepwater Horizon, source 
of the giant oil spill that occurred in 

the Gulf of Mexico, in April 2010.

Ken Salazar, US Interior Secretary.
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Japan’s nuclear plant problems have resulted in a surge 

in domestic oil use for power generation.

 In October, the country’s ten utility plants burned 13 

times more crude oil than in the same month last year, 

even though the amount of electricity generated was 

lower.

 But with only 11 of the country’s 54 nuclear reactors 

currently in operation, following the devastating effects 

of the earthquake and tsunami that hit the country in 

March, Japan is having to rely on other sources of energy 

to produce its domestic electricity.

 According to Japan’s Federation of Electric Power 

Companies, the ten utilities burned 1.07 million kiloli-

tres of crude oil in October, compared with just 79,000 

kl a year earlier. 

 Fuel oil use in power generation more than tripled, 

while the consumption of liquefied natural gas (LNG) 

amounted to 3.90 million tonnes in the month, compared 

with 2.97m t in October 2010.

 A total of 71.28 billion kilowatt hours of electricity 

were generated by the utilities in October. Last year, in 

the same month, generation was 5.5 per cent lower.

 Data showed that all ten utilities generated less elec-

tricity in the month under review than a year earlier.

 The Tokyo Electric Power Company and Tohoku Electric 

Power, two companies that suffered the most following 

March’s disaster, suffered the steepest declines in power 

generation, with output falling by 9.1 per cent and 10.4 

per cent, respectively,

Utilities import more oil

Local reports point to Japan continuing to need to 

import more oil and gas for power generation, to pre-

vent electricity shortages while the nuclear situation 

is recovering.

 Figures suggest that the country’s utilities will need 

to import 65 per cent more oil, 27 per cent more gas and 

six per cent more coal up until March next year to help 

cover the shortfall from nuclear outages.

 Meanwhile, Japan is said to have seen its economy 

expand by 1.5 per cent in the third quarter of this year. 

Japan sees surge in domestic oil use
as nuclear option remains stalled

On an annualized basis, the growth was measured at six 

per cent.

 As rebuilding efforts continued, Japan’s gross domes-

tic product (GDP) growth received a 0.4 per cent boost 

from increased net exports in the third quarter, the first 

positive results in over a year.

 And private consumption, which comprises 60 per 

cent of economic activity, expanded by one per cent, 

backed by higher vehicle purchases. 

 However, there are fresh concerns that Japan’s impres-

sive growth figures will not be maintained as a result of 

knock-on effects from the debt crisis in Europe, an impor-

tant trading partner.

Reactors at the Fukushima Daiichi nuclear power complex, which suffered extensive damage 
during the earthquake and tsunami.
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Visits

Left: A team from Dutch energy company, GasTerra, visited OPEC 
on October 28 to hold cooperation talks with Secretariat officials 
on exchanges of experts, covering such issues as pricing, coal, 
natural gas and oil. GasTerra, which is active in the worldwide 
trade and supply of natural gas, is owned by the Dutch 
government (50 per cent), in partnership with Royal Dutch Shell 
(25 per cent) and ExxonMobil (25 per cent). Its history dates 
back to 2005, when the company was created after a split-up of 
Gasunie. Representing OPEC, were: Dr Hasan Qabazard (third 
left), Director, Research Division; Oswaldo Tapia (r), Head, 
Energy Studies Department; Dr Mohammad Mazraati (third 
right), Energy Models Adviser; and Garry Brennand (l), Senior 
Research Analyst. GasTerra officials comprised Geert Greving 
(second left), Head Public Affairs; and Teun Tielen (second right), 
Head Research and Market Analyses.

Pictured right are delegates 
who attended the OPEC Member 
Countries’ Coordination Meeting 

on Climate Change, which was 
organized by the OPEC Secretariat in 

Vienna from October 27–28, 2011.
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Ms Nozipho Mxakato-Diseko (c), the South 
African Government’s Ambassador at Large and 
Special Envoy for the UNFCCC COP17/CMP7 
meetings, visited Abdalla Salem El-Badri (r), 
OPEC Secretary General. Here, pictured with 
Xolisa Mabhongo (l), South Africa’s Ambassador 
to Austria.

In the course of his official duties, OPEC Secretary General, Abdalla Salem 
El-Badri, visits, receives and holds talks with numerous dignitaries.
The following visit occured on November 14, 2011.
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Outreach

Students and professional groups wanting to know more about OPEC visit the Secretariat 
regularly, in order to receive briefings from the Public Relations and Information Department. 
In some cases PRID visits schools to give them briefings on OPEC and the oil industry. Here we 
also capture some snapshots of such visits.

Pictured above are students from the University of Lund, Sweden, 
who visited OPEC on November 2, 2011.

Pictured right are teachers from 
Freiburg, Germany. They paid OPEC a 

visit on November 4, 2011.

Left are students from Kassel, 
Germany, who visited the 
Secretariat on November 10, 
2011.

Students from the University of Osnabrück, Germany, visited 
the Secretariat on November 9, 2011.

Pictured right are students of Schulen St 
Ursula in Vienna, Austria, whom OPEC 

officials visited on October 25, 2011.

53



A
rt

s
 a

n
d

 L
if

e
O

PE
C 

bu
lle

ti
n 

11
/1

1

54

K
N

P
C

Kuwait celebrates 50th Anniversary
of the Constitution
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Having last year cel-

e b r a t e d  t h e  5 0 t h 

Anniversary of its inde-

pendence, the 20th 

Anniversary of its liber-

ation day and the 50th 

Anniversary of the day 

Sheikh Sabah Al-Ahmed 

A l - J a b e r  A l -S a b a h 

became Emir of Kuwait, 

the Gulf OPEC Member 

Country has started celebrations marking the 50th 

Anniversary of its Constitution. 

 Issued on November 11, 1962, the Constitution, to 

the present day, remains the country’s “real guarantee 

of the continuity of Kuwait’s political system.”

 The Emiri speech delivered on November 13, 2011, 

was the first step in launching events marking those 

celebrations. 

 Sheikh Al-Sabah’s address comprised some valuable 

words and judicious statements concerning the country 

and its people.

 He said the Constitution was the result of the wishes 

of both the Kuwaiti ruler and the Kuwaiti people to com-

plete the elements and form of a democratic system. 

 The Emir highlighted the role the nation played in the 

progress of Arab nationalism, and the service of world 

peace and human civilization. 

 He underlined the vital role of the Constitution in 

regulating the relationship between the executive, leg-

islative and judicial powers, stating that one had to con-

sider the objectives of the Constitution as related to the 

granting of more political freedom, equality and social 

justice among Kuwaitis, 

in order to safeguard the 

dignity of the individual, 

and to be earnest in serv-

ing the interests of soci-

ety and to experience the 

principle of the consulta-

tive method of govern-

ment, while maintaining 

the country’s unity and 

stability.

     The Emir pointed out that Kuwaiti democracy embod-

ied a key cultural aspect of believing in freedom for 

women, including their right of expression, their work 

in occupying leadership positions, and sharing with 

the other half of society the burdens of responsibil-

ity in all its aspects. 

 Indeed, he added, Kuwaiti women had been ahead 

of their counterparts in other countries in the region in 

obtaining their political, social and economic rights.

 For this reason, said the Emir, the Constitution 

remained the main pillar of the country’s security through 

its provisions that implanted in the mind and soul of every 

Kuwaiti the acceptance of the democratic path for achiev-

ing the country’s ultimate and basic beliefs. 

 Under the principles spelled out by the Constitution, 

freedom and democracy were adopted as the road toward 

building achievement that promoted and supported 

the elements of the state and united all the country’s 

citizens. 

 It was these principles that the Emir emphasized during 

all national occasions to honour a Constitution that safe- 

guarded the welfare of the country and its people.
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Sheikh Sabah Al-Ahmed Al-Jaber Al-Sabah, Emir of Kuwait.
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KNPC goes from strength to strengh

Over 50 years of giving, 
tranquil memories 
and successive 
achievements
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fter more than 50 years of tranquil oil memories, 

the Kuwait National Petroleum Company (KNPC) 

continues to realize outstanding achieve-

ments in the field of petroleum, at both domestic and 

global levels. 

 Its impressive standing has allowed the fruits of the 

company’s efforts to be enjoyed by everyone who has 

benefitted from its products, whether using modes of 

transport inside or outside Kuwait, overland, or by sea, 

or air.

 KNPC was established in 1960 as a shareholding 

company owned by the Kuwaiti government and the pri-

vate sector. Its mandate was to be in charge of refining 

activities, liquefied gas operations and the marketing of 

petroleum products in the country.

 The company has been a subsidiary of the Kuwait 

Petroleum Corporation (KPC) for more than 30 years 

after the establishment in 1980 of the parent com-

pany, under whose umbrella all Kuwaiti oil companies  

operate.

 When one considers the overall portfolio of KNPC’s 

operations, especially in their overall detail and general 

impact, the first thing that grabs one’s attention is the 

presence of Kuwait’s three oil refineries.

A

R
eu

te
rsA fireworks display lights up the night sky near the Kuwait 

Towers during National Day, when Kuwait also celebrated 
50 years of independence.
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Mina Al-Ahmadi refinery

The Mina Al-Ahmadi refinery was built in 1949 as a rather 

unsophisticated installation with an operating capacity of 

just 25,000 barrels/day. It was designed to cater for the 

needs of the local Kuwaiti market for car fuel (benzene), 

diesel and kerosene. 

 The plant underwent several expansion programmes 

between 1958 and 1963 which saw its refining capacity 

grow from 190,000 b/d to 250,000 b/d.

 In the early 1980s, as part of an overall plan to upgrade 

the country’s refining industry and expand refineries, work 

started on two ambitious projects to modernize the Mina 

Al-Ahmadi refinery. 

 The first scheme was the Refinery Modernization 

Project (MAA-RMP) in 1984, which had the dual objective 

of supplying the local and global markets with products 

containing a low-sulphur content, and reducing reliance 

on gas as a fuel for operating the country’s electric power 

generation stations. 

 The second project, the Further Upgrading Project 

(MAA-FUP) which was commissioned in 1986, sought 

to maximize profits and ensure a stable market for the 

refinery’s output. 

 Within the framework of the two projects, 29 new 

units were built at the refinery, making it one of the 

world’s largest and most modern plants of its kind, in 

terms of its refining capacity and the advanced technol-

ogy employed in its operations. It is also Kuwait’s largest  

refinery.

Mina Abdullah refinery

Built in 1958, during the rule of the late Emir of Kuwait, 

Sheikh Abdullah Al-Salem Al-Sabah, the Mina Abdullah 

refinery was initially owned by the American Independent 

Oil Company. 

 At the time, the refinery had a crude oil refining unit 

with a capacity to produce 30,000 b/d. Expansions were 

conducted in 1962 and 1963 to raise its capacity to  

145,000 b/d.

 With Kuwait taking over full control of its oil wealth 

in 1975, ownership of the refinery passed to the State 

in 1977. It has practically been one of KNPC’s refineries 

since 1978. 

The Mina Abdullah refinery.KNPC’s head office.

The Shuaibah refinery.
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Shuaibah refinery

The construction of the Shuaibah refinery started in 1966 

as the first oil refinery totally built by the State of Kuwait, 

represented by KNPC.

 The plant was officially commissioned in 1968 with 

a refining capacity of 95,000 b/d, which, by 1975, had 

been upgraded to 195,000 b/d through a series of expan-

sion programmes undertaken by KNPC.

 The Shuaibah plant is the world’s first refinery whose 

entire operations use hydrogen for converting heavy prod-

ucts into light products by removing the sulphur and nitro-

gen impurities from petroleum derivates, increasing the 

value and quality of the output to world standards.

 In addition to its three refineries, KNPC owns the gas 

liquefaction plant at Mina Al-Ahmadi, the oil loading pier 

at Shuaibah port, ‘Sea Island’ at Mina Abdullah, as well 

as 39 fueling stations and two major fuel warehouses 

(one at Sabhan and the other near Ahmadi city).

KNPC’s strategy and goals

KNPC is committed to providing the requirements for 

supporting the national economy of the State of Kuwait, 

ensuring the best services to its customers. 

 In the discharge of its commitment to society through 

effective participation in the activities of the government, 

private societies and authorities, it is also committed to 

providing work opportunities for Kuwaitis. 

 It is especially proud of the fact that it looks after its 

employees by providing incentives and helping them 

achieve their ambitions through career development and 

advancement.

 The company has adopted a long-term strategy up 

to the year 2020 that will see KNPC become a leader in 

the global oil refining industry in terms of efficiency and 

added value.

 This will allow it to occupy a prominent position 

among the world’s major oil refinery companies, invest-

ing in a well-informed manner designed to increase its 

production capacity, improve its profitability and effec-

tively respond to the requirements of the global market, 

in the best national interests of Kuwait. 

 KNPC also seeks to be a leader in the field of protect-

ing the local environment by applying industry safety and 

professional health procedures, thereby demonstrating 

the awareness of its social responsibilities and by estab-

lishing and promoting a uniform culture that seeks to 

maximize financial performance.

 And with the Emir of Kuwait, Sheikh Sabah Al-Ahmed Al-Jaber Al-Sabah, 

leading celebrations marking the 50th anniversary of KNPC’s establishment, 

it was a good opportunity for the company to review its achievements and 

particularly efforts that have had a profound effect on and helped bring 

about a qualitative change in Kuwait’s oil industry. 

 The Anniversary celebrations were characterized by the use of infor-

mation technology, along with a dedicated web site, which was set up 

especially for the occasion. 

 In addition, three interactive competitions, offering valuable gifts and 

prizes, were organized through the internet. They comprised the ‘Al-Kuwait 

Tistahal’ (Kuwait deserves it) competition carried on YouTube; the photo-

graph and question competition; and the education competition launched 

on Twitter.

 These competitions were received with tremendous enthusiasm by 

internet, YouTube and Twitter users, who were keen to participate in the 

company’s celebrations. 

 Within the same framework, information technology personnel partici-

pated in drawing up a marketing plan for the oil sector by using the e-mail 

addresses and the internal and external sites of the KPC, the Kuwait Oil 

Company (KOC) and other KPC subsidiaries.

Future projects and challenges

Under its current five-year plan, KNPC has earmarked projects with an esti-

mated total value of 2.8 billion Kuwaiti dinars ($10.13bn). 

 Considerable progress has been achieved in the new refinery and clean 

fuel projects. Tenders for the projects are expected to be announced before 

the end of the current year, or in early 2012. 

 KNPC has already covered much ground in this regard, having received 

the land designated for the new refinery project at Mina Al-Zour.

 In addition, allocation, manning and technical manpower plans have 

been drawn up for the successful design, construction and operation of the 

refinery. 

 This scheme will eliminate the difficulties of dealing with heavy crude 

oils that have high sulphur content. In addition, the economic returns of 

the new refinery will lead to improved output and lower production costs. 

 With the provision of the new refinery, and added to existing plants in 

Kuwait, the country’s overall production capacity will stand at 500,000 b/d. 

 KNPC will face a number of challenges in the future. The main challenge 

is related to the way the company’s strategy will be implemented, with its 

formulation and adaptation having to be flexible as per the requirements 

of the market and the products required. 

 Other challenges are related to the heavy crude refining processes. An 

executive plan has been drawn up for accepting various quantities and types 

of financial products.

 At the present time, there are no problems with the company’s export 

operations. Indeed, KNPC intends to build new warehouses for the future 

storage of increased quantities of products, in addition to the existing stor-

age facilities at Sabhan and Ahmadi city.
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OPEC’s Anna Gredinger
gets international recognition 
for behind-the-camera 
craftsmanship.

Picture this …

by Steve Hughes
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“When a person looks at my photographs, I want them 

to start thinking,” says OPEC secretary and talented 

photographer, Anna Gredinger. “That is the thing I am 

trying to reach.”

Going global

And it seems she has been successful. Recently, one of 

Anna’s photographs received an honourable mention in 

the International Photography Awards; a global competi-

tion that is billed as one of the most ambitious and com-

prehensive in the photography world today. 

 The photo has been chosen among 8,000 others 

and made it into the top 50 in the Architecture: Historic 

category.

 The photograph (left), taken by Anna in Rome’s Vatican 

City, shows an unusual view of a religious symbol. 

 “When you go to well-known places, people take the 

same photographs over and over,” she explains. “The 

hardest thing is to create something that did not exist 

before.”

 Anna, originally from St Petersburg in Russia, was first 

introduced to photography by her father, a keen amateur 

photographer. But her creative credentials run deeper 

still. While one of her grandfathers was a renowned icon 

painter, the other was a professional photographer with 

his own St Petersburg studio. 

 Today, Anna thinks of her photography as a ‘profes-

sional hobby’ — “something I do when I need to refocus, 

or relax,” she says. 

 While still in Russia, she studied her craft at the Saint-

Petersburg School of Photography, gaining a degree in stu-

dio photography. Now, she is working towards a degree in 

Professional Photography through the New York Institute 

of Photography — something that often demands up to 

several hours of work each week.

Future focus

Since moving to Vienna four years ago, Anna has taken 

part in two exhibitions; one that helped raise money for 

children with physical disabilities and another at the 

Bulgarian Embassy when she showed off some of her 

portraiture work. 

 Many of her photographs can be seen around the 

OPEC Secretariat in Vienna in the offices of colleagues 

who have purchased individual pieces. 

 Going forward, Anna hopes to stage more exhibitions 

in Vienna and she plans to continue to focus on studio 

photography. 

 “You never know what the future holds,” she laughs. 

“But whatever it is, I will keep taking photographs.”

Photographs courtesy of Anna Gredinger.

The above pictures were taken 
by Anna on a recent trip to 
Petra, Jordan.
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Above: Noé 
van Hulst (c), 
IEF Secretary 
General; Suleiman 
J Al-Herbish (r), 
OFID Director 
General; and 
Dr Marianne 
Moscoso-
Osterkorn (l), 
Director General of 
the Vienna-based 
REEEP. 

OFID hosts IEF symposium on alleviating energy poverty

Universal access to energy over the next 20 years requires 

dedicated funds, a sustained international effort, strong 

political will and long-term government commitment. 

 That was one of the conclusions drawn up at the 2nd 

International Energy Forum (IEF) Symposium on Energy 

Poverty, held in conjunction with the OPEC Fund for 

International Development (OFID), at the institution’s 

Headquarters in Vienna, in November.

 “Only concerted action by the whole international 

community can help accelerate energy access for all,” 

said Noé van Hulst, IEF Secretary General, in reading out 

a communiqué, carrying a list of recommendations, at 

the end of the two-day meeting.

 He echoed participants’ views when he stated that in 

the run-up to the United Nations year of ‘Energy Access 

for All’ in 2012 “good intentions must be translated into 

concrete actions.”

 Van Hulst emphasized that given the global scope 

of the energy poverty issue and the diverse nature of its 

manifestation “all energy sources and viable technical 

solutions must be applied to reach the goal of universal 

access by 2030.” 

 The symposium was attended by officials from devel-

oped and developing countries, together with repre-

sentatives from governments and industry, multilateral 

and bilateral organizations, finance institutions, and aid 

agencies.

 Over the two days, participants discussed ways and 

Action plan essential for getting
universal access to energy

O
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OPEC Fund for International Development (OFID)

means to tackle energy poverty and achieve universal 

access to modern energy services by 2030. 

 Opening the symposium, OFID Director General, 

Suleiman J Al-Herbish, stressed that energy poverty was 

at the heart of OFID’s mission. 

 He described the meeting as “a chance to cross-ferti-

lize ideas and promote universal energy access,” adding 

that a lack of affordable, appropriately designed options 

to finance the installation and purchase of modern energy 

services was a key barrier limiting wider access by the 

poor to such services. 

 Al-Herbish maintained that in order “to break the 

vicious circle of energy poverty, strong government 

involvement with pro-poor policies were necessary.”

 The symposium’s keynote speaker, Dr Marianne 

Moscoso-Osterkorn, Director General of the Vienna-based 

Renewable Energy and Energy Efficiency Partnership 

(REEEP), said energy was the enabler that had allowed 

mankind to rise out of poverty and to improve living stand-

ards. “Energy is the basis for modern healthcare, clean 

water, education, food security and mobility.

 “But today, there is a deep inequity that exists 

between rich and poor: the poorest three-quarters of the 

world’s population use just ten per cent of the world’s 

energy,” she told assembled delegates.

 “These energy‐poor people cannot benefit from the 

prosperity and comfort offered by modern energy services, 

taken for granted in the rest of the world,” she affirmed.

 Dr Moscoso-Osterkorn maintained that the lack of 

access to energy was a major impediment to achieving 

any of the Millennium Development Goals (MDGs), stating 

that she agreed with the OFID Director-General, who had 

called for universal energy access to become the “miss-

ing ninth” MDG. “Helping the poor to rise out of poverty 

by making sustainable energy services accessible is more 

than just a humanitarian obligation. Think about the esti-

mated two million people killed annually from indoor air 

pollution produced from burning biomass?” she said.

 Dr Moscoso-Osterkorn concluded: “If mankind is able 

to devote $1.6 trillion in a single year purely for military 

expenditures, it must be possible that over 20 years, a 

mere $1tr is channeled into energy access to help the 

poorest of the poor to have a decent life.”

 OPEC was represented at the symposium by Asma 

Muttawa, General Legal Counsel at the Organization’s 

Secretariat in Vienna. She endorsed many of the com-

ments made during a panel discussion in the first ses-

sion that looked at ‘How to achieve universal access to 

modern energy by 2030?’ (see her address on page 66).

 The findings and recommendations from the sympo-

sium and conclusions of related work will be submitted 

to energy ministers at the 13th IEF Meeting, scheduled to 

be held in Kuwait, in March next year.

Action plan needed

During deliberations, delegates at the symposium were 

reminded of the fact that achieving universal access to 

energy required the implementation of a comprehensive 

and coordinated action plan, including a detailed road-

map with concrete targets and practical mechanisms for 

mobilizing the requisite investment.

 “International cooperation is needed in capacity-

building, knowledge management and dissemination, 

and in developing tools and indicators to measure pro-

gress,” said the communiqué. 

 It stated that developed countries were expected to 

commit to mobilizing funding and bringing assistance to 

poorer countries, while developing states needed to cre-

ate a stable and enabling policy environment that stimu-

lated and sustained investment.

 But the fact was that many poor developing countries 

still did not place a high priority on energy access, espe-

cially for rural areas. 

 “On the ground, this apparent lack of political will 

and prioritization translates into a weak regulatory envi-

ronment, especially concerning regional project devel-

opment, a clear lack of bankable projects, and a low 

absorptive capacity for energy projects,” the communi-

qué observed.

 The Vienna symposium was a follow-up to the first IEF 

gathering on energy poverty, held in Johannesburg, South 
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Africa, in December 2009, at which participants investi-

gated the most effective means to alleviate energy pov-

erty and reviewed the roles of the different stakeholders.

 Both symposiums have had to deal with some worry-

ing facts. The stark reality is that some 2.7 billion people 

in the world still rely on the use of traditional biomass 

for cooking, while 1.3bn inhabitants have no access to 

electricity.

 Geographically, more than 95 per cent of the people 

lacking access to modern energy services are in either 

Sub-Saharan Africa, or developing Asia, and 84 per cent 

live in rural areas.

 “Unless we act quickly and decisively, the situation 

will persist and deteriorate in many regions of the world, 

particularly in Sub-Saharan Africa,” the communiqué 

warned.

 Figures also show that consumption of modern energy 

in the poorest countries is less than one-sixth that of the 

equivalent per capita use of developed nations. Ironically, 

developed countries account for about one-fifth of the 

world’s population, yet consume almost half the primary 

energy traded globally. 

 And studies have shown that a lack of access to mod-

ern energy services has a profound impact on a country’s 

economic, social and human development. 

 “Expanding access to modern sources of energy helps 

reduce poverty and gender inequality, improve health 

conditions and education, and serves not only to pro-

mote economic growth, but also to mitigate the effects 

of climate change,” said the communiqué.

 Delegates agreed that energy poverty alleviation was 

intimately tied to the achievement of all the UN’s MDGs 

and that the causes of energy poverty were linked to the 

causes of general poverty.

 “Expanding access to modern energy services for the 

poor is essential for achieving the MDGs. Historically, no 

nation has reduced its poverty levels without increasing 

its energy usage,” the communiqué observed. 

 The symposium observed that providing energy 

access was not a technological issue. In the majority of 

cases the technology was already available. 

 In addition to funding requirements, the major factors 

that needed to be in place to unlock access to modern 

energy were related to the adequacy of policy and insti-

tutional frameworks. “None of these impediments are 

insurmountable,” said the communiqué. 

 But delegates were pleased to report that although 

the priority given to energy poverty had still not reached 

a level commensurate with the scale of the problem, 

international momentum to overcome the barriers that 

impeded progress towards universal access was now 

increasing. 

 “There is growing support for making universal access 

to modern energy services a priority for international coop-

eration,” said the communiqué.

 Evidence of this lay in the fact that the UN General 

Assembly had designated 2012 as the ‘International year 

of sustainable energy for all’. Furthermore, UN Secretary 

General, Ban Ki-Moon, had launched his ‘Sustainable 

energy for all’ initiative in September.

 Looking at some of the solutions, the symposium 

communiqué stressed that energy poverty reduction was 

impossible to achieve without adequate access to invest-

ment and finance. 

 It pointed to the fact that the cumulative investment 

required to achieve universal access to modern energy 

by 2030 amounted to, on average, $48bn a year — more 

than five times the level estimated in 2009. Again, the 

majority of the investment was required in Sub-Saharan 

Africa. 

 “Meeting this goal will require a dramatic improve-

ment in efforts by all sectors of society, governments, 

the private sector, local communities, civil society, inter-

national organizations and the world of academia and 

research,” the communiqué said.

 To bridge the investment gap, all available types and 

sources of funding would need to be tapped, including 

international funds, public-private partnerships, and bank 

finance at multilateral, bilateral and local levels. Climate 

change-related funds should also be utilized, particularly 

where the incremental costs of low carbon development 

were incurred.

 However, delegates agreed that the availability of cap-

ital was not a sufficient condition to deliver energy access. 

 An enabling environment and an appropriate invest-

ment climate were crucial to delivering adequate financing 
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for energy access. Efficient public-private partnerships 

and support for energy small and medium enterprises by 

microfinance and appropriate tariffs with specific struc-

tures to ensure sustainability were among the successful 

approaches.

 One of the recommendations of the symposium was 

for improvement in data flow and information on poverty. 

Delegates felt that policies aimed at energy poverty alle-

viation would be difficult to implement without a com-

plete assessment of the overall problem. 

 Lasting solutions could not be found without sound 

information and data on the population under consid-

eration, the location and existing energy networks, and 

an assessment of the ability of the poor to pay for the 

costs. 

 “Therefore, governments and local authorities should 

improve data collection and information efforts, in order 

to facilitate the necessary decision analysis and project 

assessment,” said the communiqué.

 The meeting felt that a key barrier limiting wider 

access to modern energy services by the poor was the 

lack of affordable, appropriately designed mechanisms 

to finance upfront installation and purchase costs. 

 Simple, traditional market-based approaches could 

not adequately meet these investment costs. The chal-

lenge was to scale up business models, allowing the 

poor to access energy in a reliable, affordable and sus-

tainable way.

 “That means, innovative business models able to 

break the vicious circle of energy poverty,” the commu-

niqué noted.

 The symposium recommended that preference be 

given to providing subsidies targeted at reaching the 

needy and financing the start-up cost of connection.

 End-user financing should be strengthened by rein-

forcing and empowering local financial institutions to 

finance more energy projects. 

 Microfinance, loans, innovative financing schemes 

and targeted subsidies were all parts of the solution. 

Pro-poor ‘smart’ subsidies could extend energy access 

for rural and poor people. They should be transparent, 

well oriented and should reach low income households, 

said the communiqué.

 Delegates agreed that although energy poverty was 

a global problem, it had a local dimension and could be 

improved through sound and adapted domestic energy 

policies. 

 The adoption of national policies and concrete pro-

grammes with monitoring tools were necessary compo-

nents. Countries with strong strategies, and realistic, 

measurable and achievable targets had proved to be 

more successful in delivering improvements in energy 

access than others. 

 “The required sustained political will should be dem-

onstrated by the inclusion in the national plans and pov-

erty reduction strategy papers of explicit targets for energy 

access services and power supply capacity. Ministries 

and public utilities are therefore expected to attach the 

highest priority to extending energy access. Nothing less 

will be sufficient to achieve progress towards our objec-

tives,” said the communiqué.

 The symposium said there was a clear need for better 

coordination between development finance institutions 

(DFIs) to reduce the current fragmentation of aid. 

 “DFIs need to further harmonize their approach to 

combat energy poverty, share analysis and knowledge, 

and avoid unnecessary overlaps for the benefit of con-

cerned countries,” the communiqué maintained.

 It said that site-specific solutions were an essential 

component of facilitating energy access. To ensure sus-

tainability, it was imperative that local communities took 

an active role in the choice, planning, development and 

maintenance of programmes in place.

 Delegates felt that international agencies, including 

non-governmental organizations (NGOs), should help in 

building the necessary local capacity to manage, operate 

and maintain projects, by providing technical and man-

agement support and training. 

 “They are most efficient when they act as an interface 

between business and development, assessing needs 

and resources and proposing innovative funding mecha-

nisms,” the communiqué maintained. 

 The symposium agreed that while, in addressing 

energy poverty, clean energy services and renewable 

energy should be favoured, in order to reduce carbon 

emissions, the full energy mix should be considered for 
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poor communities, including liquid and gas fuels and 

biomass, wherever it was appropriate. 

 “As clean technologies become cost-effective, low-

carbon solutions are more likely to provide the solutions 

in the future. All energy sources and technical solutions 

must be utilized to reach the goal of universal access in 

a sustainable manner — economically, socially and envi-

ronmentally,” the communiqué asserted.

 It added: “In order to facilitate and accelerate higher 

access with lower front costs, hybrid systems might be 

adopted with the aim of lowering long-term running 

costs.” 

 Regional integration and trans-border projects could 

also produce tangible results in facilitating energy access 

to the poor. A regional approach was important as coun-

tries learned from each other and regional cooperation 

was useful and effective, using both bottom-up and top-

down approaches. 

 Information exchange on regional and global levels 

facilitated international dialogue and enhanced under-

standing, leading to improved programmes, delegates 

agreed. 

 “Regional and multilateral development institutions 

with special mandates to combat energy poverty should 

be strengthened,” the symposium recommended.

 Delegates noted that while some energy companies 

were already contributing to alleviating energy poverty, 

all such firms were encouraged to join the cause actively 

as a core element of their social responsibility. 

 “As energy moves up the political agenda, it is impor-

tant that the basic needs of communities living without 

energy access are well identified. High-level declara-

tions must be translated into delivery in ways that make 

a meaningful and positive difference across the develop-

ing world,” the communiqué affirmed.

 “Providing access to energy services for all by 2030 

is an achievable objective that we should all subscribe 

to. The UN Secretary General’s ‘Sustainable energy for all’ 

initiative should be utilized as a vehicle for consolidat-

ing all efforts. The international community should adopt 

it as a global goal of development. It should be a major 

aim of the Rio+20 agenda,” it concluded. 

OPEC remains deeply concerned about the abject poverty 

facing vast numbers of people across the globe, mainly in 

the developing world, the 2nd International Energy Forum 

(IEF) Symposium on Energy Poverty, held in conjunc-

tion with the OPEC Fund for International Development 

(OFID), was told.

 Asma Muttawa, General Legal Counsel at the 

Organization’s Secretariat in Vienna, said a concerted 

effort was required from the global community at large 

to help impoverished developing countries pursue the 

path to economic development and growth in a viable 

and sustainable way. 

 “OPEC and its Member Countries contribute signifi-

cantly to this process through OFID and other multilateral 

and bilateral aid institutions. This is done in a spirit of 

solidarity with our friends and neighbours in the devel-

oping world and in the interests of global growth and 

harmony,” she said during a panel discussion on ‘How 

to achieve universal access to modern energy by 2030?’

 Ms Muttawa pointed out that, as an Organization 

made up of developing states, OPEC’s Members identi-

fied with the plight of many other such countries as they 

sought to develop their economies. 

 “This is a struggle against seemingly impossible odds 

to improve the lives of their citizens,” she affirmed.

 Poverty, said Ms Muttawa, was a multi-dimensional 

phenomenon and one type of poverty often led into 

another. 

 “There are about 1.4 billion people living on less than 

$1.25/day and close to 1bn people suffering from hun-

ger, not to mention health poverty,  education poverty, 

and other deprivations that trap the poor.”

 She told delegates that a key deprivation linked to 

other types of deprivations was energy poverty. The energy 

divide closely mirrored the divide in development. 

OPEC committed to helping impoverished nations develop

But energy divide 
between rich and 
poor runs deep
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 According to the Intergovernmental Panel on Climate 

Change (IPCC), there was a strong positive correlation 

between the Human Development Index (HDI) and per 

capita energy consumption — countries with the highest 

ranking on the HDI were among the highest per capita 

energy consumers. 

 Ms Muttawa highlighted the fact that the energy divide 

between the poor and rich was deep. The average per 

capita primary energy consumption in OECD countries 

was more than eight times the average of many least 

developed countries (LDCs). 

 Similarly, there was a deep divide in access to elec-

tricity. While 100 per cent of the population in countries 

at the top of the HDI had access to electricity, as high as 

92 per cent of the population in countries that ranked 

low on the HDI had no access at all. 

 In 2008, she continued, an estimated 1.5bn people 

did not have access to electricity services, and nearly 

2.5bn people continued to use traditional biomass fuels 

for cooking and heating. 

 “The link between energy poverty and other types of 

poverty is staggering. Energy poverty exacerbates other 

types of poverty, such as food poverty, health poverty, 

education poverty, and income poverty,” she said.

 “These statistics are highly significant and high-

light the importance of our meeting here in Vienna this 

week, at the invitation of OPEC’s sister organization, the 

OPEC Fund for International Development (OFID), and the 

International Energy Forum (IEF), in whose activities OPEC 

plays an important role,” she said.

 Ms Muttawa pointed out that poverty eradication was 

a high priority for OPEC Member Countries. Helping other 

developing nations in their struggle against poverty was 

also a priority for OPEC. 

 “OPEC Member States are all developing countries 

and are not required to provide development aid, unlike 

developed countries that are obliged to provide 0.7 per 

cent of their gross national income as development aid,” 

she explained. However, despite that, she said, at the 

First OPEC Summit in Algiers in March 1975, for the first 

time, the Organization addressed issues that extended 

beyond the oil industry. 

 As the closing Solemn Declaration put it: “(The Sovereigns and Heads of State) 

conclude that the interdependence of nations, manifested in the world economic 

situation, requires a new emphasis on international cooperation and declare them-

selves prepared to contribute with their efforts to the objectives of world economic 

development and stability.”

 Since that time, OPEC, through its multilateral development agency, OFID, and 

bilateral development assistance, has provided a significant amount of develop-

ment aid to the most needed countries, targeting poverty alleviation, a large part 

of which has been devoted to energy poverty, and some toward renewable energy 

projects. 

 Then, continued Ms Muttawa, at the Second OPEC Summit in Caracas, 

Venezuela, in September 2000, OPEC Heads of States stated that “economic and 

social development and the eradication of poverty 

should be the overriding global priority.”

 She stated: “The ultimate solution to poverty 

eradication requires the creation of a sustaina-

ble and adequate source of income for the poor. 

Access to affordable and reliable energy services 

is a must if the poor are to come out of the pov-

erty trap.” 

 Ms Muttawa said OPEC had been well aware 

of this fact and at the Third OPEC Summit, held 

in Riyadh, Saudi Arabia, in November 2007, the 

Heads of States stated explicitly that “energy 

is essential for poverty eradication, sustain-

able development and the achievement of the 

Millennium Development Goals (MDGs) and the 

Johannesburg Plan of Implementation.” 

 In its Declaration, the Summit stated that OPEC’s Heads of State and Government 

resolved to “continue to align the programmes of our aid institutions, including 

those of OFID, with the objective of achieving sustainable development and the 

eradication of energy poverty in the developing countries.”

 Observed Ms Muttawa: “Indeed, this was the first time anywhere that eradi-

cating ‘energy poverty’ had been set as a specific institutional objective.”

 More recently, yet also significantly, the concluding joint statement from the 

12th IEF and the Fourth International Energy Business Forum in Cancun, Mexico, 

in March 2010, said reducing energy poverty should be “added as the ninth goal 

of the MDGs.” 

 Ms Muttawa added that the UN had since through the Secretary General’s 

Advisory Group on Energy and Climate Change (AGECC) called for a global com-

mitment to the ambitious goal of “universal access to modern energy services by 

2030.”

Asma Muttawa, OPEC’s General Legal Counsel.
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Monthly Oil Market Report (MOMR) for November 2011, 

published by the Petroleum Studies Department of the 

Secretariat, with additional graphs and tables. The 

publication may be downloaded in PDF format from our 

Website (www.opec.org), provided OPEC is credited as 

the source for any usage.

Crude oil price movements

The OPEC Reference Basket decreased in 

October, moving below the significant $100/

barrel level in the first week of the month for 

the first time since mid-February.

 The downward movement in the Basket in 

early October was attributed to the weak per-

formance of the global crude oil market on the 

back of the debt crisis in Europe.

 The Basket reversed course and recovered 

mid-month onward, tracking developments in 

the equity markets, on optimism of a solution 

to the European crisis, supportive United States 

and Chinese economic data and draw-downs in 

US crude inventories, particularly at Cushing, 

Oklahoma, the delivery point of US benchmark 

crude, WTI.

 On a monthly basis, the OPEC Basket 

declined in October, but not as sharply as the 

previous drop in August, to average $106.29/b, 

corresponding to a decrease of $1.32, or 1.2 per 

cent, from the previous month. 

 Year-to-date, the Basket averaged 

$107.21/b, indicating that 2011 will likely set a 

new record-high in annual terms. 

 All Basket components decreased in the 

month under review, particularly North African 

and Middle Eastern grades. Brent-related 

crudes, Saharan Blend, Es Sider and Bonny Light 

decreased by almost 2.15 per cent to average 

more than $111.50/b, down by $2.46 for the 

month. 

 Middle Eastern crudes — Murban, Arab Light 

and Qatar Marine — moved down to $106.20/b, 

lower by $1.59. Ecuador’s Oriente showed the 

lowest decrease of 13¢, or 0.13 per cent, but 

displayed a monthly average of more than 

$103.65/b, while Venezuelan crude averaged 

around $99.94/b, the lowest among Basket 

components. 

 The weakness in Brent-related crudes was 

attributed to bearish market sentiment, due to 

the gradual return of Libyan exports, the end of 

an unplanned production outage to the major 

Buzzard North Sea oil field and additional West 

African production. 

 This, along with the volatile economic 

state in the Euro-zone, pressured the North Sea 

benchmarks. 

 In the first days of November, the OPEC 

Basket remained strong to average $109.63/b, 

more than $3.15/b above the previous month. 

On November 8, the Basket stood at $113.79/b, 

the highest price in six months.

 The oil futures market, on the Nymex, the 

WTI front-month contract improved by 82¢ to 

average $86.43/b in October.

 In London, ICE North Sea Brent lost $1.12 

to average $108.79/b, below the $110/b key 

level. 

 Compared with last year, WTI was up by 5.4 

per cent from October 2010, while ICE Brent 

was higher by a hefty 30.2 per cent.

 Crude oil futures prices kept their momen-

tum in the first week of November with ICE Brent 

settling above $110.80/b and Nymex WTI mov-

ing up above $94/b. On November 8, ICE Brent 

stood at $115/b and Nymex WTI at $96.80/b.

Commodity markets

In October, the World Bank index for non-

energy commodities decreased further by 7.6 

per cent, compared with a 2.6 per cent fall in 

September, due to a drop in base metal and 

agricultural prices. 

OPEC Reference Basket: An average of Saharan Blend (Algeria), Girassol (Angola), Oriente (Ecuador), Iran Heavy (IR Iran), Basra Light (Iraq), Kuwait 
Export (Kuwait), Es Sider (SP Libyan AJ), Bonny Light (Nigeria), Qatar Marine (Qatar), Arab Light (Saudi Arabia), Murban (UAE) and Merey (Venezuela).
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 The Bank’s energy commodity index (crude 

oil, natural gas and coal) showed a one per 

cent loss (+0.4 per cent in September), owing 

to losses across the complex.

 Major commodity prices reported a mod-

est gain after the hefty decrease in September 

on a partial return of optimism and some dol-

lar devaluation.

 Nevertheless, prices were very volatile and 

disoriented, so monthly prices which showed a 

further decline in October, compared with the 

previous month, mask the real trends. 

 Price volatility followed such news as the 

cooling down of demand from China, the Euro-

zone debt crisis and US problems. 

 Henry Hub natural gas prices declined by 

four per cent m-o-m in October on mild weather 

and high storage levels.

 Agricultural prices decreased further by 

5.9 per cent m-o-m (minus 1.5 per cent in 

September) on a negative macroeconomic 

outlook. 

 Corn prices declined by 6.9 per cent m-o-m 

in October, compared with a 4.8 per cent drop in 

September and a three per cent gain in August. 

 Wheat prices declined by 5.2 per cent in 

October on macroeconomic uncertainties and 

several other factors, while sugar prices fell by 

4.5 per cent. 

 Base metals as a whole saw some recovery 

in October. Copper prices declined by 10.9 per 

cent m-o-m, but the monthly data masked the 

fact that copper prices indeed recovered dur-

ing the month. 

 Nickel prices declined by 6.6 per cent in 

October, compared with a 6.7 per cent and 

8.4 per cent drop in September and August, 

respectively. 

 Gold prices decreased by 6.0 per cent in 

the month, while the price of silver dropped by 

15.9 per cent on investor liquidation and slow-

down in industrial demand.

World oil demand

Demand for OPEC crude in 2011 has been 

revised up by 100,000 b/d from the previous 

assessment, driven mainly by the downward 

revision in non-OPEC supply as demand 

remained unchanged. 

 Within the quarters, the main upward 

adjustment occurred in the second half of 

the year as the third and fourth quarters were 

revised up by 300,000 b/d and 200,000 b/d, 

respectively. 

 At 30.0m b/d, demand for OPEC crude stood 

300,000 b/d above 2010. The first and sec-

ond quarters showed growth of 900,000 b/d 

and 100,000 b/d, respectively, while the third 

quarter is estimated to see negative growth 

of 200,000 b/d. The fourth quarter is seen to 

show growth of 200,000 b/d, compared with 

the same period the previous year.

 In 2012, demand for OPEC crude is pro-

jected to average 30.0m b/d, 100,000 b/d 

higher than in the previous report. 

 This upward revision came solely from the 

downward adjustment in non-OPEC supply. 

 Within the quarters, the first quarter was 

revised up by 200,000 b/d and all other quar-

ters were revised up by 100,000 b/d. 

 Required OPEC crude is forecast to remain 

unchanged in 2012 from this year. The first 

quarter of next year is estimated to see growth 

of 300,000 b/d, followed by negative growth 

of 400,000 b/d and 200,000 b/d in the sec-

ond and third quarters, respectively. The 

fourth quarter is forecast to see an increase of 

300,000 b/d, compared with the same period 

last year.

 Meanwhile, the fourth quarter of any year 

is by nature a high season for oil consumption 

as the world demands more heating and fuel 

oil. However, despite the winter demand for 

oil products, OECD oil demand is expected to 

remain negative as a result of the slowing eco-

nomic momentum. 

 Growing economic uncertainties in the 

European Union have dampened the continent’s 

oil usage. US gasoline demand has been on the 

decline for the past four months, reflecting the 

current economic woes, and the latest cold front 

in the US is not expected to alter the country’s 

oil consumption forecast. 

 Weakening Chinese oil demand is being 

offset by strengthening oil use in other non-

OECD economies. As a result of these offsetting 

factors, world oil demand for 2011 is forecast 

at 900,000 b/d y-o-y to average 87.8m b/d, 

unchanged from the previous report. 

 Stiff retail petroleum product prices have 

affected oil demand in Non-OECD regions such 

as China and India. Both countries’ oil demand 

growth is estimated to be less than last year’s.

 Latest monthly US oil consumption data 

for August show a larger y-o-y contraction than 

previously reported of around 1.3 per cent. 

 The usage of transportation fuels, espe-

cially gasoline, accounted for the bulk of this 

contraction and was attributed to higher fuel 

prices, increased vehicle fleet efficiencies, as 

well as declining driving mileage and gloomy 

general expectations about the economy. 

 However, the growth in distillate consump-

tion was solid, as a result of mildly increased 

industrial production. In line with the traditional 

travelling season, the consumption of jet/kero-

sene increased substantially, while demand for 

residual fuel oil continued to contract for the 

fourth month in a row.

 Propane/propylene consumption was stag-

nating as compared with last year. Furthermore, 

the first nine months of 2011 implied decreas-

ing y-o-y consumption for all product catego-

ries except distillate fuel oil. Motor gasoline and 

residual fuel oil showed the strongest contrac-

tions in the first nine months of the year. 

 Given the fact that the driving season is 

over, US gasoline demand is not expected to 

show any healthy move for the remainder of 

this year and the first quarter of 2012. 

 The signs for US oil consumption during 

“Demand for OPEC crude in 

2011 has been revised up by 

100,000 b/d from the previous 

assessment, driven mainly by 

the downward revision in non-

OPEC supply ...”
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ertheless cold weather in the US during the 

fourth quarter could boost the consumption 

of heating oil. 

 Mexican oil consumption in September was 

up by 3.1 per cent, as compared with last year, 

with all product categories showing increases. 

The most observed increase was in industrial 

fuels. 

 Canadian oil demand contracted slightly by 

0.5 per cent in August. Negative contribution 

to oil consumption by transportation fuels was 

almost offset by oil usage in industry. 

 North American oil demand as a whole is 

expected to shrink by 110,000 b/d in 2011 y-o-

y. In 2012, the region’s oil demand is projected 

to grow again by 110,000 b/d.

 European oil consumption contracted again 

in September after being on the positive side 

in August. 

 During the first nine months of 2011, 

European oil consumption shrank by 150,000 

b/d, reflecting the weakened economy. 

September oil consumption in Germany, France 

and Italy fell, while United Kingdom consump-

tion grew for the second month in a row. 

 Decreasing demand in transportation fuels, 

as a result of high prices and, thus, decreas-

ing driving mileage, were the main reasons 

behind the decline in European September oil 

consumption. 

 The short- and medium-term development 

of European oil consumption will be mostly 

determined by the continuing debt problems 

in several European economies. 

 Oil demand in the European ‘Big Four’ 

decreased by 50,000 b/d in September, com-

pared with September 2010, and their con-

sumption of transportation fuels continued to 

be in the minus during the same month, while 

some industry fuels showed increases.

 The region’s total contraction in oil demand 

stands at 140,000 b/d in 2011. For 2012, oil 

consumption is expected to shrink again, as 

a result of the rather pessimistic economic 

development, by a slightly lower magnitude of 

80,000 b/d.

 In Japan, latest September monthly data 

reversed the optimistic picture seen in July and 

August, showing a strong decline in the con-

sumption of all oil products, especially gaso-

line, jet fuel and naphtha.

 Moreover, the direct use of crude, one of 

the main factors behind growing oil demand in 

the summer months, remained flat as compared 

with last year. 

 In South Korea, August oil demand grew 

just as it did in July; declines in transportation 

and some industrial fuels were more than off-

set by increasing naphtha demand.

 OECD Pacific oil consumption as a whole 

is expected to remain broadly flat in 2011 and 

2012, with marginal declines of 20,000 b/d and 

40,000 b/d, respectively. However, projections 

are heavily dependent upon the speed of the 

recovery in Japan.

 Crude oil burning in power plants in lieu 

of damaged nuclear plants increased Japan’s 

crude demand by 70 per cent in the first eight 

months of the year; however, in September 

there was no growth in crude oil usage as the 

summer heat faded out.

 Following three months of slowdown in 

Indian oil demand, the country’s September 

oil demand rebounded to achieve growth of 

200,000 b/d, or 6.1 per cent, y-o-y. This is the 

highest growth this year. 

 India has been consuming natural gas in 

its power plants in lieu of oil. Furthermore, low 

consumption of diesel in the past four months 

was considered another reason for slow Indian 

consumption at that time. 

 Bad weather reduced farming operations, 

leading to less diesel usage. September diesel 

demand grew by 6.3 per cent, adding another 

108,000 b/d to the total diesel demand pool. 

 One-third of the oil used in India is diesel, 

consumed by the transportation, industrial and 

agricultural sectors. Indian oil demand growth 

is forecast to be around four per cent this year.

 Economic activities hiked Thailand’s oil 

demand in August by 14 per cent, or 115,000 b/d 

y-o-y. Industrial products were the most con-

sumed, pushing the country’s total oil demand 

to average 920,000 b/d in August. 

 However, the recent flood in the country 

has been affecting industrial operations and, 

hence, industrial fuel demand has been heavily 

affected in October and November. Thailand’s 

total oil demand growth for the year is forecast 

at 80,000 b/d y-o-y.

 Given the strength of oil demand in both 

India and Thailand, Other Asia oil demand 

growth is forecast at 230,000 b/d in 2011, 

averaging 10.4m b/d.

 Middle East oil demand growth is forecast 

at 200,000 b/d this year. Saudi transport fuel 

consumption has added another 155,000 b/d 

to the total oil demand pool. This strong con-

sumption came about after a moderate demand 

level in the past two months. 

 In the past three quarters, gasoline and die-

sel usage grew by five per cent each. Despite 

the decline in Iranian oil demand, the strength 

in Saudi Arabia and other GCC countries’ oil 

demand is expected to balance figures and end 

up with 2.6 per cent annual growth.

 Brazilian oil demand increased by 84,000 

b/d in August following a negative performance 

in July caused mainly by lower use of alcohol. 

The product that grew the most was gasoline, 

reflecting the high travelling summer season. 

 Gasoline demand grew by 23.8 per cent in 

August y-o-y, driving the country’s total demand 

up by 50,000 b/d in the first nine months of 

the year. 

 The largest growth in oil demand this year 

in Latin America is forecast in Brazil and then 

Argentina and Ecuador. Latin America’s oil 

demand growth is forecast at 170,000 b/d y-o-

y, averaging 6.4m b/d in 2011.

 Developing Countries’ oil demand growth 

in 2011 is forecast at 620,000 b/d y-o-y, aver-

aging 27.6m b/d.

 China’s oil demand growth is forecast at 

440,000 b/d, or 4.9 per cent, y-o-y for 2011. 

The country reduced pump prices for both gaso-

line and diesel by around four per cent early in 

October; however, this move is not expected to 

increase consumption drastically. The last time 

China reduced prices was in June 2010.

 China’s oil demand has slowed since June 

with y-o-y growth of less than one per cent. 

For the first three quarters of the year, its 

oil demand averaged 9.6m b/d. China’s third 

quarter oil demand growth was 140,000 b/d; 

however, fourth-quarter growth is forecast at 
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430,000 b/d. Such weak growth has not been 

seen since the first quarter of 2009. 

 Russia’s booming economy is calling for 

more use of oil. The country’s oil demand has 

been in a growth mode since 2009. Industrial 

and transport fuel growth are the reasons for 

this. In total, the FSU region’s oil demand is 

forecast to grow by 100,000 b/d y-o-y in 2011, 

averaging 4.2m b/d.

 Looking ahead, the world economic outlook 

has been worsening, due to the challenges fac-

ing the OECD economies. The forecast for world 

GDP next year has been revised down further, 

reflecting these uncertainties. 

 Next year’s oil demand growth is expected 

to come from the non-OECD region, mainly 

China, India, the Middle East and Latin America. 

 By sector, the industrial — particularly, 

petrochemical — and transport sectors will 

contribute the most to expected oil demand 

growth. 

 US oil demand is expected to return to its 

normal growth mode; however, it will remain 

the wild card for 2012. Furthermore, petroleum 

product retail prices will play a major role in 

oil demand next year, mainly in the transport 

sector. 

 EU oil demand will continue to contract 

next year, resulting not only from weak eco-

nomic growth, but also from maintaining its 

efficiency trend.

 OECD Pacific oil demand will be in better 

shape than Europe’s as Japan’s oil consumption 

will reflect rebuilding projects. 

 World oil demand is forecast to grow by 

1.2m b/d in 2012 to average 89.0m b/d.

 Chinese oil demand is expected to grow the 

most worldwide, despite government efforts to 

curb energy use within the country. 

 Chinese oil demand is expected to rise by 

5.1 per cent y-o-y. Along with China, the Middle 

East, India, Brazil, and the rest of the non-OECD 

countries will boost world oil demand by 1.2m 

b/d, or 1.4 per cent, in 2012.

 However, next year’s oil demand forecast is 

based on certain assumptions, such as higher 

GDP, higher retail petroleum product prices, 

and a strong Chinese economy. 

 However, due to uncertainty in the total 

world economy in 2012, next year’s oil demand 

forecast implies two scenarios; however, the 

probability leans more towards the downside. 

 A worse than expected outcome of the US 

economy along with higher oil prices might re-

duce world oil demand growth by 200,000 b/d.

World oil supply

Preliminary figures indicate that global oil sup-

ply increased by 870,000 b/d in October to 

average 88.35m b/d. 

 Non-OPEC supply experienced growth of 

860,000 b/d, while OPEC crude production 

remained relatively flat. 

 The share of OPEC crude oil in global pro-

duction remained steady at 34 per cent in 

October. The estimate is based on preliminary 

data for non-OPEC supply, estimates for OPEC 

NGLs and OPEC crude production from second-

ary sources.

 Meanwhile, non-OPEC oil supply is expected 

to increase by 220,000 b/d in 2011 to average 

52.50m b/d. This represents a sharp downward 

revision of 130,000 b/d from the previous 

report. 

 The adjustment came mainly from the sec-

ond half of 2011, as updated third-quarter pro-

duction showed lower-than-expected output. 

The UK, Australia, Brazil, Colombia, Yemen, 

Ghana, Kazakhstan, Azerbaijan and China sup-

ply profiles encountered downward revisions, 

while upward revisions were experienced in 

the US, Canada, Norway and Russia supply 

estimations. 

 The downward revisions were much larger 

than the upward ones, resulting in the down-

ward revision to non-OPEC supply growth in 

2011. 

 Most of the revisions came on the back of 

updated production data, with the third quar-

ter experiencing the largest revisions as more 

actual production data has become available. 

Furthermore, some of the downward revisions 

in the third quarter were carried over to the 

fourth quarter, in addition to changes to out-

put expectations for some fields. 

 The largest downward revision was 

introduced to Developing Countries’ oil sup-

ply in the third quarter as preliminary produc-

tion data suggested lower-than-previously-

expected output in Mexico, the UK, Denmark, 

Australia, Brazil, Colombia, Yemen, Kazakhstan, 

Azerbaijan and China. 

 OECD Western Europe oil supply experi-

enced the biggest downward revision in the 

third quarter as preliminary data indicated 

lower-than-previously-expected output in the 

UK and Denmark. 

 According to preliminary and estimated 

data, total non-OPEC supply in the third quar-

ter of 2011 increased by 220,000 b/d over 

the same period a year earlier. During the first 

three quarters, non-OPEC supply increased by 

220,000 b/d, compared with the same period 

the previous year. 

 On a quarterly basis, non-OPEC supply this 

year is expected to average 52.76m b/d, 51.97m 

b/d, 52.17m b/d and 53.07m b/d, respectively.

 Total OECD oil supply is forecast to increase 

by 30,000 b/d in 2011 to average 20.01m b/d, 

following a downward revision of 20,000 b/d 

from the previous month. 

 The downward revision was introduced to 

OECD Western Europe and the OECD Pacific, 

while the forecast for North America oil sup-

ply experienced an upward revision that offset 

most of the downward revision. 

 The OECD supply profile remains steady 

with strong growth in North America, offset by 

the relatively sharp decline in OECD Western 

Europe and the OECD Pacific in 2011. 

 According to preliminary actual and esti-

mated data, OECD supply averaged 19.88m b/d 

in the third quarter, an increase of 110,000 b/d 

“Preliminary figures 

indicate that global oil 

supply increased by 

870,000 b/d in October to 

average 88.35m b/d.”
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300,000 b/d, compared with the same quarter 

last year.

 During the first three quarters of 2011, 

OECD oil supply indicated an average increase 

of 60,000 b/d, compared with the same period 

a year earlier.

  On a quarterly basis, OECD oil supply in 

2011 is seen to average 20.14m b/d, 19.77m 

b/d, 19.88m b/d and 20.26m b/d, respectively.

 North America oil supply is expected to 

increase by 380,000 b/d in 2011, the highest 

among all non-OPEC regions, to average 15.37m 

b/d, indicating an upward revision of 45,000 

b/d from the previous month. 

 The expected healthy supply growth from 

the US and Canada and the relatively low antic-

ipated decline from Mexico all supported the 

North America supply forecast. 

 On average, North America supply increased 

by 440,000 b/d during the first three quarters 

of 2011, compared with the same period of 

2010, according to preliminary data. 

 On a quarterly basis, North America oil 

supply in 2011 is expected to stand at 15.31m 

b/d, 15.20m b/d, 15.44m b/d and 15.51m b/d, 

respectively.

 US oil supply is forecast to increase by 

290,000 b/d in 2011 to average 8.93m b/d, 

indicating an upward revision of 40,000 b/d 

from last month’s appraisal. 

 On a quarterly basis, US oil supply this year 

is estimated to average 8.76m b/d, 8.94m b/d, 

8.99m b/d and 9.01m b/d, respectively.

 Canada’s oil supply is projected to increase 

by 100,000 b/d in 2011 to average 3.50m 

b/d, indicating an upward revision of less than 

10,000 b/d from the previous report. 

 On a quarterly basis, Canada’s oil supply this 

year is expected to average 3.57m b/d, 3.30m 

b/d, 3.53m b/d and 3.58m b/d, respectively.

 Mexico’s oil supply is expected to decline 

by 20,000 b/d in 2011 to average 2.94m b/d, 

unchanged from the previous month. 

 On a quarterly basis, Mexico’s oil supply in 

2011 is seen to average 2.97m b/d, 2.96m b/d, 

2.92m b/d and 2.92m b/d, respectively.

 OECD Western Europe total oil supply is 

forecast to decline by 270,000 b/d in 2011 to 

average 4.11m b/d, indicating a downward revi-

sion of 50,000 b/d from the previous report. 

 Updated production data for the main pro-

ducers required the downward revision mainly 

on the back of heavy maintenance and unex-

pected shutdowns.

 OECD Western Europe remains the region 

with the biggest decline among all non-OPEC 

regions. 

 According to preliminary data, OECD 

Western Europe oil production averaged 3.91m 

b/d in the third quarter, the lowest quarterly 

output since 1986, indicating a decline of 

150,000 b/d from the second quarter and a 

drop of 110,000 b/d from the same quarter in 

2010. 

 On a quarterly basis, OECD Western Europe 

oil supply this year is seen standing at 4.31m 

b/d, 4.06m b/d, 3.91m b/d and 4.18m b/d, 

respectively.

 Norway’s oil supply is anticipated to decline 

by 80,000 b/d in 2011 to average 2.05m b/d, 

representing an upward revision of less than 

10,000 b/d from the previous report. 

 On a quarterly basis, Norway’s oil sup-

ply this year is expected to average 2.14m 

b/d, 1.98m b/d, 2.01m b/d and 2.08m b/d, 

respectively.

 The UK’s oil supply is expected to decline 

by 220,000 b/d in 2011 to average 1.14m b/d, 

indicating a significant downward revision of 

more than 50,000 b/d from the previous month. 

 On a quarterly basis, the UK’s 2011 oil sup-

ply is expected to average 1.27m b/d, 1.17m b/d, 

970,000 b/d and 1.16m b/d, respectively.

 OECD Pacific total oil supply is anticipated 

to decline by 70,000 b/d in 2011 to average 

530,000 b/d, indicating a downward revision 

of 15,000 b/d from the previous report. 

 The downward revision came from 

Australia, while New Zealand’s oil supply esti-

mate remained unchanged. 

 On a quarterly basis, total OECD Pacific oil 

supply this year is seen to average 520,000 b/d, 

500,000 b/d, 530,000 b/d and 570,000 b/d, 

respectively.

 Australia’s oil supply is predicted to decline 

by 60,000 b/d in 2011 to average 440,000 

b/d, a downward revision of around 15,000 

b/d from the previous report. 

 On a quarterly basis, Australia’s oil sup-

ply this year is seen to stand at 420,000 b/d, 

420,000 b/d, 440,000 b/d and 470,000 b/d, 

respectively.

 Total Developing Countries’ oil supply is 

projected to increase by 50,000 b/d in 2011 

to average 12.77m b/d, indicating a down-

ward revision of 50,000 b/d from the previ-

ous month. 

 The downward revision affected the second 

half of 2011 and was mainly driven by updated 

production data in third quarter. 

 In general, the current regional supply pro-

file indicates growth from Latin America and 

Africa, while supply from Other Asia and the 

Middle East is expected to decline. 

 Latin America, supported by Colombia, 

and, to a lesser extent, Brazil, remains the 

main growth driver within the group. Latin 

America experienced a downward revision of 

around 30,000 b/d compared with the previ-

ous month’s assessment. 

 During the first three quarters of 2011, 

Developing Countries’ supply is estimated to 

have declined by 40,000 b/d, compared with 

the same period of 2010.

 On a quarterly basis, this group’s oil sup-

ply this year is expected to average 12.82m 

b/d, 12.48m b/d, 12.69m b/d and 13.07m b/d, 

respectively.

 Other Asia’s oil supply is forecast to 

decrease by 70,000 b/d in 2011 to average 

3.62m b/d, representing a minor downward 

revision of less than 10,000 b/d from the pre-

vious report. 

“According to preliminary 

data, OECD Western Europe 

oil production averaged 

3.91m b/d in the third 

quarter, the lowest quarterly 

output since 1986.”
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 India’s oil supply is anticipated to experi-

ence the only supply growth in the region — at 

50,000 b/d — to average 900,000 b/d. 

 Vietnam’s oil supply is expected to aver-

age 360,000 b/d in 2011, a minor decline of 

10,000 b/d from the previous year. 

 On a quarterly basis, Other Asia’s oil supply 

this year is seen to stand at 3.68m b/d, 3.53m 

b/d, 3.60m b/d and 3.67m b/d, respectively.

 Oil supply from Indonesia, the region’s larg-

est producer, is expected to decline by 40,000 

b/d in 2011 to average 0.99m b/d. 

 Malaysia’s oil supply is foreseen to average 

640,000 b/d in 2011, a decline of 60,000 b/d 

from the previous year, while Thailand’s oil sup-

ply is estimated to average 340,000 b/d this 

year, a decline of 10,000 b/d from 2010. 

 Latin America’s oil supply is projected to 

increase by 140,000 b/d in 2011 to average 

4.81m b/d, representing a downward revision 

of 30,000 b/d from the previous report. 

 Argentina’s oil supply is expected to aver-

age 730,000 b/d in 2011, a decline of 20,000 

b/d from the previous year, while Colombia’s oil 

supply is anticipated to increase by 140,000 

b/d to average 930,000 b/d, indicating a minor 

downward revision of less than 10,000 b/d from 

the previous month’s assessment.

 Despite the downward revision, anticipated 

Colombia oil supply growth in 2011 marks the 

second-highest growth among all non-OPEC 

countries. 

 On a quarterly basis, Latin America’s oil sup-

ply this year is seen to average 4.75m b/d, 4.72m 

b/d, 4.77m b/d and 4.98m b/d, respectively.

 Brazil’s oil supply is predicted to increase 

by 30,000 b/d in 2011 to average 2.69m b/d, 

indicating a downward revision of 20,000 b/d 

from the previous month.

 On a quarterly basis, Brazil’s oil supply this 

year is expected to average 2.66m b/d, 2.67m 

b/d, 2.65m b/d and 2.80m b/d, respectively.

 The Middle East’s oil supply is forecast to 

decline by 60,000 b/d in 2011 to average 1.72m 

b/d, indicating a downward revision of 10,000 

b/d from the previous month’s evaluation. 

 Oman remains the only country within the 

region with expected oil supply growth in 2011. 

Supply from Bahrain is expected to remain flat 

and Yemen and Syria output are expected to 

see declines. 

 Oman’s oil supply is forecast to increase by 

40,000 b/d in 2011 to average 900,000 b/d, 

flat from the previous report. 

 Yemen’s oil supply is estimated to average 

210,000 b/d in 2011, a drop of 80,000 b/d 

compared with the previous year and indicat-

ing a downward revision of 10,000 b/d from 

the previous month. 

 On a quarterly basis, the Middle East’s oil 

supply this year is estimated to average 1.78m 

b/d, 1.65m b/d, 1.70m b/d and 1.75m b/d, 

respectively.

 Africa’s oil supply is anticipated to increase 

by 30,000 b/d in 2011 to average 2.62m b/d, rel-

atively flat compared with the previous report. 

 A minor downward revision was encoun-

tered in the Ghana oil supply forecast as reports 

suggested that continued technical challenges 

are delaying output to reach a first phase peak 

of 120,000 b/d. 

 On a quarterly basis, Africa’s oil supply this 

year is seen averaging 2.61m b/d, 2.58m b/d, 

2.61m b/d and 2.67m b/d, respectively.

 Total FSU oil supply is forecast to increase 

by 70,000 b/d in 2011 to average 13.29m b/d, 

representing a downward revision of 30,000 

b/d from the previous month. 

 The downward revision came from 

Kazakhstan and Azerbaijan due to updated pro-

duction data. There was an upward revision to 

the Russia oil supply forecast; however, it was 

not enough to offset the downward revision. 

 Growth remains expected from the FSU in 

2011, with Russia at the top of the list in terms 

of growth volume and offsetting the anticipated 

decline in other countries in the region. 

 During the first three quarters of 2011, FSU 

oil output increased by 90,000 b/d on average, 

compared with the same period of 2010. 

 On a quarterly basis, total oil supply in the 

FSU this year is estimated to average 13.32m 

b/d, 13.26m b/d, 13.25m b/d and 13.35m b/d, 

respectively. 

 Russia’s oil supply is projected to grow by 

110,000 b/d in 2011 and average 10.25m b/d, 

representing a minor upward revision of 10,000 

b/d from the previous report. 

 During the first three quarters of 2011, 

Russia’s oil production increased by 130,000 

b/d on average, compared with the same period 

in 2010. 

 On a quarterly basis, Russia’s oil sup-

ply this year is seen to average 10.21m b/d, 

10.23m b/d, 10.28m b/d and 10.28m b/d, 

respectively. In October, Russia’s oil produc-

tion averaged 10.36m b/d, up by 40,000 b/d 

from September.

 Kazakhstan’s oil supply is anticipated to 

increase by 20,000 b/d in 2011 to average 

1.62m b/d, indicating a minor downward revi-

sion of 10,000 b/d from the previous month. 

 During the first three quarters of 2011, 

Kazakhstan’s oil supply increased by 20,000 

b/d on average, compared with the same period 

of 2010. 

 On a quarterly basis, Kazakhstan’s oil sup-

ply this year is estimated to average 1.66m 

b/d, 1.60m b/d, 1.54m b/d and 1.68m b/d, 

respectively.

 Azerbaijan’s oil supply is expected to 

decline by 80,000 b/d in 2011 to average 

990,000 b/d, representing a downward revi-

sion of 30,000 b/d from the previous report. 

 During the first three quarters of this year, 

Azerbaijan’s oil supply decreased by 80,000 

b/d over the same period of 2010. 

 On a quarterly basis, Azerbaijan’s oil sup-

ply in 2011 is expected to stand at 1.02m b/d, 

1.00m b/d, 980,000 b/d and 960,000 b/d, 

respectively.

 Other Europe’s oil supply is estimated to 

remain flat from 2010 and average 140,000 

b/d in 2011.

 China’s oil supply is foreseen to increase 

by 30,000 b/d in 2011 to average 4.15m b/d, 

“Russia’s oil supply is projected 

to grow by 110,000 b/d in 

2011 and average 10.25m b/d, 

representing a minor upward 

revision of 10,000 b/d.”
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from the previous month.

 During the first three quarters of 2011, 

China’s oil supply increased by 90,000 b/d, 

compared with the same period the previous 

year. 

 On a quarterly basis, China’s oil supply this 

year is estimated to average 4.22m b/d, 4.19m 

b/d, 4.08m b/d and 4.12m b/d, respectively.

 Turning to 2012, non-OPEC oil supply is 

expected to increase by 820,000 b/d to aver-

age 53.32m b/d. 

 The absolute level experienced a down-

ward revision of 140,000 b/d, mainly due to 

the revisions undertaken in 2011. There were 

minor changes to the 2012 forecast on changes 

in project scheduling. 

 The overall outlook for non-OPEC supply in 

2012 remains relatively unchanged with strong 

growth anticipated from Latin America, driven 

mainly by Brazil and Colombia. 

 OECD Western Europe is seen to have the 

largest decline in 2012. North America oil sup-

ply is expected to continue to increase. 

 FSU oil supply is projected to show an 

increase next year. China’s oil supply is antici-

pated to experience an increase, yet could 

encounter an upward/downward revision in the 

coming period, depending on the output in the 

fourth quarter and the restart of the shutdown 

production. 

 Canada, Australia, Oman, Ghana, 

Kazakhstan and Azerbaijan are expected to 

continue to drive growth in 2012, in addition 

to Brazil and Colombia. 

 On a quarterly basis, non-OPEC supply in 

2012 is seen to average 53.32m b/d, 53.16m 

b/d, 53.22m b/d and 53.57m b/d, respectively.

OPEC oil production

Total OPEC crude oil output averaged 29.89m 

b/d in October, a minor increase of 5,000 b/d 

from the previous month, according to second-

ary sources. 

 Crude oil production experienced a consid-

erable increase from Libya, while production 

fell from Iraq, Saudi Arabia and Venezuela. 

 According to secondary sources, OPEC 

crude production, not including Iraq, stood at 

27.27m b/d in October, an increase of 85,000 

b/d over the previous month.

 Output of OPEC NGLs and non-conventional 

oils is forecast to grow by 390,000 b/d in 2011 

to average 5.29m b/d. 

 In 2012, production of OPEC NGLs and 

non-conventional oils is expected to increase 

by 360,000 b/d to average 5.65m b/d.

Downstream activity

Light distillates continued to be bearish, los-

ing ground due to lacklustre demand in the 

Atlantic Basin, while middle distillates and 

fuel oil showed a vibrant recovery across the 

world on the back of strong demand amid tight 

product supply.

 The margin for WTI crude on the US Gulf 

Coast showed a slight drop of $1 to stand at 

$29/b in October, reflecting the loss in light 

distillates and the partial recovery in WTI. 

 Meanwhile, for Arab Heavy crude on the US 

Gulf Coast, the margin showed a sharp increase 

of $3/b, on the back of the strength of the bot-

tom of the barrel and middle distillates.

 The decline in the margin was mainly 

caused by plummeting gasoline cracks, due to 

disappointing domestic demand. 

 In Europe, product market sentiment exhib-

ited a mixed performance, with light distillates 

continuing to lose ground, due to both lacklustre 

demand in the region and poor export oppor-

tunities, while the middle and heavy parts of 

the barrel showed a vibrant recovery. 

 In addition, bullish sentiment was fuelled in 

the middle distillate market, as refineries were 

running at lower levels and at reduced inflows 

to the region. 

 The refinery margin for Brent crude in 

Rotterdam showed a sharp recovery from 70¢ 

in September, the lowest level seen this year, 

to $3.5/b during October.

 Asian refining margins built slightly on the 

gains of last month. This was on the back of 

strong middle distillate demand in a tighter mar-

ket, due to the shutdown of the Shell refinery in 

Singapore, and this could offset the loss at the 

top of the barrel, resulting from disappointing 

demand from the petrochemical sector, thus 

allowing refinery margins to increase by a slight 

$1/b during this month.

 Despite lower light distillate demand, strong 

export opportunities and favourable margins 

encouraged US refiners to continue operating 

with higher refinery runs.

 The refinery runs averaged 84 per cent of 

capacity in October, four points lower than in 

the previous month, due to unscheduled shut-

downs and the maintenance season on the West 

Coast.

 In addition, refiners continued to maximize 

gasoil production. However, distillate stocks 

dropped below the five-year average for the 

first time this year.

 European refiners have continued to mod-

erate throughput in response to deteriorating 

refining margins in the region in recent months, 

with refinery runs remaining at around 82 per 

cent. This lower level has caused the distillate 

market to tighten, helping margins to increase 

in October.

 Asian refiners continued to moderate the 

high runs seen in recent months, due to main-

tenance in some refineries in India and China. 

 However, with the restart of the CNPC and 

Sinopec refineries, throughput should increase 

to meet the expected rise in diesel demand over 

the coming months. 

 Japan has reduced throughput to around 

67 per cent, on the back of maintenance, and 

runs in Singapore have been affected by the 

shutdown of the Shell refinery.

 US gasoline demand continued to fall in 

October to 8.7m b/d. This represents a drop 

of 250,000 b/d over the previous month and 

a sharp decline of 359,000 b/d from the same 

month last year.

 Despite weaker domestic gasoline demand 

— which fell to the lowest level in eight months 

— gasoline market sentiment until mid-October 

was supported by the temporarily tightened 

supply created by several unexpected refinery 

shutdowns (Motiva, Louisiana; Pasadena, Texas; 

and Trainer, Pennsylvania) and the turnaround 

season on the West Coast. 
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 However, at the end of the month, robust 

demand from Latin America, mainly Mexico 

and Brazil, was outweighed by disappointing 

domestic demand, and the crack plummeted 

to the lowest level in 30 weeks.

 Middle distillate demand jumped to 4.2m 

b/d in October, a big increase of 356,000 b/d 

over the previous month and 446,000 b/d 

higher than in the same month last year. 

 The middle distillate market remained 

steady and healthy over the month, supported 

by stronger demand amid tight supply. 

 The US fuel oil market was supported by 

firm demand from Latin America and arbitrage 

opportunities to Asia, amid tight supplies of low 

sulphur grades.

 Light distillates continued losing ground, 

due to lacklustre demand in the region and 

poor export opportunities, while the middle 

and heavy parts of the barrel showed a strong 

recovery during the month.

 Despite firm demand from North Africa and 

Saudi Arabia, the weak European gasoline mar-

ket continued losing ground due to poor domes-

tic demand amid limited export opportunities 

to the other side of the Atlantic, as US gasoline 

imports were at their lowest level in more than 

ten years.

Oil trade

Preliminary data in October indicate that US 

crude oil imports rose by 27,000 b/d, or 0.3 

per cent, m-o-m to average 8.83m b/d. 

 Imports in October were 294,000 b/d 

higher than last year’s level, when they stood 

at 8.5m b/d. 

 Year-to-date imports stood at 405,000 

b/d lower than those of last year. They aver-

aged 8.9m b/d between January and October, 

compared with 9.3m b/d for the same period 

a year ago, implying a 4.3 per cent decline.

 Oil product imports have dropped stead-

ily since April this year to the level of 1.92m 

b/d, declining m-o-m by 90,000 b/d, or 4.47 

per cent. A sharp y-o-y drop of 687,000 b/d, 

or 26.4 per cent, in October 2011 has been 

recorded.

 On the other hand, oil product exports rose 

slightly in October to 2.68m b/d, which is nearly 

226,000 b/d, or 9.22 per cent, more m-o-m and 

219,000 b/d, or 8.9 per cent, higher y-o-y.

 As a result, US net oil imports declined in 

October to 8.0m b/d, down by 289,000 b/d, or 

nearly 3.47 per cent, from the previous month. 

However, net oil imports remained 7.2 per cent 

below the level seen a year ago.

 Japan’s crude oil imports increased slightly 

in September. The downward trend seen ear-

lier this year was reversed in July and August. 

September imports increased to 3.6m b/d, 

an increase of 98,000 b/d, or 2.8 per cent, 

compared with their August level. September 

imports represented an increase of 156,000 

b/d, or 4.5 per cent, y-o-y. 

 Product imports (including LPG) edged up 

to 1.07m b/d, which represents a slight increase 

of 0.1 per cent, or 1,000 b/d, compared to the 

month before and 21.3 per cent, or 187,000 b/d, 

on a y-o-y basis. Product exports, including LPG, 

declined by 1,000 b/d, averaging 600,000 b/d.

 As a result, Japan’s net oil imports increased 

slightly in September by 100,000 b/d, or 2.5 

per cent, to 4.1m b/d over August. On a y-o-y 

basis, an increase of 376,000 b/d, or 10.2 per 

cent, was recorded.

 China’s crude oil import rebounded after 

three months of consecutive declines from May 

to July 2011. In September there was a further 

slight increase of 0.4 per cent to 4.99m b/d, 

moving closer to the 5m b/d benchmark. 

 In a y-o-y comparison, September shows a 

decline of 12.2 per cent, or 694,000 b/d. The 

year-to-date comparison statistics shows an 

increase of 160,000 b/d.

 Product imports were down by 88,000 b/d, 

or 8.6 per cent, m-o-m to 940,000 b/d, falling 

back to the pattern of decline seen between 

April and July. 

 China’s crude and product imports showed 

declines of, respectively, 68,000 b/d, or 1.1 per 

cent, and 703,000 b/d, or 10.6 per cent, y-o-y.

 Chinese crude oil exports rebound by 

51,000 b/d to 80,000 b/d. Product exports 

increased by 155,000 b/d, or 29.1 per cent, to 

690,000 b/d. 

 Crude oil exports over the first nine months 

were put at 52,000 b/d, 0.3 per cent lower than 

last year’s level, while product exports were at 

646,000 b/d, or 2.5 per cent, slightly below last 

year’s level.

 As a result, China’s total net oil imports 

decreased by a further 274,000 b/d, or 5.0 per 

cent, from the previous month to stand at 5.1m 

b/d. 

 The drop can be attributed more to prod-

uct net imports which decreased by 243,000 

b/d to 250,000 b/d and less to crude oil net 

imports which showed a moderate decline of 

31,000 b/d, or 0.6 per cent.

 Looking at the first nine months of China’s 

net oil imports in 2011, total net oil imports 

rose by 313,000 b/d, or 6.1 per cent, to a level 

of 5.4m b/d.

 India’s crude oil imports decreased by 

235,000 b/d, or 7.0 per cent, in September, to 

stand at 3.12m b/d. In the first eight months of 

2011, imports were put at 3.38m b/d, 215,000 

b/d, or 6.8 per cent, higher than in the same 

period the previous year.

 Product imports declined for four months in 

a row in September by 6.3 per cent m-o-m, or 

18,000 b/d, to an average of around 268,000 

b/d. The only exception was the increase in LPG 

imports. 

 Gasoline and fuel oil were the main con-

tributors to the decrease with a drop of around 

62.4 per cent and 31.1 per cent, respectively.

 India’s product imports in the first nine 

months of 2011 stood at 327,000 b/d, a decline 

of 2.0 per cent, or 7,000 b/d, with the same 

period of 2010. 

 Product exports decreased by 40,000 

b/d, or 3.0 per cent, compared with the month 

before, standing at 1.28m b/d. On a y-o-y basis, 

“Total OPEC crude oil output 

averaged 29.89m b/d in October, 

a minor increase of 5,000 

b/d from the previous month, 

according to secondary sources.”
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September 2011.

 As a result, India’s net oil imports decreased 

by 214,000 b/d, or 9.2 per cent, to average 

2.10m b/d, but remained above this year’s low-

est level in May of 2.096m b/d.

 Total FSU crude exports rose by 216,000 

b/d m-o-m, or 3.6 per cent, in September to 

6.51m b/d to reach their highest level since 

April. 

 Product exports from the FSU continued 

to fall in September by 2.9 per cent, or 81,000 

b/d, to a level of 2.48m b/d. 

Stock movements

After a strong stock-draw in September, US com-

mercial oil inventories fell for the second con-

secutive month, declining by 9.8m b to stand at 

1,064.7m b, the lowest level since April 2011. 

 This drop was attributed solely to product 

stocks, which fell by 13.1m b, while crude com-

mercial inventories rose by 3.2m b. 

 With this decline in total US commercial oil 

inventories, the deficit with a year ago remained 

at 54.3m b, or 4.9 per cent; however, they were 

broadly in line with the five-year average.

 US commercial crude stocks reversed the 

sharp fall in September and rose in October to 

stand at 339.5m b. Despite this build, US com-

mercial crude oil stocks still indicated a deficit 

of 26.3m b, or 7.2 per cent, with a year ago at 

the same period, while they presented a sur-

plus of 8.0m b, or 2.4 per cent, over the five-

year average. 

 The build came mainly from the decline in 

crude oil refinery inputs, which decreased by 

more than 400,000 b/d to average 14.6m b/d, 

as refinery runs in the US remained relatively 

soft before the heating oil season begins. 

 However, US crude runs remained almost 

500,000 b/d higher than a year ago during the 

same period. In October, US refineries operated 

at 84 per cent, some 3.4 per cent lower than 

in the previous month, and 1.8 per cent higher 

than in the same month last year 

 The build in US crude commercial stocks 

came despite unchanged crude imports to 

average 8.8m b/d, but they showed an increase 

of about 100,000 b/d, compared with the pre-

vious year at the same time. 

 In contrast to the increase in US commer-

cial crude oil stocks, product stocks declined 

by 13.1m b in October, following a sharp drop 

in September. 

 At 725.2m b, US product stocks stood at 

their lowest level since June 2011. The drop 

in US product stocks in October came on the 

back of lower refinery output as total product 

demand remained weak, declining by around 

200,000 b/d from the previous month. 

 At 18.6m b/d, US total oil consumption in 

October remained 1.9 per cent lower than dur-

ing the same period last year. With this draw, 

US product inventories remained at 28.0m b, 

or 3.7 per cent, below levels seen during the 

same period a year ago, and 7.8m b, or 1.1 per 

cent, less than the five-year average. 

 In September, commercial oil stocks in 

Japan reversed the draw experienced the previ-

ous month and rose by 6.9m b to stand at 183.1m 

b, the highest level since the end of 2008. 

 At this level, Japanese commercial oil stocks 

widened the surplus with a year ago to 13.8 per 

cent from 2.7 per cent a month earlier, while the 

deficit with the five-year average narrowed to 

0.3 per cent from 6.2 per cent in the previous 

month. 

 The stock-build was attributed to a rise in 

both crude and product stocks as they increased 

by 2.4m b and 4.5m b, respectively.

 Japanese commercial crude oil stocks also 

erased last month’s draw and increased by 2.4m 

b to end the month at around 100.0m b. 

 With this build, Japanese crude commer-

cial oil stocks stood at 10.8m b, or 12.1 per 

cent, above the previous year during the same 

month and, for the first time in four months, 

they showed a surplus with the seasonal norm 

of 2.0m b or 2.1 per cent. 

 The build in crude commercial oil stocks in 

September came from higher crude oil imports, 

which increased by around 100,000 b/d, or 2.8 

per cent, to average 3.6m b/d. 

 Crude oil imports also increased by 4.5 per 

cent versus a year ago, the first year-on-year 

increase in monthly crude imports in seven 

months as refiners faced plant outages after 

the March earthquake and reduced crude oil 

imports. 

 Lower crude throughputs also contributed 

to the rise in crude oil inventories. Indeed, crude 

throughput has dropped by almost 200,000 b/d 

to average 3.36m b/d, and remained at 5.6 per 

cent below last year. 

 This corresponds to a refinery utilization 

rate of 72.6 per cent, 4.1 per cent lower than 

the previous month and 3.9 per cent less than 

a year ago over the same period. 

 Total product inventories also rose for the 

third consecutive month to stand at 83.2m b, the 

highest level in three years. With this build, the 

surplus with a year ago has widened to 15.9 per 

cent from 5.9 per cent a month earlier; however, 

the deficit with the five-year average remained 

at 6.3m b or 2.9 per cent. 

 The build in total Japanese products in 

September could be attributed mainly to the 

decline of Japanese total sales of 5.5 per cent, 

averaging 3.13m b/d. 

 Total oil product sales in September fell by 

4.9 per cent from a year earlier, hurt by a higher 

baseline that reflected a prolonged heat-wave 

last summer. 

 The decline of refinery output, which 

dropped by nearly 300,000 b/d, or 9.0 per 

cent, to average 3.1m b/d, has limited the build 

in product stocks. 

 With the exception of naphtha, which 

remained almost unchanged, all products saw 

a build with the bulk of the gain coming from 

gasoline stocks.

 Product stocks in Singapore at the end of 

September continued their downward trend for 

the third consecutive month, falling by 1.2m b 

to end the month at 42.4m b. 

 With this draw, stocks remained at 4.3m b, 

or 9.2 per cent, below levels seen during the 

same period a year ago. 

 Oil product stocks in the Amsterdam-

Rotterdam-Antwerp (ARA) region in September 

fell by 3.0m b, following a small increase the 

previous month, ending the month at 30.2m b. 

 With this draw, the deficit with a year ago 

widened to 21.2 per cent at the end of September 

from 13.9 per cent a month earlier. 
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1. Secondary sources. Note: Totals may not add up due to independent rounding.
2. Stock change and miscellaneous.

Table A above, prepared by the Secretariat’s Petroleum Studies Department, shows OPEC’s current forecast of world supply and 
demand for oil and natural gas liquids.
 The monthly evolution of spot prices for selected OPEC and non-OPEC crudes is presented in Tables 1 and 2 on page 78, while 
Graphs 1 and 2 on page 79 show the evolution on a weekly basis. Tables 3 to 8 and the corresponding graphs on pages 80–81 
show the evolution of monthly average spot prices for important products in six major markets. (Data for Tables 1–8 is provided 
courtesy of Platt’s Energy Services.)

World demand 2006 2007 2008 2009 2010 1Q11 2Q11 3Q11 4Q11 2011 1Q12 2Q12 3Q12 4Q12 2012

OECD 49.5 49.3 47.6 45.6 46.2 46.3 44.6 46.1 46.5 45.9 46.4 44.6 46.0 46.5 45.9
North America 25.4 25.5 24.2 23.3 23.8 23.8 23.3 23.7 23.8 23.6 23.9 23.5 23.8 23.9 23.8
Western Europe 15.7 15.5 15.4 14.7 14.6 14.2 14.1 14.7 14.7 14.4 14.2 14.0 14.6 14.6 14.4
Pacific 8.5 8.4 8.0 7.7 7.8 8.3 7.1 7.7 8.1 7.8 8.3 7.2 7.6 8.0 7.8
Developing countries 23.6 24.8 25.6 26.2 27.0 27.2 27.5 27.8 27.9 27.6 27.8 28.1 28.5 28.5 28.2
FSU 4.0 4.0 4.1 4.0 4.1 4.1 4.0 4.4 4.5 4.2 4.2 4.0 4.5 4.6 4.3
Other Europe 0.9 0.8 0.8 0.7 0.7 0.7 0.6 0.7 0.8 0.7 0.7 0.7 0.7 0.8 0.7
China 7.2 7.6 8.0 8.3 9.0 9.1 9.5 9.4 9.5 9.4 9.6 10.0 9.9 10.0 9.9
(a) Total world demand 85.2 86.5 86.1 84.7 86.9 87.5 86.3 88.3 89.1 87.8 88.7 87.4 89.5 90.3 89.0

Non-OPEC supply

OECD 20.1 20.0 19.5 19.7 20.0 20.1 19.8 19.9 20.3 20.0 20.2 20.1 20.0 20.2 20.1
North America 14.2 14.3 13.9 14.4 15.0 15.3 15.2 15.4 15.5 15.4 15.5 15.5 15.5 15.6 15.5
Western Europe 5.3 5.2 4.9 4.7 4.4 4.3 4.1 3.9 4.2 4.1 4.1 3.9 3.8 4.0 4.0
Pacific 0.6 0.6 0.6 0.6 0.6 0.5 0.5 0.5 0.6 0.5 0.6 0.6 0.6 0.6 0.6
Developing countries 11.9 11.9 12.2 12.4 12.7 12.8 12.5 12.7 13.1 12.8 13.2 13.2 13.2 13.3 13.2
FSU 12.0 12.5 12.6 13.0 13.2 13.3 13.3 13.3 13.4 13.3 13.5 13.4 13.4 13.5 13.5
Other Europe 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.2 0.2 0.1
China 3.7 3.8 3.8 3.8 4.1 4.2 4.2 4.1 4.1 4.2 4.2 4.2 4.2 4.2 4.2
Processing gains 2.0 2.0 2.0 2.0 2.1 2.1 2.1 2.1 2.1 2.1 2.2 2.2 2.2 2.2 2.2
Total non-OPEC supply 49.9 50.4 50.3 51.1 52.3 52.8 52.0 52.2 53.1 52.5 53.3 53.2 53.2 53.6 53.3
OPEC ngls and non-conventionals 3.9 3.9 4.1 4.3 4.9 5.1 5.3 5.4 5.4 5.3 5.5 5.6 5.7 5.8 5.7

(b) Total non-OPEC supply 
and OPEC Ngls

53.8 54.4 54.4 55.4 57.2 57.9 57.2 57.5 58.5 57.8 58.8 58.8 58.9 59.4 59.0

OPEC crude supply and balance

OPEC crude oil production 1 30.6 30.2 31.3 28.8 29.3 29.6 29.2 30.0        
Total supply 84.4 84.6 85.7 84.2 86.4 87.5 86.4 87.5        
Balance2 –0.9 –2.0 –0.4 –0.5 –0.5 — 0.1 –0.8        

stocks

OECD closing stock levelm b
Commercial 2655 2554 2679 2641 2669 2631 2677
SPR 1499 1524 1527 1564 1561 1558 1561
Total 4154 4079 4206 4205 4229 4189 4238
Oil-on-water 919 948 969 919 871 891 853
Days of forward consumption in OECD
Commercial onland stocks 54 54 59 57 58 59 58
SPR 30 32 33 34 34 35 34
Total 84 86 92 91 92 94 92   

Memo items

FSU net exports 8.1 8.5 8.5 9.0 9.1 9.2 9.3 8.9 8.9 9.1 9.2 9.4 8.9 9.0 9.1
[(a) — (b)] 31.4 32.2 31.6 29.3 29.8 29.6 29.0 30.8 30.6 30.0 29.9 28.7 30.6 31.0 30.0

Table A: World crude oil demand/supply balance m b/d
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Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuadorian crude 
Oriente retroactive as of October 19, 2007. As per the decision of the 108th ECB, the ORB has been recalculated including the Angolan crude Girassol, retroactive 
January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission Board). As of 
June 16, 2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by the 136th (Extraordinary) Meeting of the Conference. As 
of January 2009, the ORB excludes Minas (Indonesia).
* Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has been revised 

as of this date.
1. Indonesia suspended its OPEC Membership on December 31, 2008.
2. Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s; Secretariat’s assessments.

2010 2011 Weeks 39–43 (week ending)

Crude/country Oct Nov Dec Jan Feb Mar Apr May June Jul Aug Sep Oct Sep 30 Oct 7 Oct 14 Oct 21 Oct 28

Minas — Indonesia1 83.35 85.96 94.98 99.74 105.29 114.62 127.19 119.69 116.28 121.71 117.03 113.32 110.01 108.10 105.54 109.17 111.64 112.91

Arab Heavy — Saudi Arabia 76.98 80.62 86.11 90.26 97.20 105.80 113.74 105.56 104.34 107.55 103.23 103.18 102.40 99.18 96.48 101.95 105.09 105.78

Brega — SP Libyan AJ 83.00 85.58 91.78 96.75 104.16 115.00 125.62 117.00 115.94 118.79 112.36 115.03 111.34 109.43 106.23 113.31 113.05 113.07

Brent — North Sea 82.75 85.33 91.53 96.35 103.76 114.60 123.72 115.10 114.04 116.89 110.46 113.13 109.44 107.53 104.33 111.41 111.15 111.17

Dubai — UAE 80.22 83.72 89.17 92.33 99.93 108.71 116.01 108.76 107.77 109.99 104.96 106.31 104.13 102.19 98.33 103.74 106.61 107.50

Ekofisk — North Sea 83.68 86.33 92.72 97.54 104.65 116.27 124.98 116.34 116.01 118.49 112.22 114.27 111.42 108.73 106.31 113.89 113.59 112.40

Iran Light — IR Iran 82.32 84.38 90.60 94.90 100.91 111.44 118.93 109.86 110.45 113.78 107.28 108.47 107.12 103.85 101.24 108.36 109.27 109.58

Isthmus — Mexico 79.58 82.03 88.17 90.46 94.56 107.97 117.90 109.62 106.30 108.62 101.06 104.05 105.18 98.86 98.84 106.14 106.57 108.75

Oman — Oman 80.44 83.91 89.24 92.49 100.27 109.00 116.56 109.25 107.90 110.41 105.30 106.65 104.96 102.77 98.94 104.46 107.86 108.35

Suez Mix — Egypt 78.76 81.97 86.88 90.87 98.64 108.40 116.50 108.06 108.81 112.08 106.33 107.56 104.96 101.51 99.15 106.69 106.60 107.34

Tia Juana Light2 — Venez. 77.91 80.14 85.97 88.37 92.85 105.60 115.31 107.97 104.28 106.66 99.24 102.17 103.40 97.08 97.16 104.34 104.77 106.90

Urals — Russia 81.53 84.74 89.74 93.56 101.49 111.50 119.60 111.50 111.68 114.90 109.25 110.39 108.10 104.35 102.32 110.05 109.77 110.28

WTI — North America 81.89 84.08 89.15 89.49 89.40 102.99 109.89 101.19 96.21 97.14 86.30 85.60 86.45 81.59 79.46 85.67 86.92 92.45

2010 2011 Weeks 39–43 (week ending)

Crude/Member Country Oct Nov Dec  Jan Feb Mar Apr May June Jul Aug Sep Oct Sep 30 Oct 7 Oct 14 Oct 21 Oct 28

Arab Light — Saudi Arabia 79.93 83.32 89.24 93.59 101.21 110.37 118.27 110.08 109.37 111.61 106.43 107.72 106.40 103.16 100.70 106.80 108.62 109.30

Basrah Light — Iraq 79.36 82.14 88.09 92.33 99.52 109.16 117.05 107.93 106.65 109.87 105.07 106.68 105.00 101.76 99.55 105.89 106.97 107.52

Bonny Light — Nigeria 84.35 86.83 93.08 98.10 105.66 116.75 127.12 118.88 117.27 119.69 112.41 115.63 113.09 110.03 107.98 115.06 114.80 114.82

Es Sider — SP Libyan AJ 82.60 84.93 91.13 96.10 103.51 114.35 124.52 115.90 114.84 117.69 111.26 113.93 110.24 108.33 105.13 112.21 111.95 111.97

Girassol — Angola 82.55 85.80 91.36 96.18 104.42 115.35 123.74 114.91 114.07 116.63 110.60 111.59 110.26 106.77 104.31 111.64 112.49 112.65

Iran Heavy — IR Iran 78.99 82.24 87.81 92.22 99.29 108.05 116.27 108.28 107.39 110.34 104.90 105.54 104.83 101.06 98.90 105.24 107.17 107.79

Kuwait Export — Kuwait 78.10 81.59 87.25 91.45 98.75 107.66 115.64 107.59 106.65 109.33 104.51 105.16 104.09 100.91 98.28 104.03 106.57 107.25

Marine — Qatar 80.31 83.41 88.98 92.69 100.18 108.87 116.41 109.10 107.83 110.34 105.14 106.46 104.68 102.43 98.55 104.20 107.29 108.41

Merey* — Venezuela 71.21 73.07 77.30 80.09 87.51 96.22 104.44 98.44 99.92 103.26 99.81 99.12 99.24 95.66 93.64 99.14 101.00 102.64

Murban — UAE 82.20 85.36 91.06 95.04 102.75 111.93 119.95 113.37 112.06 114.33 108.92 109.57 107.51 105.33 101.59 107.06 110.01 110.98

Oriente — Ecuador 76.42 77.45 82.99 84.80 90.14 105.04 112.82 104.63 98.87 103.46 97.91 103.82 103.69 99.87 97.96 104.42 105.13 107.06

Saharan Blend — Algeria 83.90 86.28 92.46 97.50 105.01 115.95 126.57 116.80 115.74 117.29 111.16 115.03 112.74 109.43 107.63 114.71 114.45 114.47

OPEC Reference Basket 79.86 82.83 88.56 92.83 100.29 109.84 118.09 109.94 109.04 111.62 106.32 107.61 106.29 103.07 100.61 106.80 108.44 109.13

Table 2: selected OPEC and non-OPEC spot crude oil prices $/b

Table 1: OPEC Reference Basket crude oil prices $/b
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graph 1: Evolution of the OPEC Reference Basket crudes, 2011  $/b

graph 2: Evolution of spot prices for selected non-OPEC crudes, 2011 $/b

Note: As per the decision of the 109th ECB (held in February 2008), the OPEC Reference Basket (ORB) has been recalculated including the Ecuado-
rian crude Oriente retroactive as of October 19, 2007. As per the decision of the 108th ECB, the basket has been recalculated including the Angolan 
crude Girassol, retroactive January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of 
the Economic Commission Board). As of June 16, 2005 (ie 3W June), the ORB has been calculated according to the new methodology as agreed by 
the 136th (Extraordinary) Meeting of the Conference. As of January 2009, the ORB excludes Minas (Indonesia).
Upon the request of Venezuela, and as per the approval of the 111th ECB, BCF-17 has been replaced by Merey as of January 2009. The ORB has 
been revised as of this date.
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naphtha
regular

gasoline
unleaded

premium 
gasoline 
50ppm

diesel
ultra light jet kero

fuel oil
1 per 
centS

fuel oil
3.5 per 
centS

2010 October 83.47 73.65 96.08 96.88 96.35 72.50 68.62

November 86.37 74.36 99.26 98.67 99.07 75.18 74.09

December 93.15 75.66 103.44 104.15 105.26 76.54 76.19

2011 January 100.10 77.75 104.18 111.35 113.13 78.28 81.73

February 103.29 79.10 107.91 116.47 115.17 82.77 84.65

March 104.63 80.22 108.35 117.35 115.96 83.16 85.59

April 108.74 84.22 112.96 121.62 118.96 85.36 87.66

May 109.28 92.48 121.80 122.62 126.12 88.25 92.83

June 107.34 91.18 120.90 120.14 125.19 87.42 90.53

July 108.04 92.10 121.09 121.00 125.85 87.74 91.02

August 112.95 92.98 122.21 121.09 130.02 88.10 94.62

September 112.77 92.73 121.52 118.46 127.15 85.61 93.34

October 112.66 91.76 119.89 118.35 125.48 84.81 91.18

naphtha

premium 
gasoline
50ppm

diesel 
ultra light

fuel oil
1 per centS

fuel oil
3.5 per centS

2010 October 81.91 60.22 60.40 72.90 71.76

November 84.55 61.15 60.52 74.36 72.38

December 90.81 61.60 60.55 75.98 73.77

2011 January 93.16 64.63 67.86 78.79 75.93

February 95.86 69.33 70.41 83.19 80.26

March 96.09 69.49 71.14 84.82 81.40

April 98.85 75.51 75.15 89.81 83.56

May 105.53 85.08 82.59 96.46 92.40

June 105.01 84.23 81.28 94.10 90.34

July 105.72 84.41 82.14 94.35 90.48

August 109.76 88.62 85.53 97.35 91.48

September 108.06 88.35 85.50 95.02 90.17

October 107.08 87.79 83.52 92.73 88.39

naphtha

regular 
gasoline 

unleaded 87 gasoil jet kero

fuel oil
0.3 per 
centS

fuel oil
2.2 per 
centS

2010 October 76.05 90.07 84.83 88.71 77.47 68.63

November 75.12 93.72 87.90 90.51 78.83 69.56

December 75.74 100.15 103.55 105.38 80.41 76.28

2011 January 79.97 109.14 112.07 107.02 88.04 80.43

February 83.36 111.45 113.57 110.43 92.65 82.80

March 87.41 112.90 114.66 111.77 93.82 83.35

April 89.00 114.02 116.86 114.98 98.72 86.93

May 94.69 119.37 118.09 123.22 104.25 95.07

June 93.90 118.97 116.39 122.71 101.85 94.95

July 93.96 119.84 117.28 122.80 102.16 95.77

August 97.45 120.00 119.94 124.70 106.00 99.28

September 97.40 117.08 118.63 124.47 105.95 96.94

October 96.62 116.01 117.42 122.26 103.69 94.80

Source: Platts. Prices are average of available days.
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Note: Prices of premium gasoline and diesel from January 1, 2008, are with 10 ppm sulphur content.

Table and graph 5: Us East Coast market — spot cargoes, New York  $/b, duties and fees included

Table and graph 3: North European market — spot barges, fob Rotterdam $/b

Table and graph 4: south European market — spot cargoes, fob Italy  $/b



81

naphtha gasoil jet kero
fuel oil

2 per centS
fuel oil

2.8 per centS

2010 October 83.85 59.70 95.56 68.95 67.49

November 86.27 60.57 98.63 70.47 69.02

December 93.71 62.32 104.16 73.13 71.68

2011 January 98.29 62.38 104.78 82.79 77.74

February 99.77 67.77 106.59 87.31 79.43

March 100.55 69.12 107.04 88.24 81.57

April 104.76 74.09 109.96 90.90 83.48

May 107.65 77.26 117.36 95.93 86.48

June 106.93 76.07 115.87 94.77 85.80

July 107.19 76.88 115.89 95.62 85.99

August 108.60 78.98 116.27 99.74 87.00

September 106.53 77.25 115.00 98.88 86.07

October 105.81 76.12 113.50 98.72 84.50

naphtha

premium 
gasoline 
unl 95

premium 
gasoline 
unl 92

diesel
ultra light jet kero

fuel oil
180 Cst

fuel oil
380 Cst

2010 October 82.97 89.71 87.66 94.97 94.30 74.42 73.05

November 87.26 93.21 91.15 98.59 97.87 77.71 75.85

December 93.83 102.09 100.02 104.40 103.53 80.20 78.57

2011 January 96.87 110.17 108.52 108.17 110.43 82.59 82.95

February 97.39 112.20 110.97 111.46 112.29 84.69 86.62

March 98.13 113.95 111.25 112.94 113.07 85.17 87.14

April 100.83 118.36 113.13 115.79 115.55 87.09 89.71

May 104.41 120.14 113.49 122.91 117.39 94.34 91.92

June 102.96 117.89 111.76 122.40 115.28 91.96 89.89

July 103.25 118.79 112.37 122.64 115.41 92.77 90.66

August 103.72 122.66 112.41 124.96 117.60 97.35 91.15

September 101.06 122.62 110.69 123.26 114.68 96.17 90.87

October 99.14 121.14 109.17 121.21 114.09 95.70 90.55

naphtha gasoil jet kero
fuel oil
180 Cst

2010 October 83.91 90.99 82.65 71.55

November 86.82 94.47 82.99 74.43

December 93.59 100.43 83.05 76.78

2011 January 95.46 102.94 86.08 80.18

February 97.39 104.97 90.62 83.73

March 99.00 105.74 91.12 84.97

April 102.29 110.09 94.49 87.10

May 109.72 110.92 102.06 94.48

June 109.17 109.54 100.21 92.31

July 109.64 109.94 100.40 93.04

August 113.76 110.76 101.20 95.32

September 112.59 108.72 98.75 93.25

October 110.92 108.43 97.78 93.14

Source: Platts. Prices are average of available days.
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Table and graph 6: Caribbean market — spot cargoes, fob $/b

Table and graph 7: singapore market — spot cargoes, fob $/b

Table and graph 8: Middle East gulf market — spot cargoes, fob $/b
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Forthcoming events

gasoline and diesel blending technology and economics, December 
5–7, 2011, Singapore. Details: Conference Connection Administrators Pte 
Ltd, 105 Cecil Street #07–02, The Octagon, 069534 Singapore. Tel: +65 
6222 0230; fax: +65 6222 0121; e-mail: info@cconnection.org; website: 
www.cconnection.org.

Renewable energy integration and storage congress Asia, December 
5–7, 2011, Beijing, PR of China. Details: SINOMORE Investment 
Management Co, Ltd, Room 1115, No. 2449, Gong He Xin Road, Zha Bei 
District, Shanghai, PR of China. Tel: +86 21 61 48 33 81; fax: +86 21 61 
80 70 11; e-mail: info@sino-more.com; website www.isgcc.org/reis/.

Pacific gas insiders, December 8–9, 2011, Singapore. Details: 
Conference Connection Administrators Pte Ltd, 105 Cecil Street #07–02, 
The Octagon, 069534 Singapore. Tel: +65 6222 0230; fax: +65 6222 0121; 
e-mail: info@cconnection.org; website: www.cconnection.org.

gas Arabia summit, December 11–14, 2011, Muscat, Oman. Details: 
The Exchange Ltd, 5th Floor, 86 Hatton Garden, London EC1N 8QQ, UK. 
Tel: +44 207 067 1800; fax: +44 207 242 2673; e-mail: marketing@the-
energyexchange.co.uk; website: www.theenergyexchange.co.uk.

9th Annual advanced contract risk management for oil and gas, 
December 12–14, 2011, Aberdeen, UK. Details: IQPC Ltd, Anchor House, 
15–19 Britten Street, London SW3 3QL, UK. Tel: +44 207 368 9300; fax: 
+44 207 368 9301; e-mail: enquire@iqpc.co.uk; website: www.contrac-
triskmanagement.com.

POWER-gEN international 2011, December 13–15, 2011, Las Vegas, 
NV, USA. Details: PennWell Corporation, 1421 S. Sheridan Road, Tulsa, OK 
74112, USA. Tel: +918 835 31 61; fax: +918 831 94 97; e-mail: blewis@
pennwell.com; website: www.power-gen.com/index.html.

International conference on energy, economy and environ-
ment, December 28–30, 2011, Calicut, India. Details: Department of 
Mechanical Engineering, National Institute of Technology Calicut, NIT 
Campus (PO), Calicut, Kerala 673601, India. Tel: +495 228 64 08; fax: 
+495 228 72 50; e-mail: iceee2011@nitc.ac.in; website: www.iceee2011.
nitc.ac.in.

Offshore production technology summit, January 16–18, 2012, 
London, UK. Details: World Trade Group, 90 Union Street, London SE1 
0NW, UK. Tel: +44 207 202 7500; fax: +44 207 202 7600; e-mail: info@
wtgevents.com; website: www.offshore-summit.com.

Information governance and ediscovery for energy, January 17–19, 
2012, London, UK. Details: IQPC Ltd, Anchor House, 15–19 Britten Street, 
London SW3 3QL, UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; 
e-mail: enquire@iqpc.co.uk; website: www.iqpc.co.uk.

Pipe tech Americas summit, January 18–19, 2012, Houston, TX, 
USA. Details: World Trade Group, 6th Floor, 211 Yonge St, Toronto M5B 
1M4, ON, Canada. Tel: +1 416 214 3400; fax: +1 416 214 3403; e-mail: 
info@wtgevents.com; website: www.pipetechamericas.com.

Flow assurance forum 2012, January 23–24, 2012, Aberdeen, UK. 
Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, 
UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@
iqpc.co.uk; website: www.iqpc.co.uk.

Middle East unconventional gas conference, January 23–25, 
2012, Abu Dhabi, UAE. Details: Society of Petroleum Engineers, Dubai 
Knowledge Village, Block 17, Offices S07-S09, PO Box 502217, Dubai, 
UAE. Tel: +971 4 390 3540; fax: +971 4 366 4648; e-mail: spedub@
spe.org; website: www.spe.org.

3rd annual smart grids summit, January 24–25, 2011, Stockholm, 
Sweden. Details: World Trade Group, 90 Union Street, London SE1 0NW, 
UK. Tel: +44 207 202 7500; fax: +44 207 202 7600; e-mail: info@
wtgevents.com; website: www.gridsummit.eu.

8th annual shale gas and oil symposium, January 24–25, 2012, 
Calgary, AB, Canada. Details: Canadian Institute Energy Group, 1329 
Bay Street, Toronto M5R 2C4, ON Canada. Tel: + 1 416 927 7936; fax: 
+1 416 927 1563; e-mail: CustomerService@CanadianInstitute.com. 
website: www.ShaleGasSymposium.com.

shale gas and tight oil Argentina 2012, January 24–26, 2012, 
Buenos Aires, Argentina. Details: London Business Conferences, First 
floor, 44–46 New Inn Yard, London EC2A 3EY, UK. Tel: + 44 207 033 
4970; fax +44 207 749 0704; e-mail: info@london-business-conferences.
co.uk; website: www.shale-gas-tight-oil-argentina.com.

Oil and gas water management strategies, January 30–31, 2012, 
Calgary, AB, Canada. Details: Canadian Institute Energy Group, 1329 Bay 
Street, Toronto M5R 2C4, ON Canada. Tel: + 1 416 927 7936; fax: +1 416 
927 1563; e-mail: CustomerService@CanadianInstitute.com; website: 
www.CanadianInstitute.com/watermanagement.

Middle East and North Africa energy 2012, January 30–31, 
2012, London, UK. Details: Chatham House, 10 St James’s Square,  
London SW1Y 4LE, UK. Tel: +44 207 957 5700; fax: +44 207 957 
5710; e-mail: contact@chathamhouse.org; website: www.chatham-
house.org.uk.

Brazil gas congress, January 31–February 2, 2012, São Paulo, Brazil. 
Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, 
UK. Tel: +44 207 368 9300; fax: +44 207 368 9301; e-mail: enquire@
iqpc.co.uk; website: www.iqpc.co.uk.
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OPEC Bulletin
is published ten times/year and a subscription costs $70. Subscription commences with the current issue (unless otherwise requested) after receipt of 

payment.

 I wish to subscribe to the OPEC Bulletin for a one-year period

OPEC Monthly Oil Market Report
Published monthly, this source of key information about OPEC Member Country output also contains the Secretariat’s analyses of oil and product 

price movements, futures markets, the energy supply/demand balance, stock movements and global economic trends. $525 for an annual subscription 

of 12 issues.

 I wish to subscribe to the MOMR for a one-year period   Please send me a sample copy

OPEC Annual Statistical Bulletin 2010/2011
This 104-page book, including colour graphs and tables, comes with a CD-ROM featuring all the data in the book and more (for Microsoft Windows only). 

The book with CD-ROM package costs $85.

 Please send me ................. copies of the OPEC Annual Statistical Bulletin 2010/2011 (book plus CD-ROM) 

OPEC Energy Review
contains research papers by international experts on energy, the oil market, economic development and the environment. 
Available quarterly only from the commercial publisher. 
For details contact: Blackwell Publishing Ltd, 9600 Garsington Road, Oxford OX4 2DQ, UK. Tel: +44 (0)1865 776868; fax: +44 (0)1865 714591; 
e-mail: jnlinfo@blackwellpublishers.co.uk; www.blackwellpublishing.com. Subscription rates for 2011: Europe, print €493, online €493, print and online 
€567; UK, print £388, online £388, print and online £447; rest of world, print $761, online $761, print and online $876; Americas, print $652, online 
$652, print and online $750.

Shipping address (please print in block letters): Invoicing address (if different from shipping address):

Name: Name:
Address: Address:

How to pay:
Invoice me  Credit card  (Visa, Eurocard/MasterCard and Diners Club)
Credit card company: Credit card no:     Expiry date:

Holder: Signature:

Please mail this form to:
PR & Information Department  or telefax to:
OPEC Secretariat  PR & Information Department
Helferstorferstrasse 17, A-1010 Vienna, Austria  +43 1 211 12/5081

All prices include airmail delivery.
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To order, please fill in the form

OPEC Bulletin
Annual subscription $70

Annual Report 2010
Free of charge

World Oil Outlook 2010
Free of charge

(published quarterly) annual sub-
scription rates for 2011:

Orders and enquiries: 
Blackwell Publishing Journals, 
9600 Garsington Road, 
Oxford OX4 2DQ, UK.
Tel: +44 (0)1865 776868
Fax: +44 (0)1865 714591
E-mail: jnlinfo@
 blackwellpublishers.co.uk
www.blackwellpublishing.com

104-page book with CD
Single issue $85
The CD (for Microsoft
Windows only) contains all 
the data in the book and 
much more.
•	Easy	to	install	and	display
•	Easy	to	manipulate	and	

query
•	Easy	to	export	to	spread-

sheets such as Excel

•	Crude	oil	and	product	
prices analysis 

•	Member	Country	output	
figures 

•	Stocks	and	supply/ 
demand analysis

Annual subscription $525 
(12 issues)

OPEC offers a range of publications that reflect its activities. Single copies and subscriptions can be obtained by contacting 
this Department, which regular readers should also notify in the event of a change of address:

PR & Information Department, OPEC Secretariat
Helferstorferstrasse 17, A-1010 Vienna, Austria

Tel: +43 1 211 12-0; fax: +43 1 211 12/5081; e-mail: prid@opec.org
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